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The following paper should have appeared in Part X :— 


242* 

India Office 


June 15, 1907 

Hormuz and Abu Musa red oxide. Trans¬ 
mits correspondence with Government of 
India and Major Cox .. 

1 

1 

Sir N. O’Oonor 

384 

Juno 25, 1907 

Turkish encroachments on Persian territory. 
Friendly assurances of Grand Vizier 

1 

2 

Sir A. Nicolson 

116 Tel. 

July 1, 

Ang'lo-Russian negotiations. Inquires as to 
mode of concluding Conventions 

1 

3 

Sir C. Spring-Rice .. 

163 Tel. 

1, 

Persian finance. Refers to No. 278, Part X. 
Reports action as to sinking fund, new 
loan, bank claims, and Zil’s application. 
Position of German Bank 

2 

4 

yy » • • 

164 Tel. 

1, 

German Bank. Refers to No. 281, Part X. 
Concession passed by Council of Ministers 
and referred to Committee of Assembly. 
Atabeg’s views 

2 

0 

»i yy • • 

105 Tel. 

L, 

Financial situation. Refers to No. 264 n, 
Part X. Reports conversation with Atabeg 
respecting gravity of ., 

2 

fi ' 

Sir A. Nicolson 

342 

Confidential 

June 24, 

Draft Persian Convent ion. Transmits Memo¬ 
randum communicated to Minister for 
Foreign Affairs indicating replies of His 
Ma jesty’s Government to proposed Russian 
modifications. Conversation with Minister 
for Foreign A Ifairs respecting Persian 
Gulf and propose 1 Riis-Jan line .. 

•) 

7 

1 

J 

1 

obi 

i 

25, 

1 

Proposed prolongation for twenty years of 
Concessions of certain British telegraph 
lines in Persia. Refers to No. 258, PartX. 
Transmits unlc-un'iiioivc communicated to 
Minister for Foreign Affairs, who will 
study question 

6 

8 

Mr. Fl eece .. 1 


July 1, 

| 

Affairs in Bakhtinri country. Refers to 
No. 268, I’art X. That negotiations with 
Bakhtiari Chiefs should be carried on by 
Captain Loriuter is a matter for Sir 0. 
Spring-Rice alone to decide 

i 

7 

<1 

Sir A. Nicolson 

117 Tel. ' 


Anglo-Russian Convention respecting Persia. 
Points out omission of Ispahan in tracing 
of Russian line 

7 

10 

Sir 0. Spring-Rice .. 

166 Tel. 

2, 

1 

Gei man loan. Reports assurances of German 
colleague and attitude of French colleague 

7 

11 

To India (Mice 

■ 


Extension of contracts of Indo-European 
Telegraph Department. Refers to No. 230, 
Fart X. M. Isvolsky is disposed to adopt 
friendly attitude to prolongation of Con¬ 
cessions. Tiaiisinits despatch from Sir A. 
Nicolson 

7 

12 

1 

Sir A. Nicolson 

1 lh Tel. 

3, 

Persian Gulf and Anglo-Russian Convention. 
Riders to No. 279, Part X. Reports M. 

1 s\ olsky’s reply. Objections will probably 
not be waived 

8 

1 

V\ 

Sir Spiing-Kire .. 

167 Tel. 

1 

3, 

Financial situation. Refeis to No. 278, 1 
Fait X. Describes as regards siispensmn 
of sinking fund, a German loan, Kuslo- 
Gerinau Agreement, and Bank Concessions 
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Persian Transport 

Company 

•• 

July 3, 1907 

Bakhtiari road. Refers to No. 159 Part X. 
Will not press for joint inspection of road 
by Captain Lorimer and a representative 
of the Company 

9 

To Sir A. Nicolson .. 

98 Tel. 

1, 

Form of Agreements between England and 
Russia. Refers to No. 2. Should be three 
Conventions. Ratification need not he 
mentioned 

9 

To Imperial Bank of 
Persia 

* * 

4, 

Obligation of Persian Government to Imperial 
Bank of Persia. Refers to No. 256, Part X. 
His Majesty’s Government recognize claim 
of Bank to their support 

10 

India Office 


4, 

Extension of contracts of Indo-European 
Telegraph Company in Persia. Refers to 
No. 117, Part X. Transmits Memorandum 
by Direclor-in-Uhief. Suggests statement 
that His Majesty’s Government will not 
renounce right to claim compensation for 
large losses, although they do not intend 
to do so for ordinary damage .. 

10 



4, 

Attack on Lieutenant-Colonel Douglas and 
Captain Lorimer. Transmits Memorandum 
from Director of Indo-European Tele¬ 
graphs, and concurs in view that it is 
undesirable to effect recovery in manner 
proposed 

11 

yy • • 


1, 

Advance to Persia. Refers to No. 271, 
Part X. Advises that British and Russian 
Government should consent to formal 
request from Persian Government for sus¬ 
pension of sinking fund on their two loans 

12 

■4 



4, 

Proposed transfer of Tehran-Meshed and 
Moshed-Scistan lines. Refers to No. 11. 
Condit ions under which it could be el foe tod. 
Transmits Momoraudmu by Indo-European 
Telegraph Department, 

12 

Sir A. Nicolson 

120 Tel. 

1 

~) f 

Anglo-Rus-ian Convention respecting Persia. 
Suggests addition to Clause HI,and ascer¬ 
taining Russian attitude as to tracing of 
lines and Afghanistan before moving 
further 

13 

To Sir A. Nicolson ., 

Oil Tel. 

5, 

Persian Gulf and Anglo-Russian Convention. 
Refers to No. 12. Ready to abandon our 
proposal, provided it is clearly understood 
■status quo shall be maintained .. 

13 

yy yy • * 

ltltl Tel. 

•h 

Meslicd-Seistan telegraph line. Refers to 
No. 276, Pait X. Accepts Russian draft 
of transfer under certain conditions 

14 

yy jt • * 

101 Tel. 

5, 

Anglo-Russian Convention respecting Persia. 
Refers to No. 20. Gives full discretion as 
to further proposals. Our position is 
strong enough to lender proposed addi¬ 
tion unnecessary 

14 

To Imperial Bank of 
Persia 

] 

5, 

Obligation of Persian Government to Imperial 
Bank. Refers to No. 15*. His Majesty’s 
Minister at Tehran lias urged upon the 
Persian Government necessity of settling 
claims of the Imperial Bank 

14 

India Oilier 

.. 

•'»> 

Kub-i-Malik Fiali telegraph extension. Con- 
i urs in terms of No. 27 

14 

Imperial Bank of 
Persia 


6, 

Obligation of Persian Government to Imperial 
Bank. Refers to No. 24. Thu Board of 
Imperial Bank have not acted in the 
manner imputed to them 

15 
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2G* 

Sir A. Nicolson 

i 

122 Tel. 

July 0, 1007 

Anglo-Russian Conventions. Refers to No. 
21. Conclusion before end of July im¬ 
portant, with view to Declaration respect¬ 
ing Persian Gulf 

15* 

27 

( t 

To Sir 0. Spring-Rice 

80 Tel. 


Kuh-i-AJalik Siah extension. Refers to No. 
118*, Part X. Gives terms laid down by 
Indian Government for presentation to 
Persian Government. Instructs as to 
control pending repayment of cost 

15 

28 

Sir C. Spring-Rico .. 

170 Tel. 

7, 

Robat-Seistan telegraph line. Refers to 
No. 27. No further request received from 
Persian Department. Russian colleague 
certain to oppose if raised officially. Asks 
if lie is to act independently 

15 

2!) 

! ■’ M 

! 

I 

! i io 

Mil) 27, 

Attitude of the people on the Shah’s birth¬ 
day and reception of foreign Represen¬ 
tatives by His Imperial Majesty. Reports 
upon 

16 

30 

i 

121 

.III III* (i. 

1 

Karun irrigation scheme, RcfevstoNo. 124, 
Part X. Transmits despatch from Ilis 
Majesty’s Consul-General at Bushire re¬ 
specting relations of the Sheikh of Mo- 
iiammerah with the Moin - ut - Tujjar. 
Prospects of scheme .. 

If! 

31 


122 

1 

12, 

Zones of inJIuenee in Persia. Suggested 
change in present Consular representation 
of Russia and England requires very 
careful consideration. Transmits despatch 
from Major Sykes 

IS 

32 

ii * « 

124 

' 

General situation. Comments on views of 
late. French colleaguo as expressed to Ilis 
Majesty’s Consul-General at, Bagdad 

20 

38 

i 

i 

12.*. 

13. 

Turkish encroachments on Persian territory. 
Refers to No. 207, Part X. Reports j 
many further cases attributed to fear of 
Ottoman Government that Russia may 1 
intervene in Persia ,. .. . ,| 

21 

;ii 

i 

120. 

1 

1 

1 

14, 

Departure of M. Nans. Refers to No. 214,1 
Part X. Terms demanded as compen¬ 
sation. End>amissing situation of Bel¬ 
gian Legation with regard to M. Naus 
and AI. Priem. M. Naus relations with 
Russian and German Legal ions,. . 

22 



127 

H, 

Journey from Constantinople to Tehran via j 
Aleppo, Euphrates Valley, Bagdad, Alo- 
hainmerah, and lspihan. Transmits 1 

Memorandum respecting, drawn up by 
Mr. I,ornine ,. 

21 

:>(i 

11 i 

128 

i;>, 

Relorm movement. Part played in it by 
the Province of Azerbaijan. Events con¬ 
nected with the imprisonment of Rahim 
Khan 

31 

i 

” ” 

120 

i 

if>. 

Financial situation in Persia. Desperate con¬ 
dition. Policy of the Alta lick. Views of 
Al. Kaliam .. 

33 

j 


131 

Secret 

i 

IT, 

Proceedings of M. Ovseenko, Russian Consul 
at Blinder Abbas. Transmits Alemo- 
raiuium by Mr. Churchill containing series 
of charges against Russian Consul, espe- 
rallv as legards spies, bribery, Ac. 

35 

i 

p 

17.2 

18, 

Refugees m 1 'niisulate-Ueneral at Kerman- , 
shall. Account of events which led up to 
the incident. Negotiations with Persian 
Foreign Office, an 1 action t ikon 

:u; 
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4° ' 

Sir C. Spring-Rice .. 

133 

June 18, 1907 

Rebellion of the Salar-ed-Dowleh. His law¬ 
less career and open rebellion. Attempts 
at mediation. Transmits Memorandum 
by Colonel Douglas on military measures 
of Government .. .. 

38 

41 

» » • • 

134 

18, 

Situation in Persia. Comments on 

43 

42 

v n • • 

136 

20, 

Affairs in Bakhtiari country. Transmits 
report by Mr. Loraine respecting 

44 

43 

9) 99 • • 

137 

21, 

Events in Persia. Transmits monthly sum¬ 
mary of events and statement of proceed¬ 
ings of National Assembly during the 
same period .. 

45 

44 

Sir A. Nicolson 

347 

. 

29, 

Anglo-Russian draft Convention concerning 
Persia. Refers to No. 6. Russian objec¬ 
tions to insertion of passage in preamble 
relative to special interests of Great 
Britain in maintenance of status gun in the 
Persian Gulf.. 

61 

45 

19 99 • • 

352 

30, 

Anglo-Russian draft Convention respecting 
Persia. Interview with M. Isvolsky about 
the clause respecting special interests of 
Great Britain in maintenance of status quo 
on Persian Gulf .. .. 

62 

46 

ti 99 

354 

July 1, 

Anglo-Russian Convention respecting Persia. 
Refers to No. 277, Part X. M. Isvolsky 
remains immovable. Interposition of a 
third Power would lead to complications. 
Transmits copy of letter to M. Isvolsky .. 

63 

47 

99 99 

359 

3, 

Auglo-Itussian draft Convention respecting 
Persia. Refers to No, 46. No prospect 
of being able to overcome M. Isvolsky’s 
objections. Persistence will lead to a 
deadlock. Transmits copy of letter from 
M. Isvolsky .. 

65 

48 

>> >> * . 

1 

860 

5, 

Anglo-Russian Convention respecting Persia. 
Transmits Memorandum communicated by 
M. Isvolsky in regard to the drafting of 
Article V 

66 

49 

99 9 9 

123 Tel. 

8, 

1 

Anglo-Russian Convention respecting Persia. 
Gives proposed Russian line. Will await 
views on this point before acting on 
Nos. 21 and 22 

66 

5° 

Sir C. Spring-Rice .. 

171 Tel. 

8, 

Payment in full of Russian coupon. Belgian 
colleague informed of by Director of 
Customs. Russian occupation of forts 
will therefore not take place 

67 

51 

>> l» • • 

172 Tel. 

8, 

Anti-popular movement. Supposed to be 
subsidized by Shah. Has warned Ilis 
Majesty of danger, as also has Russian 
colleague 

1 

67 

52 

To Sir A. Nicolson 

102 Tel. 

i 

8, 

Anglo-Russian negotiations. Refers to No. 
26*. Instructs as to time desired for 
conclusion of, and inclusion of Persian 
Gulf in .. .. .. ,. 

i 

67 

53 

Sir C, Spring-Rice .. 

173 Tel. 

9, 

Labaree murder. Persian Government pre¬ 
paring punitive exjtedition against Kurds. 
American missionaries request steps at 
Constantinople 

67 

54 

To Sir N. O’Conor .. 

72 Tel. 

It), 

* 

Punitive expedition against Kurds. To 
communicate substance of No. 53 to 
American and Russian colleagues, and 
instructs as to our attitude 

67 
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55 

To Sir A. Nicolson .. 

i 

260 

July 10, 1907 

Anglo-Russian Convention respecting Persia. 
Refers to No. 48. His Majesty’s Govern¬ 
ment concur in terms of Article V as 
drafted by M. Isvolsky 

68 

56 

To Sir 0. Spring-Rice 

116 

i 

1 

10, 

Extension of contracts of Indo-European 
Telegraph Department. Refers to No. 78, 
Part X. Transmits copy of letter from 
India Office advocating surrender of right 
of compensation for wilful damage to 
telegraph line 

68 

5 7 

j 

To India Office 

1 

Confidential 

l 

I 

10, 

Anglo-Russian draft Convention concerning 
Persia. Refers to No. 190, Part X. 
Transmits copy of despatch from His 
Majesty’s Ambassador at St. Petersburgh 
inclosing an itide-tuemoire by M. Isvolsky 
relative to wording of Article V 

68 

58 

)) J» • • 

Confidential 

1 

10, 

Extension of contracts of Indo-European 
Telegraph Department. Refers to No. 16. 
Concurs in desirability of abandoning right 
of obtaining compensation for wilful 
damage 

68 

59 

II * 1 • • 

Confidential 

: 

10, 

I 

Proposed Robat-Seist an telegraph line. Re¬ 
fers to No. 25. Transmits No. 28. Pro¬ 
poses to instruct Sir 0. Spring-Rice to 
suspend action in the matter 

69 

60 

Impel ial Hank of 
Persia 


10, 

Pioposed German Bank. Transmits copy of 
letter from Chief Manager, and copies 

j of two telegrams exchanged with him 

, respecting .. 

69 

61 

Sir 0. Spring-Rice .. 

171 Tel. 

12, 

Improvements in Persian Gulf quarantine 

1 service. Report in favour of large scheme 
issued by Committee of Sanitary Council. 
Describes Russian attitude. Suggests 
letting matter drop .. 

71 

62 | 

n ») * • 

175 Tel. 

12. 

j Persian Gulf quaiaiitine. Refers to No. 61. 

Asks instructions as to attitude towards 
| Russian colleague 

71 

63 

India Ollice 

I 

j 


13, 

| Extension of Seistan telegraph. Refers to 
No. 59. Concurs in proposed instructions 
to llis Majesty's Minister at Tehran to 
suspend action for present. Observes 
that Sii A. Nicolson reported (telegram 
No. 303, 1906) that Russian Government 
would raise no difficulty to British line 
from Nusiatabad to Kuh-i-Malik Siah 

1 

i 

71 

61 

To Sn 0. Spring-Rice 

32 Tel. 

13, 

Robat-Seistaii telegraph. Refers to No. 28. 
To suspend action until conclusion of 
Agreement with Russia 

71 

(if) 

To Treasury 


13, 

i 

Refugees at Consulate-General at Ispahan. 

; Refers to No. 270, Dart X. Ilis .Majesty’s 
Minister at Tehran authorized to inform 
all concerned that Ilis Majesty’s Govern¬ 
ment would not consent to take any part 
in internal affairs of Persia 

t 

v 72 

1 

66 

Count do Salis 

315 

9, 

Kiimotned successful accomplishment by 
Herr Guttmann of his task. Article in 
“ BerlinerTagehlatt." Dr. von Schwabach 
j thinks there is no field for German finan- 
[ ci.il enterprise in Persia 

1 

! 

1 

67 


31s 

Confidential 

10, 

i 

i 

Results achieved by fieri (iuttmuim. In- 
, ipiiiies from Count (Men Saeken respect¬ 
ing 

72 

i 
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>age 

68 

Sir C. Spring-Rice . . 

176 Tel. 

July 15, 1907 

Seistan-Robat telegraph. Gives secret but 
reliable information as to Russian action. 
Summarizes result of proposed arrange¬ 
ment. Subject not mentioned by Russian 
colleague .. .. •. 

73 

69 | 

* * 

177 Tel. 

15, 

Russian Cossacks across Khorassan frontier. 
Administrator of Customs reports 

73 

70 

1 

n • * 

178 Tel. 

15, 

Kuh-Malik Siah telegraph extension. Refers 
to No. 64. Reports action with Director 
of Indo-European Department. Discusses 
action necessary in case Russian scheme 
matures 

73 

71 


17!) Tel. 

16, 

Punitive expedition against Kurds. Refers 
to No. 53. Transmits telegram from 
Tahioez. American missionary reports 
defeat of Kurds 

74 

72 

n •* 

180 Tel. 

16, 

Persian Gulf quarantine. Concurs in view 
of President of Sanitary Council that 
matter had better be let drop in face of 
Russian opposition 

74 

73 j 

To Sir 0. Spring-Rice 

83 Tel. 

j 

16, 

Telegraphs. Refers to Nos. 68 and 70. To ; 
send any further proof as to action of 
Russian Bank. Matter will be discussed 
in London with Sir A. Nicolson.. 

74 

74 

, 

119 

16. 

Bakhtin) i road. Refers to No. 125, Part X. 
Transmits No. 14 

74 

75 

To Persian Transport 
Company 


16, 

Baklitiaii road. Refers to No. 14. His 
Majesty’s Minister at Tehran will be 
instructed to take such action as lie thinks 
(it respecting inspection of the road 

75 

70 

Sir C. Spring-Rice .. 

181 Tel. 

17, 

Kuh-i-Malik Siah extension. Refers to 
No. 70. Points out undesirability of 
R usRian proposals 

75 

77 

>> >1 • • 

182 Tel. 

1? , 

Seistan-Robat telegraph. Refers to No. 78. 
States case, showing points in Russia’s 
favour in scheme 

75 

1 78 

To Sir 0. Spring-Rice 

121 

17, 

Refugees at Ilis Majesty’s Consulate at Ker- 
manshah. Refers to No. 39. Approves 
action taken in the matter 

76 


• > 5) 

122 

i 

17, 

Financial situation in Persia. Refers to 
No. 37. Approves language held to the 
Moukber-es-Sultaneh .. 

76 

1 HO 

* I 

123 

t 

l 

i 

17, 

Rebellion of the Salar-ed-Dowloh. Refers 
to No. 40. Approves action taken in the 
matter 

76 

81 

" « 

81 Tel. 

i 

18, 

Financial situation. Refers to No. 50. 
Inquires further as to customs revenues of 
Pars and Gulf ports 

76 

82 

India Ollice 

I 


18, 

Karuii irrigation. Refers to No. 127, 
Part IX. Transmits telegram from Go¬ 
vernment of India, suggesting that Messrs. 
Ilynch should be asked whether they have 
any objection to instructing their local 
agents by telegraph to furnish Major 
Aim Ion with inquired information 

76 

83 

1 

j Sir (1. Spring-Rice . 

| 183 Tel. 

19, 

Seistan water supply. Suggests taking 
stops against Afghans on Persian sido 

77 

M 

I 

. 1 181 Tel. 

t 

i 

19, 

Seistan telegraph extension, Broker ol 
Uussi in Bank states Sipulidar has receiver 
300,000 tomans from them 

77 
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85 

'India Office 


July 19, 1907 

Seistan telegraphs. Transmits telegram 
from Government of India indorsing opi¬ 
nion of His Majesty’s Minister at Tehran 
that steps should he taken to prevent the 
construction, under Russian auspices, by 
Persia of extension of Seistan line to 
Robat .. .. 

77 

86 

»» 


20, 

Anglo-Russian Agreement respecting Persia. 
Transmits telegram to Government of 
India requesting views as to Russian pro¬ 
posal that line of their zone should run 
from Khakh to point where three fron¬ 
tiers meet 

78 

87 

* 


20, 

Anglo - Russian negotiations respecting 
Persia. Transmits telegrams from Go¬ 
vernment of India respecting. Urging 
that British interest in maintenance of 
stains ijno in the Persian Gulf may he 
asserted in the most definite terms 

79 

88 

Sir ('. Spring* Kiri* .. 

185 Tel. 

20, 

Payment of Russian coupon. Refers to 
No. 81. Discusses source of revenues 
utilized for. Will press for payment in 
full by the 1st October 

80 

Hi) 


ISO Tel. 

2], 

German bank project. Assembly opposed 
to. Russian Minister hostile to 

■ 80 

90 

y\ »» • • 

187 Tel. 

21, 

Kub-i-Malik Siah extension, lias obtained 
verbal assurance from Atnbek. Firm 
ground for opposing construction with 
Russian money. Opposition of Assembly 
probable 

80 

11 

n • • 

188 Tel. 

21, 

General situation. Reports change since 
beginning of Anglo-Russian negotiations. 
Conflict between Shah and people now 
acute 

81 

92 

Sir A. Nicolsiiii 

:in;t 

9. 

Anglo-Russian negotiations. Refers to 

No. 49. . Transmits aiilc-un'iiwiir. commu¬ 
nicated by M. Isvolsky proposing* new 
tracing of Russian line in Persia 

81 

9o 

Sir A. Ilardingc 

(os 

Coulidcntial 

19, 

Special Persian Fiinhas.sy to announce to 
King of the Belgians ueee.-sioii of Shah. 
Conversation with Special \mlmssador .. 

82 

HI 

Imperial Bank of 
Persia 


20, 

Persian Government Debt. Transmits parti¬ 
culars and suggested manner of settle¬ 
ment 

82 

•i." 

India Office 

[ 


22, 

Proceedings of Afghans as to canal in 
Seistan. Transmits telegram from Go¬ 
vernment of India reporting 

84 

•k; 

Sir Spring-l!iee .. 

i 

ISll Tel. 

22, 

Cossacks across Khorassau frontier, Russian 
colleague states they are relieving detach¬ 
ment 

8,5 

1*7 

II V • • 

1 H 0 Tel. 

22 

i y 

Concession of Gentian Rank. Reports con¬ 
ditions on which Assembls ha*, granted .. 

85 

ns 

\ ” " 

1 

I 01 Tel. 

22 

i 

Telegraph between Tehran ami Shalirud. 
Russian Legation has asked for new addi¬ 
tional wire, and promised assistance 

85 


! 

lie* Tel. 

i 

1 

i 

! 

i 

i 

I Kuh-Malik Siah telegraph extension. Ke- 
ports statement of late Government Agent 
in Seistan as (o Russian j iejects 

86 













!>H*i To India Office ... July 22, 11)07 Mohammorah-Borasjun telegraph. Refers 
| to No. 17*. Moment inopportune for 

raising question 
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Sir 0. Spring-Rice 


193 Tel. 


July 23, 1907 


Humour that Afghans are building canal at 
Seistan. Refers to No. 83. No founda¬ 
tion for 


86 


101 


To Treasury 


23, 


Attack on Lieutenant-Colonel Douglas and 
Captain Lorimer. Refers to No. 17. 
Transmits No. 17, and Nos. 234 a, 234 b, 
and 248 of Part X. Proposes to take no 
further action in the matter 


86 


102 


Sir C. Spring-Rice 



>1 


104 


*t n 


194 Tel. 


195 Tel. 


196 Tel. 


24, 


24, 


24, 


105 


Memorandum com¬ 
municated to Count 
Benckendorff 


24, 


106 




24, 


107 : Memorandum com¬ 
municated by Sir 
I A. Nice Ison to Sir 

j E. drey 


108 


India Otlice 


24, 


109 


• i 

| 

110 Sir C. Spring-Rice 197 Tel. 


i 

111 To Sir C. Spring-Rice 85 Tel. 


24, 


25, 


25, 


German Bank’s Concession, h urther dis¬ 
cussion in Assembly. Passed for forty-five 
years with three years’ option. ILerr 
Guttmann’s views 


86 


An<do-Russian negotiations. Secretary of 
Russian Legation says they will be pro¬ 
tracted until “ Russia’s position in certain 
respects was assured ” 


87 


Financial situation. Refers to No. 278, 
Part X. Persian Government have re¬ 
quested English and Russian consent to j 
payment of interest without, sinking fund 
for three years, while carrying out reforms 


87 


Quarantine arrangements iu Southern 1 ersui. 
Their improvement has been advocated by 
Sanitary Council at Tehran. Ills Majesty s 
Government propose to undertake, as they 
consider them one of their special interests 
in the Persian Gulf and part of the status 
quo .. 


87 


Construction of second telegraph line from 
Tehran to Shahrud for use of'Russian 
Legation. His Majesty’s Government 
1 would be glad to receive assurance as to 
| falsehood of report that Persian Minister 
I of Telegraphs is receiving loan from Itus- 
| sian Bank for this purpose 

1 Transfer of Meslied-Tehran and Meshed- 
' Beistan telegraph linos; and willingness 
of TIis Majesty’s Government to abstain 
from requesting that clause as to status 
quo in Persian Gulf should bo inserted m 
' preamble. Transmits two aides-memoire 
which he proposes to communicate to 
, Russian Government .. .. • • 


\uglo-Russian Convention respecting Peisia. 
Refers to No. 49. Transmits copy of 
correspondence with Viceroy respecting 
delimitation of spheres of influence. Ob¬ 
servations on 


89 


Meshed-Seistau telegraph line. Refers to 
No. 19. Transmits telegram from Govern¬ 
ment of India stating view that abandon¬ 
ment to Russia of northern end of line 
would bo more objectionable than re¬ 
linquishment of lino between Ispahan and 
Tehran 


90 


Kuh-Malik Siali telegraph. Reports views 
of Vice-Minister of Telegraphs. Danger 
of Russian control at Nasratabad. Need 
of warning Atabek and arriving at agree¬ 
ment. w itli Russia 


91 


Quarantine in Persian Gulf. Refers to Nos. 
61 and 62. Informs of reasons for ex¬ 
cluding Gulf questions from Convention ; 
is pressing for assuiance as to non-inter¬ 
ference iu 


91 
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No. Name. 


Subject. 


112 India Office 


112 * To Mr. O’Beirne 


July 25, 1907 Proceedings of Afghans as to canal in | 
Seistan. Nothing more than annual re- j 
pair and cleaning .. .. .. ■ 92 

115 Tel. 26, Status quo in Persian Gulf. To communicate 

Sir A. Nicolson’s draft aide-memoire with j 
certain modifications .. : .. J 92* 

116 Tel. 26, Seistan-Kobat telegraph. Refers to Nos. 68 , 

70,76, 77, 84, 90, 98, and 99. Instructs 
and informs .. .. .. .. 92 


118*1 India Office 


111 Sir 0. Spring-Rice 


117 Mr. O'lleirne 


119 ] To India Office 


120 India Office 


Abu Musa Red Oxide Concession. Refers 
to No. 212*, Part X (see beginning of this 
volume). Transmits letter from Govern¬ 
ment of India rehearsing their action in 
the matter, and advising that, in future, 
Sheikhs’ contracts should be submitted to 
Political Resident 

Quarantine arrangements. Has arranged 
with Russian colleague and Dr. Coppin to 
drop matter .. 

His action in regard to German Bank Con¬ 
cessions. Refutes Herr Guttmann’s charges 

Telegraphs. Reports conversation with 
M. do Hartwig, who denies any wish to 

interfere. Has informed Atabek .. I 

! 

Persian Gulf. Has communicated aide- 
iih'moire to Minister for Foreign Affairs, 
with modilications in No. 112 * .. 

Seistan-Robat telegraph. Refers to No. 113. 
Conversation with M. Isvolsky, who knows 
nothing of reported loan, but will inquire 

Anglo-llnssian negotiations. Refers to No. 
108. Cannot reopen question of line from 
Kakh to intersection of three frontiers 
with a \ie\v to extension of British zone, 
but will instruct Sir A. Nicolsou to press 
foi straight line as limit of Russian zone.. 

Imperial Bank of Persia. Suggests bank 
might he requested to re-tiausfei to Sec¬ 
retary of Stale in Council the amounts 
provided in October 1906 from Indian 
revenues for purposes of joint advance to 
Persian Government .. 


122 | Sir N. (('Conor 


123 j Sn C. Spring-Rice 202 Tel. j 


121 Treasury .. 


I Tehran-Khnnikin line. Transmits telegram 
j from Go\eminent »>l India asking what 
, decision has been arrived at as to proposal 
I to surrender British rights in return for 

j assistance of Russian Goi eminent in re¬ 

newal of Indo-European Telegraph Depart- 
| meat CnnrexMiiiis, which lapse in 1925 ,. 

, Prohibition on Turkish subject', and transport 
, animals crossing Persian frontier. Grand 
. Vizier 1ms telegraphed ordei for removal 
of .. 

Telegraphs, liefer - to No. 99. Nothing 
known at Seistan of Russians aupming 
land or beginning work 

1 Ut.rck on Lieutenant-Colonel Douglas and 
Captain Lorimer. Refers to No. 101. 
Coin-ills iii piopos.il that no further action 
he taken 
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XI 


Subject. 


Messrs. 

Brothers 


To Sir C. Spring-Rice 


To Imperial Bunk of 
Persia 


July 30, 1907 Karim irrigation scheme. Refers to No. 82. 

Offers to supply information respecting 
steamers. Requests that appointment be 
made with Mr. II. F. B. Lynch for that 
purpose .. .. .. .. 96 

31, Claims of.Imperial Bank of Persia against 

Persian Government. Refers to No. 3. 
Transmits Nos. 94 and 128. To continue 
to press for a settlement .. .. 96 

31, Claims of Imperial Bank of Persia against 

Persian Government. Refers to No. 94. 

States that to endeavour to force on 
Persian Government suggested arrange¬ 
ment would bo disastrous .. .. 96 


128 India Office 


dug. 3, 


130 Sir 0. Spring-Rice .. I 203 Tel. 3, 


131 To Sir N. O’Conor .. 86 Tel. 3, 


132 Sir C. Spring-Rice .. 204 Tel. 


139 Jills 8 . 


, i 110 i 9, 

|Confidential| 


141 

Confidential 


.. 147 


Quarantine on eastern frontier of Persia. 
Transmits copy of telegram from Viceroy 
suggesting transfer of quarantine measures 
to Indian Government in view of plague 
in Afghanistan .. .. .. 97 

Khanikin-TehraD telegraph. Transmits tele¬ 
gram to Viceroy respecting ., .. OK 

Occupation of Mergawer by Turkish troops. 

Refers to telegram from Constantinople of 
SOtli July. Atabeg informs of.. ., 98 

Turkish violation ut Persian frontier. Gives 
information received fiom Persian Cliargd 
d’Affaires. To confer with Russian col¬ 
league and make representations ., 98 

Quarantine in Gulf and Seistan telegraph. 
Inquires as to complaints at St. Peters- 
| burgh of M. do Hart wig’s action. Refers 

j to Nos. 114 and 116 .. .. .. 99 

, Ahwaz to Ispahan load. Refers to No. 110 , 

Part IX. Transmits despatch from Major 
I Cox relative In engineer .. .. 99 

\lleged Briti-h attempt to effect alliance 
, between Sheikhs of Koweit and Mohnm- 
uieralr. Explanation furnished by C 011 - 
snl-Gr neial at Bnshirc. Affair attributed 
to M. l’assek. His career mid position .. 100 

Imperial Bank of Persia. Account of its 
position, and that of its Manager, M. 

I Kabino ., , . ,. .. 101 

Presentation n| Royal letters. Discussion 

with Shah a-- to situation .102 

j Fin.inei.il situation Report on .. .. f05 

1 Ahwaz-Ispahan io,nl Ti.nisniits leport from 
| Vice-Consul ,tt Ahwaz respecting. Sug¬ 
gests that Messrs. Lynch be invited to 
I send inspecting engineer, and to give in 

I advance approximate estimate of cost to 

j he inclined by Khans., .. .. 107 

Popular movement m Persia. Similarity 
with movement in Russia. Effect of 
suppression by Czar of influence of alien 
I populations in Duma .. HO 

I 

Debates in IVrsi.ii, National Assembly. 
Transmits Memorandum. Draws atten¬ 
tion to account of conflict between party 
"t progress ami Mussulman law .. jfo 
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Subject. 


I'll Sir C. Spring-Rice 


142 i „ 


148 July 10, 1907 Salar-e<l-I)owleh. Refers to No. 40. lias 

arranged, under promises of tiis safety, for 
ilis surrender to Governor of Ilamadan. 
Transmits Memorandum by Mr. Churchill 
on subject of a recent case of “ bast ” .. 114 

149 • 15, Situation in Bakhtimi count!y. Persian 

Transport Company cloubt existence of 
friction between Baklitiari Khans and their 
local agents. Observations on iccom- 
mendations of tlie Company. Transmits ' 
j Memorandum hv^C.ipt-iiu Loiunei .. ti5 

150 16, Oil Syndicate. Refers to No. 229, Part X. 

Instructions given to Mr. Kitabji in sense 
suggested. Attitude of Location towards , 
Syndicate’s affairs .. . H7 

151 J 1 G, D'Arey Oil Syndicate Pessimistic views of 

j ‘ Sir 11. I>. Wolff not justified. Reviews 

( terms (d Concession .. .. ,, H7 

J 

152 16, j Affairs in Baklitiari country. Concurs in ' 

advising adjustment of outstanding claims 1 
of Messrs. Lynch against Bakhtimi Khans 
! of amounts forwarded by Persian Trans- | 

| port Company .. .. . ,| 118 

154 , Id, j Meshed Seisfan telegraph hue. Instances of 

j j Russian intei feiem e with. Influence of 

j ' Sepahdnr . . .. . . no 

1 | 

155 10 , 1 Anglo-Russi in Agreement respecting Persia. 

1 Refers to No. 205, Part X. Popular sus¬ 
picion, partly allayed by modilieatnms in 
Convention, must slit! be reckoned with. 
Transmits Memorandum by Colonel 
1 Dough.s respecting milifai) aspects of 

1 proposed Agreement , ... pjo 

157 16, , Opium trade between i'eisia ,md China. 

Transmits despatch from Mr. Chick, 
pointing- out offer I mi southern customs 
j M‘M line if expel t of Opium weie slopped, . 125 

I , i 

Ies | 16, Pmpostd esiabl’.-iimeiit ot a German bank. ' 

| Givi‘s history of negotiations and trails- j 

mils (Itaft Coiice-sii.n to be laid before 
\ssembly .. .. .. ..j 128 

16) J 18, Pi- - nl (o’idition of Persian army. Trans- I 

; e.'l' Mein a ■'-m '•%- Milit.ii> Attache j 

! , lespectmc .. .,133 

163 18, I'oss.ii k lingade 1'i.iu.siuits Memo] aiidum 

1 in Military Attache n specling. Arrange- ' 
iiu'lit should be nnule with Customs 1 
I autlioiitus m .udei »e assure puuetual 
j j payment of force out o! customs revenues, 

| | and agreement should be reached between 

: I England and Kikm,i with thisnbjeit .. 113 

Pel 19, ' Monthly suinmaiy of events and iJioceodino- 

i of National \sseinblv. Transmits .. [ pj 

< Tel. Vug. 6, t Turkish aggiessions near Ciinma. Peisian 

Government and I’nited .States’ colleague 
inform of. Litter asks for vigorous action 
^ at Const,mtinoph- . . . , , pyj 

i lei. 6, | Tuikish aggies.siun oil tmntiei. lumber ' 

1 details, (beat excitement m Tiln.ui. 
j Ala-es-Sultimeh mges mnnedi.ite .n tmii 

at Constantinople .. ,, i 


111 l 19, 


205 Tel. Vug. 6, 


2u6 Tel. 6, 
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xiii 


No. Name. 


SOBJECT. 


155 To Sir C. Spring-Rice 87 Tel. 


156 I To India Office 


156* 


157 Sir N. O’Conor .. 109 Tel. 


158 Mr. Bryce.. 


159 Sir C. Spring-Rice .. 207 Tel. 


„ .. 208 Tel. 


„ .. 209 Tel. 


162 Draft Memorandum 
to be communicated 
to M. Isvolsky 


Aug. 6 , 1907 Quarantine. Refers to No. 132. No action 
taken but that in No. 111 . Telegraphs. 
Transmits No. 113. Informs of No. 118.. 153 

6 , Attack on Lieutenant-Colonel Douglas and 

Captain Lorimer. Refers to No. 17. Un¬ 
desirable to recover sum of 2 , 000 Z. by 
withholding payment of Jask royalty .. 153 

♦ 

6 , Abu Musa Ited Oxide Concession. Refers to 

No. 113*. Concurs in proposals made by 
Mr. Morley .. .. .. .. 153* 

7, Turkish aggressions on frontier. Minister 

for Foreign Affairs promises to institute 
inquiries and withdraw troops if it is 
proved they crossed. Has communicated 
substance of No. 131 to Russian colleague 153 

7, Tuikish aggressions. Actiug Secretary of 

State asks that Sir N. O’Conor may be 
instructed to act with United States’ 
colleague in pressing for protection to 
subjects at Urumia .. .. ..154 

7, Turco-Persian frontier. Information from 

Persian Government as to movements of 
Turkish troops. 'Transmits telegram from 
Tabroez. Action of United States’ 
colleague .. .. .. ..154 

7, Rumoured increase of Russian force near 

Astara. Customs official reports .. 154 

7> Turco-Persian frontier. Reports action of 

Minister for Foreign Affairs with German 
colleague .. .. .. ..154 

* • Telegraphs. Ilis Majesty’s Government 

prepared to accept draft Agreement for 
exchange of Meshed-Seistan and Meshed- 
Toliran lines provided British control 
commences at Khaf .. .. .. 154 

• • Anglo - Russian negotiations respecting 

Persia. Refers to No. 92. Urges Russian 
Government to agree to the line running 
in a straight line from Kakh through 
Turbet-i-Siieikh Jam to a point at the 
intersection of the three frontiers .. 155 


163*' To Sir N. O'Conor .. 93 Tel. Aug. 8 , 


. 94 Tel. 


165 | To Mr. Bryce .. 35 Tel. 


166 Aide - me moire com¬ 
municated by the 
Turkish Ambas¬ 
sador 


Tuico-Porsian frontier. Repeats No. 158. 

To confer with American colleague as to 
advisability of further representations .. 156* 

Tuikish plunder in Persian villages. Refers 
to No. 163*. Gives information from 
Persian Charge d’Affaires .. 155 . 

Turco-Persian frontier. To inform of in¬ 
structions to Sir N. O’Conor .. ., 1 , 5 ft 

Turco - Peisian frontier dispute. Official 
Turkish version of incident near Ununia . 156 


16.S Sii N O’Conor .. 110 Tel. 


Turco-Persian frontier dispute. Transmits 
report attributing recent disorders near 
IT uniia to Armenians and Persians 

Turco-Persian frontier. Refers to No. 163 *. 
Inlorms of 'Turkish Circular explaining 
assurances given to Persian colleague, 
and attitude towards United States' col¬ 
league ., 
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XIV 


TABLE OF CONTENTS. 



Subject. Page 


Seistan telegraph. Assurances of Atabek 
and Minister for Foreign Affairs. Rus- j 
sians and repairs on Tehran-Shahrud J 
line .. .. .. ..I 157 

Reorganization of Russian Bank. Rumoured I 
employment of German capital for. Visit ' 
of Manager to Paris. Swiss adviser for j 

•National Bank .. .. .. j 157 

Turco-Persian frontier. Refers to No. 153. ' 
Informs of action as regards United 
States .. .. .. .. 157 

Turco-Persian frontier. Reports further 
developments. Great excitement in pro¬ 
vinces. Firman Pinna leaving for Tabreez 
with troops and guns. Appeals to Am¬ 
bassadors at Constantinople and Hague 
Conference .. .. .. .. 15.3 

Turco-Persian frontier dispute. Refers to 
No. lf> 1. Orders for punishment of guilty 
have been issued. Turks admit that 
frontier was crossed. The Delimitation 
Commission .. ., .. .. 153 

Turco-Persian frontier. Great excitement 
at Urumia. Christian refugees in Russian 
Consulate .. .. .. ..153 

Ttiico-Persian frontier. Persian Ambassador 
at Constantinople states Sultan gives Per¬ 
sian aggression as reason for Turkish 
action, and suggests imjniry on spot .. 153 

i 

Telegraphs. Refers to No. 1C'.*. -Material j 
ordered and paid for by Persian Adminis- 
tiation at Baku. Lowering of rates , ,i 159 

Military Attache at Meshed. Appointment ' 
comes to an end in October. Advisability 
of not suppressing it ,. .. 159 

Persian National Bank. Refers to No. 220. ! 

Asks to be informed whether assurance on 
I>. 197. Part VII, is a stillicient guarantee [ 
f"i the future .. .. .. j 159 

Advance lo Persia. Refers tq No. 137. j 
Tian>mits copy of note addressed by j 
Persian* Milliner for Foreign Affairs > 
n reeling delav of three years in pay- | 
aunt of sinking fund on debt .. ..j 100 

Tuivo-IVisi.tti trontier dispute Substance ! 
ia No. !31 euimmmieatod to Russ'un Am¬ 
bassador. Conversation with Minister for I 
Foreign Affairs. Inquiry promised idn 

Scistan-Rob.it telegraph. Refeist i No. ns. 
Reports statement by Minister for Foreign 
Affaiis as to imnoured loan .. . 101 

Anglo-Russi.ui Convention re.sjx*cting Persia. 1 
TranS'i r of telegraph lines and ledification | 
of Russian sphere. Reports eomimmica- I 
turn of avh -itti’/iH'/t ,M. Isvolskv well' 
disposed .. .. .. ... 101 

I'akhti.ni road. Refers to Nos. 1 19 and 115, ! 
Concurs in proposal to present accounts I 
t \) and (C) with modifications. Asks | 
explanations as to two points .. .101 
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XV 


181 Sir A. Nicolson 


144 Tel. Aug. 13, 1907 


185 ; To Sir N. O’Conor .. 327 13, 


iso ; Director of Military .. j 13, 
j Operations | 

1 ST Sir G. Spring-Rice .. 21G Te). 14. 


.. 917 Tel. I 14, 


1S9 ‘ To India Otlice ..! 


190 India (Mlice 


51 Sir A. Nicolson ., 1 15 Tel. 15, 


199 | Sir 0. Spring-Rice .. 21s Tel. i 15, 


193 j To Sir N. O’Oonor . ,i 99 Tel. | 15, 


191 India Otlice 


195 Sii A. Nicolson .. 1 10 Tel. i 10 


196 Sir G. Spting-Rire .. 


219 Tel. ' 10. 


.. 22 ti Tel. 10 , 


. 221 Tel. 10, 


Transfer of telegraph lines. Asks further 
information for Minister for Foreign Affairs 
respecting conditions on which Tehran- 
Khanikin line is held .. .. .. 162 

Turco-Persian frontier dispute. Transmits 
Nos. 100 and 107, and reports conversa¬ 
tion with Turkish Ambassador respecting . 102 

Proposed railway from Bunder Abbas to 
Shiraz. Transmits Memorandum by Lieu¬ 
tenant A. Wilson respecting .. .. 162 

t Telegraphs. Refers to No. 181. Discusses 
repairs and utility of Teliran-Klninikin j 
, line. Presumes India Olfice will supply 1 
1 detail.-' .. .. .. .. | H>4 

Tiiroo-IVrstan frontier. Khaniis are safe. ! 

| United States’ Consul leaving for Urumia. 

I Turks at Yergavcr .. .. .. 105 

i Teliiiui-Khanikiti line. Transmits No 184, 
and requests Memorandum embodying 
conditions under which line is held by | 
Indo-European Telegraph Department ..' 165 

! Quarantine arrangements in Gulf. Refers j 
i to No. 28, Transmits secret letter from j 
Government of India respecting observa-J 
i lions on proposed transfer from Russian | 

to British control .. .. .165 

Turco-Persian frontier. Transmits telegram ! 

1 from Batoum respecting movements of 
| Russian troops .. .. ..172 

I Turro-Persian frontier. Governor of I’minia 
, and Russian colleague report Turkish 
1 occupation of Baradust district up to 

K (itui . . .. .. ..172 

Tineo-Persian frontier. Refers to No. 192. 

To consult American and Russian 

colleagues, and inform Porte of serious 
view taken, and urge necessity of im- 
i mediate withdrawal .. .. .. 172 

Tehran-Sliahrud telegraph line. Refers to 
Nos. 109 and 170. Russian Minister lias 
asked for second wire, which seems an 
infringement of understanding upon uiain- 
l tenanceof status but might he granted 

as matter of favour .. ., .. 173 

Transfer of telegraph lines, lias asked for 
information as to Meshed-Seistan, and 
leuiiuded M. Uvolsky that arrangement 
must, lie signed at same time as Conven¬ 
tion .. .. .. 173 

Correspondence between Russian Legation 
and President of Assembly. Gives sub¬ 
stance of. Great excitement caused by .. 173 

Correspondence between Russian Legation 
and PicsidcuL of Assembly. Refers to 
No. 190. Russian note was meant to 
bo submitted privately as a draft .. 174 

Tmco-Persian funnier. Persian Govern¬ 
ment I ieg support to procure compensation, 
punishment, and withdrawal of Turkish 
troops .. .. ..174 
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No. 

Name. 

No. 

Date. 

Subject. 

Page 

100 

Telegram communi¬ 
cated by Persian 
Minister 

•• 

i 

Aug. 10, 1907 

Turco-Persian frontier dispute. Begs for 
urgent representations to Porte to with¬ 
draw troops and punish aggressors 

174 

200 

To Sir A. Nicolson ,. 

139 Tel. 

10, 

Russian note to Assembly. Refers to 
No. 190. To ascertain if trouble is antici¬ 
pated on frontier 

175 

201 

To Treasury 

i 

i 


10, 

Proposed joint Anglo-Russian loan. Trans¬ 
mits copy of letter from India Office 
suggesting retransferment by Imperial 
Bank of Persia of sums contributed in 
October and December 1900 

175 

202 

To India Office 


10 , 

Alleged arrangement between Indo-European 
Telegraph Company and Russian Govern- 
uient to lower rales. Transmits No. 170. 
Requests information as to results of 
representations made to Company .. 1 

175 

20,‘5 

i 


f 

10 , 

Telegraphs. Transmits No. 181, and requests 
to be furnished with particulars of financial 
position of Tehran-Meshed and Toliran- 
Khanikin lines required by Russian Go¬ 
vernment 

i7<; 

204 

To .Mi. . 1 . Preoce 


10 , 

Oil Concessions Syndicate. Have steps been 
taken to comply with terms of Concession j 
relative to formation of Company and 
depositing of statutes ? ., .. 1 

17G 

205 

Sir X. O’Conor 

1 

1 1 1 Tel, 

17, 

Tuico-Pcixian frontier. Attitude of Sultan. 
Forwards his and Grand Vizier’s repre- | 
sentntions. lie will probably agree to 
.Joint Commission ., .. 

.75 

205 

Sir A. Nicolson .. 1 

j 

H 8 r IVI. 

| 

17, 

Turco-Persian frontier. Refers to No, 200. 
Reports discussion of recent incidents 
with VI. Isvolsky. No apparent knowledge 
of note to Assembly .. .. ..j 

177 

207 

Sir C. Spring-Rice 

222 Tel. 

17, 

Foreign adviser for National Bank. Reports 
action of French colleague and Minister 
for Foreign Affairs, Rumours of agree¬ 
ment between Shah, Atabek, and Russians 

177 

| 

20 s 


223 Tel. 

17, 

Turco-Persian frontier. Transmits telegram 
from Tabreez reporting further develop¬ 
ments 

1 177 

200 

To Peisiiui Charge, 

d’ Affaires 

1 

17, 

Turn,-Persian frontier dispute. His Ma¬ 
jesty's Ambassador at Constantinople in¬ 
structed to urge immediate orders for 
complete withdrawal of troops 

1 

1 

, 178 

210 

Sir C. Spring-Rice .. 

: 

224 Tel. 
Confidential 

18, 

Turco-Persian frontier. Russians tell Persian 
Minister at St. Petersburg!) His Majesty’s 
Government are lukewarm. Persians ask 
our good offices. Shall will probably 
agree to Joint Commission 

1 

1 1 h 

211 

Ml. O’Beirne 

1 400 

12, 

Telegraph lines. Refers to No. 181. Trans¬ 
mits tiit/c-wt'mi'ivi respecting 

17' s 

212 

Sii N. ()'(7 iiioi ,, 

501 

Very Conf. 

13, 

Turco-Persian frontier dispute. Refers to 
No. Iso. Russian Ambassador at Con¬ 
stantinople has also made representations 
to Sublime Porte. Conversation with 
Russian Amha.ssadoi at Constantinople 
respecting .. 

! 

179 

21 :i 

Sir A. Nicolson 

! 

10S 

1 

13, 

Transfer of Tehran-Meshed and Meslied- 
Seistan telegraph lines. lias communi¬ 
cated (liih'-iih'm/'in u> M. Isvolsky, who 
desires fuither iufonuati< n lcspeclimr 

too 

i 


TABLE OF CONTENTS. 


xvii 


No. 

Name. 

No. 

Date. 

Subject. 

Page 

214 

Sir A. Nicolson 

410 

Aug. 13, 1907 

Anglo-Russian negotiations. Delimitation of 
spheres of influence. Question of inclusion 
of Khaf. Interview with M. Isvolsky .. 

180 

215 

>> •• 

417 

15, 

Meshed-Nasratabad telegraph. lias re¬ 
quested M. Isvolsky to supply information 
respecting working of this line .. 

181 

216 

„ >» • • 

418 

15, 

Anglo-Russian Convention concerning Persia. 
M. Isvolsky proposes to make statement 
in Convention of spheres of influence, to 
avoid future ambiguity 

181 

217 

Sir C. Spring-Rice .. 

225 Tel. 

19, 

Deputation from Assembly to Shah. Com¬ 
mand of army. Reports on 

182 

218 

1 

I To Sir A. Nicolsou .. 

142 Teh ! 

19, 

Turco-Persian frontier. Refers to No. 206. 
Explains action with American Ambassador 
at Constantinople 

182 

219 

j 

143 Tel. 

19, 

Turco-Persian frontier. Refers to No. 210. 
To dispel idea that His Majesty’s Govern¬ 
ment are lukewarm. Result of Turco- 
Persian Commission should be awaited 
before proceeding to Anglo-Russian Com¬ 
mission 

182 

220 

* Memorandum com¬ 
municated by Count 
i Benckendorff 


20 , 

Sanitary Council. Decision to join Dr. Bus- 
siere to Dr. Williams .. 

182 

221 



20 , 

Telegraph lines. No foundation for rumour 
that Imperial Legation has asked for 
special telegraph line from Tehran to 
Bhahrud, or in rumoured Russian advance 
for construction of telegraph lines 

183 

222 

Sir A. Nicolson 

155 Tel. 

20 , 

Declaration as to British interests in Persian i 
Gulf. Russian Minister for Foreign Af¬ 
fairs has no objection to, but suggests 
alteration of wording .. 

183 

223 

To India Office 


20 , 

Advance to Persia. Transmits No. 178. Ad¬ 
visable that Persian Government should 
renew assurance given to Sir A. ILardiugo 
that it has no intention of granting to any 
one monopoly of coining silver in State mint ^ 

183 

224 

Sir C. Spring-Rice .. 

| Sir A. NieuNon 

171 

1 

e, 

Tureo-Persian frontier dispute. Refers to 
Nos. 153, and 151. Has received written 
ami verbal communications from Persian 
Cioeriiment. Import of these communi¬ 
cations 

' 

184 

225 

1 

i 

i 

j 157 Tel. 
i 

i 

21, 

Turco- 1 ’eisun Fiontier Commission. Kefeis 
to No 219. Reports conversation with 
Minister for Foreign Affairs us to piesonce ' 
of British and Russian Delegates 

185 

220 

Sir C. Spnug-Ricu .. 

j 226 Tel. 

i 

21 , 

: 

, Commijuicatien from Russian Legation to 
Assembly. Refers to No. 196. Reports 
icoasting and re-presentation of 

185 

227 

To Ni A. Nicolson ,, 

I 

149 Tel. 

j 

21 , 

Anglo - Russian Contention and Ariango- 
ments. No objection to form proposed, 
with one modification . . 

185 

228 

I 

[ M )) • • , 

| 

150 Teh i 

i 

21 , 

i 

1 

AI tout ion of wording in Persian Convention. 
Refers to No. 222 . Agrees to Russian 

l “quest 

185 

228 

j 

! Sii A. Nicolson ,, j 

i ; 

i 

! 

160 Tel. 
Confidential 

22 , 

Anglo-lludsian Conventions. Inquiies if 

word" “ British or Russian Governments” 
may be used in. M. Isvolsky hopes to sign 
on 3tot August 

185* 
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229 

Sir C. Spring-Rice .. 

227 Tel. 

Aug. 22, 1907 

Turco-Persian frontier. Reports news from 
Tabreez. Excitement there 

230 

To Sir A. Nicolson . . 
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Turco-Persian frontier. Riders to Nos. 283 , 

284, 340, and 345. Reports conveisation 
witlt Russian colleague respecting inter¬ 
vention, and representations to Grand 
Vizier .. .. .. .. 295 

Anglo-Russian Convention respecting Persia. 
Transmits telegram from Viceroy, and 
inquires as to effect of Convention on 
rights of British Government in unit ter of 
railway construction .. . . . . 296 

Consular guard at Ispahan. Transmits copy 
of telegram to Government of India, with 
instructions to increase Consular guard to , 
twenty .. .. . . ... 296 
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Subject. 

Page 

356 

To Hir A. Nieolson .. 

186 Tel. 

Sept. 12. 1907 

Auglo-Russian Agreement. Refers to No. 
350. Proposes to discourage idea, and 
hopes Russians will instruct similarly 

297 

357 


187 Tel. 

12, 

Exchange of telegraph lines. Refers to No. 
341). Agrees that Persian consent should 
be obtained as soon as possible. We will 
then consider Russian draft instructions. 
Asks for information as to Mcshed-Seistan 
line.. 

297 

65 K 

To Sir (!. Spring-Rice 

113 Tel. 

12, 

Tureo-Poisian frontier. Question of sending 
Consul-General at Tabreez to Urumia 

297 

35') 

Sir A. Nil /Json 

LSI) Tel. 

13, 

Anglo-Russian Agreement. Refers to No. 
358. M, Goubastoff knew nothing of 
suggestion, but agreed to inform and 
instruct M. de llartwig as desired 

297 

360 

Sir 0. Spring-Rice .. 

251 Tel. 

13. 

Bakhtiari bridges. Refers to No. 338. 
Transmits telegram from Ahwaz as to 
sending engineer 

298 

361 


255 Tel. 

13, 

Reorganization of Russian Bank. Refers to 
No. 316. Informed of by Russian col¬ 
league 

298 

361* 

To Sir A. Nieolson .. 

IKK Tel. 

13, 

Auglo-Russian demolition. Refers to No. 
318. Hopes publication maybe deferred 
til! 26th September 

298* 

:ww 

To Sir 0 Spring-Rice 

lift Tel. 

13, 

Oil (Syndicate employes at Ahwaz. Refers 
to No. 351. Is informing Syndicate. To 
instruct Vice-Consul as to withdrawal of. 
To press Persians to restore order, and 
suggest means of pressing tribes by action 
in Gulf .. .. ., ' 

298 

365 

To Sir N 0 Conm ., 

116 Ti 1. 

13, 

Turco-Persian frontier, liefeis to No. 3ft 1. 
To support Russian colleague in pressing 
for settlement 

298 

3161 

To linlia (Mice 


13, 

Extension of Concession of British telegraph 
lines. Transmits No. 303. Should His 
Majesty’s Minister at Tehran be instructed 
to appioaeh Persian Government about 
renewal ot Concessions? 

299 


Sir S|»nn^-Uice .. 

256 Tel. 

1*1, 

Russian Cossacks at Bander Abbas, Meshed, 
and Rare/.. Reports nuneinenl,-. 

29!) 

366 


257 Tel, 

1 1, 

Oil Syndicate employes tit Ahwaz. Refers 
to No. 351. (lives Captain Lorimer's pro¬ 
posals for protection of 

2!) 9 

367 


258 Tel. 

1 1. 

Death of Mushir-ed-Dowleh. Reports 

300 

36,s 


25!) Tel, 

14, 

Tureo-Persian frontier. Refers to No. 358. 
Has instructed Consul-General (not Vice- 
Consul) to go to Cnnuia 

300 

36!) 


860 Tel. 

11, 

Turco-1 Vrsian frentiei. Transmits telegram 
from Tabreez reporting arrival and action 
"f Turkish Commissioner at. Terguwar 

300 

370 

M *’ • • 

'IV1. 

1 i, 

Oil Syndicate employes. Refers to Ws. 362 
and 366. lias acted as instructed, .■sug¬ 
gests increase of Consular guard 

3H0 

371 

To Sir N. O'Conor ., 

117 TV1. 

LI, 

Tureo-Persian frontier. Refers to No. 363. 

\ ieus ot His Majesty's Oovenmmnt as to 
Angle-Uiis.-ian action at the Porte, sug¬ 
gesting Commission representing the four 

PoWels 

300 
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No. 
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Pago 

372 

To Sir A. Nieolson .. j 

1 

189 Tel. 

Sept. 14, 1907 

Auglo-Russian Convention. Refers to No. 
361*. Presumes Russians will be ready 
to exchange ratifications by 26th 

301 

373 ' 

i 

1 

i 

i 

l 

190 Tel. 

14, 

Auglo-Russian Convention. Refeis to No. 
301*. Not to act on last paragraph of 
No. 361* without further reference. Can¬ 
not alter views 

301 

371 

1 

To Sir G. Spring-Rice 

i 

117 T e l. 

11 , 

Anglo-Russian Agreement respecting Persia. 
Refers to No. 350. Cannot adopt course 
suggested. To discourage idea 

301 

: i 7 a i 

i 

1 

To India Office 


14, 

Increase of Consular guard at Ispahan. 
Refers to No, 355*. Inquires what will 
be cost of increase, before approaching 
Treasury 

. 

302 

376 

Sir 0. Spring- Rice .. 

262 Tel. 

15, 

Increase ,4 Ispahan guard, <Ne. Asks to be 
kept iufoimed of movements 

302 

•)71 

” ’* | 

i 263 Tel. 

! 

15, 

Popular feeling towards England in Persia. 
Refers to No. 374. Reports on hostility 
of. Greatest caution necessary in dealing 
with Anglo-Russian Agreement. . 

302 

378 

Sir N, O’t'on.ir 

1 

121 Tel. 

1 ft, 

1 

1 

Turco-Persian frontier. Report as to Taller 
Pasha's action .il Tergavar. Represen¬ 
tations to Grand Vizier. Is going to warn 
•Sultan. Discusses mediation proposals ..j 

:io;; 

379 

Sir A. Nieolson 

1 46ft 

10 , 

Transfer of telegraph lines. Transmits draft 
of despatch to be comuumicnted by Rus¬ 
sian Government, to M. de llartwig 

30 5 

3.so 

Sir A. Kemball 

1 

14, 

Tinco-Persian frontier dispute. (Ibsen a- 
tions on Memorandum 

301 

381 

India (Uliee 

•• 

16, 

Ispahan escort. Transmits telegimn irom 
Viceroy inspecting 

: 

| 305 

2,82 

To Sir N. O’Conor .. 

119 Tel. 
Confidential 

16, 

Tureo-Persian frontier. Refers to No. 121. 
Adopts suggestion. Explains further as 
to proposals in No. 2,71 

306 

I i 

To Sir A. Nieolson ,. 

i 193 Tel. 

j 

16, 

Anglo - Ku-sinii Agreement. Repeats No. 
381, adding to ask for similar instructions 
to M. do llartwig 

306 

381 

To Sir C. Spi iug-Riee 

! ii.s'ivi. 

l 

i 

1G. 

Communication and publication ui Anglo- 
Russian Agreement. Refers to No. 377. 
Presumes action has been taken on No. 317. 
Gives dales 21th and 26th for .. ,. 

h 

1 306 

3s 5 


119 Tel. 

16, 

Increase of Ispahan guard. Refers to No. 
376. Reports communication of No. 328 
to India Olliee and further action 

307 

386 

To Persian Transport 
Company 

1 

16, 

Bakhtiari load. Refers to No. 317. His 
Majesty's Consular ollicors cannot be 
responsible for consequences of dispatch¬ 
ing" engineer without previous reference 
to Hakhtiari Khans 

307 

•’5*7 

India Olliee 


16, 

Inclusion of Miiveyois in the Ahwaz and 
Kennaubhuh cscoits. Transmits telegram 
from Viteroy inspecting .. ,, 

307 

3.88 

Sit C. Spi mg-Rure .. 

, 264 Tel. 

17, 

Anglo-Russian Convention, lias acted on 
No. 38 1. Good effect , 

308 

389 

1., 

i 

Tel. | 

j 

IQ 

! 

! 

Shipment ■ i < aittidge- from Hamburg to 
bingah. Repoinimpending 

: 308 
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31)0 


391 


Name. 


Sir N. O’Cc 


Sir A. Nicolson 


393 , To India Ollin 


393 


391 


39.1 


393 


397 


39s 


399 


•tl/U 


Sir <Spiing-Rice 


'I’n Sir \. ,Nn <dsnii 


Iml.il ()!lii 


•101 , Sit tSpmig-Kn, 


I0-* 


10 i 


•ii \. Sifnl.N 


To 1 ru 1 i i Ull'co 


No. 


Da O'. 


123 Tel. 


194 Tel. 


Sept. 17, 1907 


17, 


23.7 Tel. 


237 


239 


303 Tel. 


310 


. 970 Tel. 

Seet el 


198 Tel. 
I'olilidential 


40.7 I Sti \. NieoU ui .. 199 'l',.). 


17, 


is. 


is, 


18, 


18, 


18 , 


19, 


is. 


19, 


19, 


19, 


Subject. 


Turco-Persian frontier. Interviews with 
Izzet and Grand Vizier. Former has 
evidently misled the Sultan .. .. ] 308 

Meshed-Seistan telegraph line and position 
of Russian Administration. Further re¬ 
specting- .. .. .. .. | 308 

Affairs in Bakhtiari country. Transmits 
Nos. 333, and 370 relative to suggestions 
made for defence of British lives and 
property .. .. .. .. | 308 

Anglo-Russian Agreement. Refers to No. 

374. Means of avoiding popular suspicion 
and Borman influence. Conversation with 
Russian colleague .. .. 309 

Turn .-Persian frontier. Transmits telegram 
from Mr. Wratislav. Ottoman oflicial is 
V a 1 i of Bill is .. .. | 309 

Inorea.v* of Consular nuaids. On military 
grounds Indian mihlarv antItoriMes should 
decide .. .. .. . .1 3l.9 

Communication of Anglo-Russian Agreement 
to Bowers. Fixed for 21th. Details as 
to Bailed Slates and Japan .. 309 

Tureo-Persian frontier dispute. Conversa¬ 
tion with M. Pokluvski respecting 
measures to Be taken. Difficulty of situa¬ 
tion .. .. .. ..| 310 

Sheikhs Abdul lxadir and Sohrawardi and 
Pnn-lslainism. Transmits note by OfTici- 
iitiiig Director of Ciiminal Intelligence 
respecting .. .. ..I 311 

Assault by Baluch sowars on relieved escort 
of Meshed sowars. Transmits telegram ; 
from Foreign Secretary to Government of 
India . . .. .. .., 312 

Telegraphs. Refers to No. 202. Judo- i 
European Telegraph Company are no- j 
gotiating, and hope to come to an ; 
arrangement, for assimilation of rates of! 
telegrams between Russia and Tehran by j 
different lines .. .. .. J 3 G 

Increase of Ispahan guard. Refers to 
No. 38.1. Reports telegraphic correspon¬ 
dence with India . . ., ..! 313 

Timm-Pei si,m trontier dispute. Delay in 
appointment of Commissioner, Serious situ¬ 
ation endangers Agreements. Popular im¬ 
pression that, Shall and Sultan wish to 
suppress popular movement .. ,.| 311 

A nglo-Russian Convention. Refers to No. 

393. Reports sending of to Missions by 
post. Question of ToUio .. ,.| 311 

Anglo-Russian Convention respecting Persia. 
Convention would prevent 11 is Majesty’s 
Government from constructing railway 
lines as far ns Tehran, but not in Southern 
I’eis'a .. .. .. 31,7 

Exchange of telegraph lines. Russians 
would like to know if Sir C. Spring-Rice 
will be instructed similarly to M. do 
I [art wig (see No. 379) .. .. 31.7 


Page 
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400 To Sir N. O’Conor .. 


407 

408 

409 

110 

111 

412 

413 

41 1 

415 

413 

417 




To Sir A. Nicolson .. 


To Mr. Bryce 


No. 


Date. 


122 Tel. 


123 Tel. 


206 Tel. 


44 Tel. 


To Sir C. MacDonald j 33 Tel. 

.Confidential 


India Office 


Sir C. Spring-Rice ., 
Sir A. Nicolson ,, 
To Sir N. O’Conor ,. 

Sir C. Spiing-Rico .. 


[Telegraphic' 
201 Tel. 
124 Tel. 

271 Tel. 


Sir N. O’Conor ..j 125 Tel. , 

i 


To Sir A. Nicolson .. I 208 Tel. 


tls ' Sir N. O'Conoi 


419 


420 


Persian Transpoit 
Company 


421 j Sit C. Spring-Rice .. 

422 


Li ft* I J 


586 


592 


273 Tel. 

275 Tel. 


Sept. 20, 1907 

20 , 

20 , 

20 , 

20 , 

20 , 

21 , 

21 , 

21 , 

22 , 

22 , 

22 , 

17, 

18, 

21 , 

23, 

23, 


Subject. 


Turco-Persian frontier. Refers to Nos. 390 
and 402. Inquires if steps are being 
taken. Situation critical 

Anglo-Russian Convention. To communicate 
copy given by Russian colleague on 24th. 
Publication on 26th .. .. .. 

Anglo-Russian Convention. Rofur ti to Noi 


Informs of instructions to Washing¬ 
ton, TJkio, and Constantinople .. 

Communication of Anglo-Russian Conven¬ 
tion. To see American Government is 
informed on 24lh through their Represen¬ 
tative here and Russian Government 

Communication of Anglo-Russian Conven¬ 
tion. Will he done through Japanese 
Ambassador in London. Disinclination of 
Russians to communicate at TOkid 

Expenditure in Persia. Transmits supple¬ 
mentary statement from Government of 
India. Observations on 

Tureo-Persian frontier dispute. Mr. Wratis- 
law arrived at Urumia 24th September .. 


Pag® 


315 


315 


316 


316 


316 


316 


318 


Meshed-Seistan telegraph 
Russian position 


line. Defines i 


Turco-Persian frontier. Refers to No. 402. 
To give serious warning if there is no 
improvement by the 24th, and inform 
Russian colleague .. . . .. j 

Situation in. Bakhtiari country. Refers to 
No. 330. Captain Lorimor states depar¬ 
ture of Lynch's engineer from Aliwaz .. j 

Tui co-Persian fionlier. Reports further ] 
representations at Palace and Poite. 
Pioposes te act mi No. 414 in any case ,. 1 


318 


818 


318 


319 


Exchange of telegraph lines. Refers to No. | 

405. Approves draft instructions . . i 319 


Turco-Persian frontier dispute. Hofei's to 
No. 382. Has informed Grand Vizier of 
warning sent to Izzet Pasha. Grand 
Vizier lias had serious quarrel with Izzet 
Pasha 


Tuicii Pcisiaii frontier dispute. Refers to 
No. 342. Transmits copies of correspon¬ 
dence between Sublime Porte and Persian 
Ambassador respecting. Impossible to 
decide value of charges 


319 


319 


Ahwaz—Ispahan road. Refers to No. 386. 

Senna engineer ordered home on sick | 
leave, bur his detention sanctioned for 
time needed for inspection .. . . 321 


I French Financial Adviser. Refeis 1 o No. 250. 
J Not vet appointed. Repoits delay 


Oil Syndicate employes at Aliwaz. Refer 
to Ni s 362 and 366. Inquires Syndicate's j 
views. Strong instructions sent by 
Persian Government. Is awaiting Vice- 
Consul's icport .. .. 


322 


322 
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SOBJECT. 

Page 

•123 

Sir 0. Spring-Rice .. 

i 

270 Tel. 

Sept. 23, 1907 

Turco-Persian frontier. Hopes Sultan may 
bo brought to realize disastrous conse¬ 
quences of persistence in aggression 

322 

124 

Sir N. D’Conoi 

127 Tel. ! 

23, 

Turco-Persian frontier. Will convey warn¬ 
ing in No. 423 to Sultan. No. 402 already 
conveyed to Grand Vizier 

322 

425 

Sir A. Nicolion 

2 <rn Tul. ; 
1 

j 

1 

23, 

Turco-Persian frontier. Refers to No. 414. 
Russians approve proposed observations 
at Constantinople as to integrity of Persia 

323 

42t! 

To Sir 0. Spring-Rice 

ICO | 

1 

1 

23, 

; 

Proposeil establishment of Vice-Consulate 
at Birjand. Is desirous of carrying out 
the scheme suggested by India Office. 
Asks views . . 

323 

427 

1 

1 

Sir N. * I'Oonor 

Olil 

20 , 

Tureo-Pei sian fiontier dispute. Has requested 

11is Majesty’s Consul-General at Tabreez, 
who is suiting lor Urumia, for precise 
infoimation as to Turkish troops 

323 

423 

India Ollice 

1 

23. 

Consular guard at Ispahan. Transmits copy 
of telegram to Viceroy respecting 

323 

421) 

” « 


23, 

Affairs in 14a.kht.iari country. Transmits tele¬ 
gram to Viceroy respecting 

324 

430 ! 

I 

Extract liom Times" 


24, 

Turco-Persian frontier dispute. Description 
of country affected and review of origin 
j and progress of dispute 

324 

J31 

Sii (J. Spi ing-Kiee .. 

274 Tel. 1 

1 

1 

• 21 , 

Tin co-Persian frontier dispute. Pasha is 
| collecting taxes. Turks have occupied 
Sinji 

327 

432 j 

! 

i 

1 

Sir N. (('Conor 

123 Tel. 
Uoiilidentialj 

1 


Tiuao-Pcrsiaii frontier. Transmits telegram 
to Mr. Wratislaw as to conduct towards 
Tm Ki-h Commission'r. Conversation with 
Giand Vizier.. 

327 

“ i 

To Sn A. NiroRun .. 

213 Tel. 

24, 

Commnniration of A agio-Russian Agreement 
to Pel. mg (see ‘Aifaiis of Russia,” 

I 'at 1XW« A", ). Coneius. Ru J. 

.loidai. iiisliuct.af accordingly 

1 

l 327 

I 

•Ml 

To 3 n 3. .Ionian .. j 

105 T. 1. 

24, 

Aimle-hTissi.m I'min ntioii. To iidorm if 
le\( does imt leach Russian colleague by 
next da} . . . . .. ., 

t 

323 

1.15 

[ To IVisian Tmiispoit 

1 Company 

j 


24. 

Bakhtiari load. Refers to No. 386. Cotu- 
pan;.'s agi nl has let! Aliwaz lor Bakhtiari 
country 

323 

13 1 ; 

1 Su C. ."pi Hug-Rice .. 

1 

277 Tel 

•>;, 

Anglo-Russian t'onuutioii. I'eisitui sect ion 
lias been communicated 

323 

137 

1 

| Sn A. Nn'olson 

1 

20 ii Tel 


'i.iu'e I’eisi.in tioiiliei. Reports conversa¬ 
tion with M. Goubastolf respecting action 
at Constantinople 

323 

13,s 

To Imli.i Oll'n e 


2.3, 

I 

i 

Tlalisler of telcglapli line.'. Reids to 

No. 217. Transmits No. 379. lias tele¬ 
graphed to Sir A. Nieolsnn llis Majesty’s 
Government's assent to terms of draft 

msl ructions . . 

i 

1 

133 

India Office 

1 


25, 

1 

! 

j 

Km elision of Telco i aph Com essions. Refeis 

to No. 3*jl. Requests His Majesty's 
Minister at Tehian should he instructed 
to approach l’cisian (ioveiimient respect¬ 
ing .. .. 

i 

j 329 

1 329 
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Page 

440 

Sir F. Bertie 

4G3 

Confidential 

Sept. 25, 1907 

| 

| Anglo-Russian Convention. Reports remark 
of Political Director respecting declaration 
. on Persian Gulf 

328 

441 

Imperial Bank of 
Persia 


20 , 

( Anglo-Russinu Agreement respecting Persia, 
j Congratulations at conclusion of 

330 

142 

Memorandum com¬ 
municated by Sir 
G. Mackenzie 

•• 

27, 

| Anglo - Russian Convention. Advantages 
, which should be used in British and ueutral 
zones ns delimited in Convention 

i 

330 

413 

Sir 0. Spring-Rice ., 

1 

27-8 Teh 

27, 

I Turco-Persian frontier dispute. Oppressive 
action of Kurds is justification for expedi¬ 
tion led by Governor of Urumia 

331 

114 

i> n 

279 Tel. 

27. 

J Financial situation. No prospect of interest 



on British loan being paid, 
payment of Russian loan. Diversion of | 



1 


i 

Bu.diirc ievenues. French expert not yet 
appointed 

415 

To Sir Spring-Ru e 

131) Tel. ' 

-G ! 

1 

Renewal of Telegraph Concessions. Refers 
to No. 1,33, Part X. To approach Persian 
Government with request for at suitable 
moment and inform Russian colleague 

410 

Sir N. ( I’Uoiu r 

i 

130 Tel 

i 

| 

23, , 

Ttueo-Peisian froidiei. Ottoman Ambas- j 
sadot at Tehran thinks war inevitable. 
Sultan greatly impressed .. 

447 

To Sir F. Bertie .. j 

1 

5 10 

w ’ I 

Financial expert for Persia. Views of llis 
Majesty's Government and of Russian 
(ii ivoriunent .. 

113 

1 

Sir C. Spimg-luce .. 

280 Tel. J 
Jonlid“idial| 

| 

•a, i 

Tureo-Peisiau frontier dispule Movements 
and intention of Taher Pasha. Details of i 
fin ther encroachments .. . J 

| 

1 19 

)» >> • • 

281 Tel. | 

' \ 

I 

29, 

Tun o-Peisi.in fomtier dispute. Mi. Wratis- | 
law coidirnis news given in No. 148. 
Vali states Turks have come to slop .. > 

I'm 

Sir A. Nicolson 

2()8 Tel. 

| 

29, 

Kxihange of telegraph lines. Russians hope 
Sir ('. Spiing-Riee has similar instructions 
to M. de Hart wig .. .. .. 

451 

Sir C. Spring-Rice .. 

1 

p.M 

in, 

j 

At tit tide m Belg mil Customs officials towards | 
Gieat Britain. Quotes two incidents 

illustrating it Relations of Belgians to 
Russian < iovermnent 

•152 

** 

192 

I 

1 °) 

1 

Kanin u ligation si heme. Refers to No, 30. 
Mr. McDouall's objections to tlm scheme. | 
German Minister is having Report drawn 
up. Tiausiuits extract of despatch from 
Consul MePouall 

453 


193 j 
| 1 

10 , 

Arrival and pim codings ol Dr. Hugo Grotlie. 1 
lie has been making general inquiries into | 
resources of the country .. . . j 

451 


“ | 

13, 

Second wiic fiomTeiuan to Shuluud. Quotes , 
authority for communications which lie 
has made inspecting .. ,, 

455 


190 

! 

I i 

13, 

Suspension of sinking fund fot three years. 
Refers to No, 271. Transmits translation i 
of note i winiiiunicated to Persian Minister 
foi Foreign Affaiis respecting .. 

456 

>' 51 • ♦ 

1 197 1 

i 

13, 

Piuspectof acquisition of turthei privileges 
by foreigniTs. Refers to No. | J*. Ob- 
servations on the question, especially with 
regard to telegraph const ruction 


881 


:wi 


381 


332 


838 


333 


333 


33 i 


333 


335 


336 


337 
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Sir C. Spring-Rice .. 

198 

Sept. 13, 1907 

Turco-Persian frontier dispute. Details as 
to respective forces. Dissatisfaction of 
Persian Government at delays in negotia¬ 
tions 

338 


1 ) • • 

199 

13, 

Anglo-Russian Agreement concerning Persia. 
Refers to No. 337. Has assisted Russian 
Minister, who could not decypher instruc¬ 
tions, to draw up identic note for com- 



I 

'200 j 18, Munler of Atabeg. Conversation with him 1 ; 

eeret 1 previously. Details of murder. Feeling 1 

against him. Transmits Memorandum. 
Petition of lute Ataheg’s Cabinet to Shah, 

I and Shah’s answer .. .. .. .041 

j 

2<>l i t, Increased seriousness of situation. Alarm¬ 

ing symptoms in. General insecurity. 

; Influence of priests. Discord between 

; Shah and Assembly, &e. Probable re- 

( action on British interests .. •• 347 

202 18, Anglo-Kussian Goie.ention respecting Persia. 

State of opinion at time of signature. 
Conversation with representative of secret 

societies respecting .. .. .. 34s 

203 ' 13, Anglo-Kussian Convention respecting I’eisin. 

The local pro.-' has taken up a violent 
! attitude. Indignation against England 

will be far greater than against Russia. 
Transmits extracts from newspapers .. 3.00 

201 { 13, Formation of Cabinet on death of Ataheg. 

| Conversation with j\l. do Ilartwig re¬ 

specting. Observations on its members. 
Transmit- translation of views of Persian 
Assembly r.-ad to Shah by deputation . . :‘.,">2 

20f) 13, Monthly summary of events, and summaiy 

| of proeci dings ,»f Assembly. Transmits, 

j with observations on the Khtosham-es- 

I Sultaneh . . .. . . , . 356 


2 ot; 1 13, 


208 I 13, 


h’ussian letter to President of Assembly. 
Refers to No. 20*. Transmits amemh ! 
copy of, willi observations on .. 

Claims of Impel is I Rank. Refers to No. 12<>. 
1 In-, repeatedly made representations. 
Probable reus; us for non-payment of 
claims 


10 > , Sir A. Nieolson 


Oil Syndicate. Refers to No. 351. Danger¬ 
ous position of their employes. Advises 
(l) either that they he withdrawn from 
Persia. (2) or that adequate protection be 
offered. Discusses these alternatives. 
Tiansmit- despatch from Captain Eorimer 

Secret Diary of Military Attache at Meshed. 
Ti .in sin it -- copies of Nos. ;;o to 35 inclusive 

Anglo-Russian Convention respecting Persia, 
lias mentioned to M. Goiibastoff undesira¬ 
bility of allowing other Governments to 
mingle with Arrangement. M. do Hart- 
wig wdl ! e in-1 meted to shape his attitude 
on that of Sir C. Spring-Rice respecting 
integrity clause 

Situation in Pei-in. 51. Goulmstoff state- 
that news from Persia is not reassuring, 
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[ 20040 ] No - 242 '• 

India Office to Foreign Office.—(Received June 17.1 

THE Under-Secretary of State for India presents his compliments to the Under- 
Secretary of State for Foreign Affairs, and, by direction of Mr. Secretary Morley, 
forwards herewith, for the information of the Secretary of State, copy of letter from 
the Foreign Secretary to the Government of India, dated the 18th April, with 
inclosures, relative to the trade in red oxide from the Island of Hormuz. 

India Office, June 15, 1907. 


Inclosure 1 in No. 2-12°. 

Government of India to India Office. 

(Confidential.) Simla, April 18, 1907. 

PLEASE see my letter of the 21st February regarding the contract between 
Messrs. Strick and Co. and the Moin-ut-Tujjar for the export of red oxide from 
Hormuz. 1 inclose a copy of correspondence with Major Cox on the subject, of 
which three papers have already been sent to you with my letter dated the 14th 
February last. 

We propose to postpone offering any opinion on the matter until we have received 
any remarks that Sir C. Spring-tticc may wish to make with regard to Major Cox’s 
letter of the 18th February, of which a copy has been forwarded to Tehran. 

Major Cox is no doubt right in thinking that it is politically important, at the 
present juncture, to prevent Germany from obtaining a foothold in the Persian Gulf, I 
will write again as soon as we hear from Sir C. Spring-Rice. 

The copies of the original Agreements, which accompanied your letter o)' the 
28tn December, are returned herewith as desired. 

(Signed) L. DANE. 


Inclosure 2 in No. 242 :,: '. 

Government of India to Major Cox. 

(Confidential.) Fort William, January 14, 1907. 

I AM desired to forward a copy of a letter from the Secretary, Political Depart¬ 
ment, Tmlia Oflice, dated the 21st December, 190(5, with inclosures, regarding a 
contract between Messrs. F. C. Striek and Co., and the Moin-ut-Tujjar, tor the sale of 
the output of red oxide of iron, mined on tin* Island of Hormuz. 

Will you kindly send us a report on the taels as soon as possible with any remarks 
that you may have to oiler ? 

The previous papers were sent to you under our confidential endorsement dated the 
22ml November, 190a. 


Inclosure 3 in No. 242*. 

Mr. Wood to Major Cox. 

(Confidential.) 

My dear Cox, Foreign Office , Calcutta, February 28, 1907. 

IN continuation of my demi-official letter dated the 14th January, 1907, regarding 
a contract between .Messrs. Stnck and Co. and the Moin-ut-Tujjar for the sale of the 
output of red oxide mined on the Island of Hormuz, I inclose herewith a copy of a 

[I^n 4 






2 


further demi-official letter from the Secretary, Political Department, India Office, 
dated the 28th December, 1900, with inclosure. The two Agreements referred to 
therein are inclosed in original. Kindly return these latter papers with the Report 
asked for in my demi-official letter of the 14th January, 1907. 

Yours sincerelv, 

(Signed) J.‘ B. WOOD. 


Inclosure 4 in No. 242*. 

Major Cox to Mr. Wood, 

My dear Wood, Bushire, March 22, 1907. 

PL PA SR see your demi-official letter dated the 28th February, regarding Messrs. 
Strick’s contract with the Moin-ut-Tujjar. It crossed my letter of the 18th February 
on the same subject to you. 

As requested, 1 return the originals of the two Agreements herewith, retaining 
copies of them for my record. 

The permission given by paragraph 3 of the first document to ship to Russia is 
interesting, but otherwise I have no special comment to otter, on the terms of the 
Agreements. 

Yours sincerelv, 

(Signed) P. Z. COX. 


Inclosure 5 in No. 242*. 

Government of India to Major Cox. 

(Telegraphic.) Calcutta, March 22, 1907. 

NTH I OK’S contract. Please refer to your letter dated the 18th February, 1907. 
Please torward to Legation copy of the correspondence. In connection with the 
Hormuz industry, have you any special remarks to offer on question of political objections 
to development of German enterprise ? 


Inclosure 6 in No. 242*. 

Major Cox to Government of India. 

(1 olographic.)^ ^ liushire, March 25, 1907. 

1IOILMUZ. Your demi-official telegram of the 22nd. Please see remarks 
regarding Abu Musa at conclusion id my letter, dated the 29th November, which apply 
equally to Hormuz. 

1 had in mind the tuet that political intluence follows commercial, and the presump¬ 
tion that Germany aims to create basis for eventually assuming same attitude as she 
took up in regard to Morocco. There are also probably strategical objections to 
German) getting footing at Hormuz, though these arc perhaps remote. 


Inclosure 7 in No. 242°. 

Major Cox to Government of India. 

(Confidential.) ^/ g ca> February 18, 1907. 

IN your demi-official letter, dated the 14th January, I was asked to report upon 
the existing position in regard to the export trade in red oxide from the Island of 
Hormuz, in connection with a representation made to His Majesty’s Government by 
Messrs. F. C. St rick and Co. 

2. I'he following seem to he the throe main questions brought out by the corre¬ 
spondence accompanying your letter on which information iB desired :— 

OO, As to whether or not Messrs. Ntriek’s operations in connection with the 
export of red oxide have any bearing upon the arms traffic, or are used in anv way 
to facilitate it. " J 
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(2.) As to the measures best calculated to preserve the bulk of the trade in 
British hands. 

(3.) As to the nature of the assistance which may be required by Messrs Strick, 
supposing that they are not able to remove all the oxide which they may have paid for, 
and have lying at Hormuz at the end of 1907, in the event of their failing to obtain 
suitable terms from the Moin for 1908. 

3. The first of these questions may, I think, be dismissed forthwith ; there being 
to the best of my belief no grounds for apprehending that the enterprise has any 
bearing on or connection with the arms traffic, or is likely to have. 

4. Before offering suggestions under the second or third heads, I request perusal of 
the accompanying Memorandum, in which I have recorded a summarized history of 
the oxide trade and Concessions since 1890, and a statement of the existing position 
according to information obtained confidentially from Mr. T. Malcolm now agent for 
Messrs. Stride and Co., and formerly a holder, in partnership with a local Persian, of the 
Hormuz Concession. 

Supposing, as I think we may, that the facts are generally as stated by Mr. Malcolm, 
the chief problem for consideration is as to whether Messrs. Strick have the best chance 
of keeping the trade in their own and out of German hands (1) by working in with the 
Moin, or (2) by endeavouring to circumvent him. 

In favour of the former course, which is the one I incline to, lies the fact 
that the Moin is now very rich and consequently commands powerful influence in 
Tehran. 

Turning to the second alternative, it would seem possible from what Mr. Malcolm 
says, though not probable, that at the present moment the Moin is exploiting Hormuz 
under the provisions of a document which has just expired or is about to do so ; and 
that the Persian Government may, conceivably, welcome an opportunity of getting 
another competitor in the field as a set-ott’to the Moin. 

As to whether the document in question has or has not fallen in, or as to the 
precise terms of it, we have no information so far as T am aware, and it is in any case 
important that this deficiency should be remedied as soon as possible; hut as to the 
primary problem above stated, I fear that any attempt on the part of a British 
competitor to oust the Moin would in all probability prove abortive, and that in the 
result Messrs. Strick would incur his active hostility and give him an incentive to throw 
himself into the hands of the Germans altogether. 

It will he seen that Mr. Malcolm, who is in the best position to form a correct 
opinion, considers that his present tactics are merely those of bluff. I suggest, there¬ 
fore, that the best plan would he for the Government of India to ask Sir Cecil Spring- 
Rice in the first instance to endeavour to obtain a copy or ascertain confidentially the 
terms and date of the Moin’s Firman and then discuss the subject with him frankly in 
continuation of the communication held with him by Mr. Grant Duff in September 1906, 
impressing on him that if he will treat Messrs. Strick fairly and give lmn [,?/r] an 
extended contract for a period of years, we shall be prepared to support him in securing 
the continuance of his Concession; whereas under contrary conditions we should 
necessarily oppose it. 

It is, of course, possible that to hold such language with him might have the effect 
of exciting his rapacity still further, but the likelihood of success can best he gauged 
by His Majesty’s Minister, who is familiar with the man’s character and the present 
extent of his influence. 

5. The third consideration, viz., • the nature of the assistance which might be 
required or given under certain circumstances is a comparatively trivial one. If 1 under¬ 
stand aright, the contingency apprehended is this: 

Messrs. Strick have contracted to take S,000 tons by the 31st December, 1907. 
After that tficy are uncertain whether they will he able to accept the Moin’s terms. 
They also contemplate the possibility of being unable to remove the whole of the 
8,000 tons contracted for and paid for, by the time their contract terminates, and 
fear that in the event of their not doing business with him after December 1907, (he 
Moin may resell it or prevent the subsequent removal of it by Messrs. Strick. 

With regard to this apprehension 1 would say, firstly, that it they arrange to sound 
the Moin in good time as to his terms and intentions for 1908, they should he able to 
make a point of providing definite arrangements for the removal of their stock by the 
end of 1907. 

Supposing that they failed for genuine reasons to complete their shipments and 
kept His Majesty’s Government informed, it is reasonable to suppose that Ilis Majesty’s 
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Minister in Tehran would by diplomatic representation be able to checx any attempt on 
the part of the Moin to defraud the British Company by any sharp practice 

In conclusion, I venture to recommend that the Government of India postpone 
their reply to the India Office until they have ascertained the views of feir Cecil 
Spring-Hicc. 

February 28, 1007—The above was written previous to my recent visit to 
Sh argali or to the receipt of Foreign Department letter dated the 11th February, to 
which a reply is being dispatched under this Office No. 450, dated the 28tli Fehiuaiy, 
1007. Should Messrs. Striek in the sequel obtain the Abu Musa contract, it would 
presumably strengthen their hands considerably in resisting the Moin’s attempt to 
squeeze them in regard to the Hormuz deposits. v 7 C 


Inclosure 8 in No. 242 *. 

History of the Hormuz Red Oxide Industry since 1890. 

MESSRS. F. C. Striek and Co., through their Bushire agents, have been the 
pioneers of this trade, and their vessels have exported the commodity at all events 

since 1800-01. . , .... 

In 1802 local inquiry showed that the cost of the oxide on the spot varied from 
7,v. Or/, to I0.y. per ton, and it was said to fetch from 37 s. G d. to 8/. per ton in Europe, 
according to quality and demand. 

It was then estimated to contain 87 per cent. o( iron oxide, and on this account it 
was claimed by “ Persian Bank Mining Bights Corporation (see Curzon s 1 eisia, 
p. 513, vol. II), formed in 1890, but since liquidated, that the exclusive right of working 
the deposits was covered by the terms ot their Concession. It was in this latter 
connection that the industry first came into prominence. 

Tims, it appears that in November 1890, General Hontum Schindler, acting as 
representative of the Corporation above mentioned, addressed the Persian Grand Vizier 
complaining that according to a Report received from the Persian Gulf, a Concession 
for the exclusive working of the red oxide had been granted to one llaji Muhammad Ali, 
Duhash of Bushire, notwithstanding that the right clearly appertained to the Mining 
Corporation. Thu Grand Vizier, Amin-cs-Sultan, replied that for many years past the 
red oxide had been worked and used for painting purposes, the Government taking a 
royalty from the workers, and that now, simply to obviate difficulty, “ the lights have 
been given to one person, who pays the royalty.” ^ 

The royalty then paid was stated to he LUO tomans per annum or about 17/. 

Although it seems to have been generally agreed that the claim of the Corporation 
was sound, and the Company took no atops to press their rights, or to take up the export, 
and subsequently went into liquidation. 

Meanwhile, the Concession remained in the hands ot Haji Muhammad Ali, who 
soon became associated in partnership with the British-protected Armenian firm of 
A. and T. d. Malcolm and Co., of Bushire, and in conjunction they continued to work the 
Hormuz deposits, their principal, if not sole, export clients, being Messrs. F. C. Striek 
and Co., for whose steamers Messrs. Malcolm weie the Bushire agents. 

Before long, howe\er, the Moin-et-Tujjar entered the lists and intrigued to get the 
Concession transferred to himself, at first with partial success, but later with temporary 
failure ; so much so that in 1897 Messrs. Malcom succeeded in obtaining in their own name 
a Koval Firman hearing the ShahVsignature under which a lease of the Island ot Hormuz 
was granted to the film for a period ot ten years from the 21st March, 1897. As soon, 
however, as they attempted to act upon their Finnan Messrs. Malcolm were vigorously 
opposed by the Moin-et-Tujjar, and a lengthy cross-suit insured between them in Tehran, 
which was watched, on behalf of Messrs. Malcolm, by Iler Majesty’s Legation. It tran¬ 
spired that there were three Firmans in existence, and that both parties had had recourse 
to heavy bribery. 

A decision was eventuallv given by the Grand \ izier in favour ot the Moin, the 
details ot' which were reported to Her Majesty’s Government by the Legation in the 
Minister’s despatch No. 10, dated the 21th January, 1898. 

Since that time the Moin 1ms remained in possession unopposed. 

It is suggested h\ Messrs. Malcolm that the Moin is still holding the monopoly 
under the terms of their own ten years’ Concession of 1897 or under those ol llaji Jutier 




Allowi’s Concession of Shawal 1312 (1895) which was transferred to him, and on which 
he relied in his suit with Messrs. Malcolm. 

It seems more probable, however, that on the conclusion of the suit a new Firman 
was granted to the Moin, as in June 1898 the Bushire Residency was informed by the 
Persian Foreign Office Agent at Bushire, that Hormuz, Larak Bustana, Henjam, &.C., 
had been leased by the Moin. This communication was recently referred to in Residency 
letter, dated the 24th June, 190G, to the address of the Government of India in connection 
with the question of the ownership of Larak Island. 

About the same time (July) Messrs. Ellinger moved Ilis Majesty’s Foreign Office 
suggesting the possible interference of the Persian Government under foreign pressure, 
with the Concession of their client the Moin. (Vide Legation despatch dated the 
12th September, 1906, from Mr. Grant Duff to the Foreign Office.) 

The foregoing summary brings the subject up to the present juncture, and Messrs. 
Striek’s recent representation. 

As Messrs. Malcolm arc Messrs. Stride’s agents, and from their intimate connection 
with and interest in the trade from the beginning are in the best position to gauge the 
prospects of it, 1 discussed the present situation confidentially with Mr. Tigrane Malcolm 
ot that tirrn a few day ago. 

In the first place, it is clear that the Moin is now making a vevy heavy profit out of 
his Concession. Thus :— 


1 . lie lias sold to Messrs. Striek during 1007, 8,000 ton-, at 

* 

£ 

21. 2s. 6d. per ton 

1 

17,000 

2. The eost to him of putting out the oxide is from -1 krans to 

066 ! 


5 ki a ns per ton 



3. lie pavs for the Hormuz Larak Concession, according to 



Mr. Malcolm, 37,000 krans.. 

616 


Ilis profit will thus be 

15,718 



17,000 

17,000 


At all events, his net profits are estimated by Mr. Malcolm at not less than 13,090/. 
Further, the latter has good reason to believe that for 1908 the Moin will not be content 
with 8,000 tons, hut intends to raise his minimum export demand to 10,900 tons. 

Prospects of Trade. —Mr. Malcolm states that the Hormuz oxide is the best in the 
market ; that it is the least susceptible to the effect of sun and weather, and that the 
demand for it in Europe is steadily increasing. He adds that up to now Messrs. Stride 
have been practically the sole shippers of the commodity ; that “ Hormuz Oxide ” as such 
has long since established its name and credit in commercial circles and that it would 
take some years for any other brand to oust it. 

It is to be remembered that apart from the mines in Hormuz there is oxide in 
company with salt, on Larak and Kislmi Islands; in the maritime range near Bustana, 
Pohal, and Humeian on the Persian coast; as well as on the Islands of Abu Musa, and 
Sir Abu Nu’air and Dalma, appertaining to the Trucial Coast (vide Persian Gulf 
Administration Report l’or 1879-L880, p. 05). 

According to Mr. Malcolm, the deeper the deposit is mined the better the oxide 
become^, and it is the depth of the Hormuz excavations which gives the output of the 
latter present advantage over other qualities. 

The oxide now mined from Aim Musa is not yet so good, and the same considerations 
would apply to new borings on Larak or elsewhere; nevertheless, even at present the Abu 
Mma article would he quite good enough to mix with the Hormuz article and swell the 
output of “ llorinuzOxide” as familiar to the trade. 

A consignment sent home by Messrs. Wonckhaus to Hamburg in April 190(5 is 
understood to have as yet found no purchaser, and so far none ot the German liners now 
plying regularly to the Gulf have taken any. It is stated, however, that the first steamer 
that leaves for home lightly laden will call and fill up at Abu Musa. 

Mr. Malcolm showed me in original a letter dated the (5th January, 1907 which he 
had received from the Acting French Vice-Consul at Bushire in which the latter, thinking 
that Messrs. Malcolm were still partners in the Hormuz Concession, informed them that 
two French firms in Marseilles were anxious to he put in correspondence with a dealer in 
red oxide of which they were prepared to take 5,000 tons annually at least. 

The Moin’s Attitude .—Asked his opinion ot the Mom's attitude at present, 
Mr. Malcolm stated that in his opinion he was mainly bluffing Messrs. Striek. He 
vent on to volunteer the following interesting information, which tits in with the 
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reference, made in Messrs. Stride’s letter of the 27th September, 1906, to the Foreign 
Office,* to the efforts of a German Syndicate to compete with them. 

Herr Brown, a naturalized German of English extraction, and Lingah representative 
of Messrs. Wonckhaus and Co., was in London on leave in the autumn of 1905 at the 
same time as the Moiri. While in London the Moin got him or his firm (M. Wonckhaus’ 
principals) to send him a telegram offering 42*. per ton for Hormuz oxide. The German 
firm had not the least intention of confirming i he offer, but knowing from M. Brown’s 
reports the purpose for which the Moin was using them, they did not hesitate to send the 
telegram referred to. This was forthwith used by the Moin to induce Messrs. Strick to 
raise their oil'ei, and with a successful result, as we see. M. Brown told Mr. Malcolm 
the story as a good joke while stationed in Bushirc on his return. The latter offered to 
sell to Herr Brown at 40,v. or even 58per ton, but it was not worth their w in.- to 
pay either price, and Messr». Wonckhaus prefer to deal with the commodity simply on 
commission. 

The despatch No. 235, before quoted, from His Majesty’s Legation to the Foreign 
Office, dated the 12th September, 1906, goes to corroborate Mr. Malcolm’s story, for it 
was evident that at that time the Moin had no present fear of foreign intrusion. His 
object in obtaining a writing from llis Majesty’s Minister, promising friendly support 
to bis Concession, is not quite clear to me ; it may possibly lie that his Concession was 
about to expire, and he wanted to make sure that we had no designs in that direction 
ourselves. 

(Signed) P. Z. COX, Major, 

Political Resident hi the Persian Gulf 

Fein nun/ 17, 1007. 


Inclosure 9 in No. 242*. 
Major Cor to Government of India. 
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up the export of red oxide, instructions were immediately issued to the Residency Agent 
at Shargah ; and it will be seen from bis two letters, of which translations are inclosed, 
that both the Sheikh of Shargah and the concessionaires received specific warning 
against entering into any ill-considered compact with the German firm. The next 
information which T received on the subject, reached me by accident on my return from 
Trnlia in August last, and it was the entry in the diary of this Residency for the 12th 
August which originated the present correspondence. The foregoing details bring the 
case up to the present time. 

4. Referring now to my ad interim Report No. 2577 of the 28th October, 1906, T 
have the honour to report that after much fencing on the part of Hassan Samaiyeh, 
1 have at length received a certified copy of the Agreement between him and Herr 
Wonckhaus, and append a duplicate of it. It will be seen that it has been executed by 
Haji Hassan Samaiyeh, claiming to act for his two partners, and gives to Herr Wonck¬ 
haus a specific monopoly of the output for four years, with preferential option to renew 
at the end of that period. The Lingah Agent, in forwarding it, states that Haji Hassan 
asserts that “ he has purchased the Chief of Shargah’s share and holds a writing to that 
effect from the Chief.” T am at a loss to know what that means, but am taking steps to 
ascertain. 

In any case, the concessionnaires have behaved in a hole-and-corner and obstructive 
way and deserve no consideration from us, and it remains for Government to consider 
whether steps should not be taken to upset the arrangement. It is probable that Messrs. 
Strick and Co. would be quite ready to take up the trade on terms equally advantageous, 
for the Government of India will note from the papers forwarded to me under Foreign 
Department, endorsement No. 4213-E.A., dated 22nd November, 1905, that they are 
paying to the Moin-ut-'Tujjar for the Hormuz product more than double the rate obtained 
by Haji Hassan from Herr Wonckhaus. In fact, I understand that Messrs. Stride were 
on the point of making the Shargah concessionnaires an offer, when they were forestalled 
by the German firm. 

5. ’Phe following arguments suggest themselves to me in connection with the 
possible withdrawal of the Concession :— 


(Oonli luntia!.) Rushire, November 29, 1906. 

In continuation of my letter No. 2577, dated the 28th October, 1900, I now have 
the. honour to submit, the Report called for on the subject ol llerr Wonckhaus’ acquisi¬ 
tion of rights in regard to the red oxide deposits at Abu Musa. 

2. In order to place the case completely before Government, it is necessary to give 
briefly the early history of the Concession. 

The present Sheikh of Slmrgah, Sagar-hin-Khalid, supplanted his uncle Salim-bin- 
Sultan, as ruling Sheikh, in March 1S83. Sheikh Salim, realizing that he had no 
following, accepted the inevitable, and has since become a pensioner enjoying more or 
less friendly relations with his nephew. 

In the summer of 1898, Sheikh Sugar went on the pilgrimage to Mecca, leaving his 
uncle above mentioned in charge of his administration at Slmrgah, and the latter while 
actin''- in this cai acity granted a lease of the red oxide mines on Abu Musa Island to 
three persons, as follows :— 

(l.) Haji 1 lassan-hin-Ali “Samaiyeh,” resident in Lingah and agent for the 
Bombay and Persian Steam Navigation Company at that port. 'Phis individual is by 
ori'rin a Bahreini, and has in the past claimed and received British protection on the 
strength ot a naturalization certificate granted to his father by the Government of 
Bombay. A separate Memorandum regarding his nationality is attached. 

(2.) Abdulla-bin-liaji Hassan, son of the above. 

(5.) Esa-hin-Abdul Latif, son of the Residency Agent, Shargah. 

A translation of the document granting the original Concession accompanies. This 
is the Concession to which Colonel Meade referred to on page 10 of the Persian Gulf 
Administration Report for 189S-9. The chief thing to remark in it is that no limit of 
time is stipulated for on one side or the other. It would have been simpler if Sheikh 
Sugar’s attention had been drawn to this on his return from the Haj, but, such as it is, 
the Agreement must be held to have been endorsed by Sheikh Sugar’s subsequent action 
or inaction. 

3. In December 1904, on the strength of a Report from our Agent at Lingah, to 
the effect that llerr Wimckhaus contemplated visiting Abu Musa with a view to taking 

* Thu must l»o tilt' Indian Toroiun Office. There i-. no Mich letter here.—W. L. B. 



(a.) Hassan Samaiyeh, if taxed with disregard of Sheikh Sugar’s interest or instruc¬ 
tions, or of the wishes of the Residency, would no doubt argue that nothing had been 
permanently alienated, his Agreement with llerr Wonckhaus merely providing for a sale 
of prospective produce. 

{b.) 'Plie Agreement (vide opening lines) purports to he executed between Herr 
Wonckhaus and “Mr. llassan-bin-Semey ” as “owner and holder of the Bu Mus.i 
Concession,” and him only. At the end it is signed solely by the said Hassan, but he 
adds the words “ wa shfirqfihu (“ and his partners ”) after his signature. It is under¬ 
stood that Hassan has always been the working partner, but it is doubtful whether he 
carries any document authorizing him to enter into written and unlimited contracts 
without consulting the other parties. His son Abdulla would, of course, express 
cognizance and approval of his father’s action, hut the third sharer, Esa-bin-Abdul 
Latif, was apparently not consulted, and would no doubt record his dissent if advised to 
do so. 

(e.) In view of advice given to the Trucial Sheikhs in time past by the Residency, 
warning them against, the grant of monopolies without reference to Bushirc, the fact 
that an unlimited monopoly has been granted would afford the Sheikh of Shargah 
reasonable grounds for cancelling the Concession. 

(d.) But it would seem to he unnecessary for the Sheikh, should he agree to cancel 
it, to introduce any reference to instructions or advice received from the Resident; for, 
seeing that the original Concession provided no time limit on either side, there seems 
to be nothing to prevent Sheikh Sagar from withdrawing it at will, on any reasonable 
grounds; and these certainly exist in the fact that the commercial value of the red 
oxide has lately increased to an extent which makes the rent paid by the Concession¬ 
naires (250 dollars per annum) ridiculously small. Sheikh Sagar’s object in resuming 
control of the red oxide export would he with a view to working it directly for his own 
benefit in association with Messrs. F. C. Strick and Go., or some other British firm as his 
managing agents. 

0. In short, there would seem to he no practical difficulty in bringing about the 
extinction of the Concession, it would appear to be merely a question of political 
feasibility which Government are in the best position to appraise. 

It may he that the potential value of the red oxide deposit, which is difficult to 
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oblige, is not of very great magnitude, but the political importance at the present 
juncture of preventing the acquisition by Germany of vested interests in the Gulf can 
hardly be questioned. 


Inclosure 10 in No. 242*. 

Memorandum regarding Antecedents and Nationality of Hassan-bin-Ali Samaiyeh of 

Ling ah. 

ACCORDING to a Report from the Residency Agent at Lingah, who is well 
acquainted with the history of the family, Ali-bin-I lamad-bin-Samaiyeh, was a native of 
Bahrein, and emigrated to Lingah si.xiv years ago, during the Arab occupation, 
accompanied by his two sons, llassan and Hamad, together with many other Bahreinis. 

The father and sons worked for many \ears as nakhodas on hoard sailing-vessels to 
Indian and other ports, and for thirty years were treated like other immigrants by the 
Governors of Lingah, that is, as subjects of the local Sheikh. 

The father, Ali, died in Lingah, and llassan afterwards obtained a certificate of 
British naturalization from the Government of Bombay. In virtue ot that certificate 
lie has been considered as under British protection by the Persian authorities, and has 
been given the protection of the Agency. 

Ilis brother Hamad, however, is considered a Persian subject, and is only protected 
by the British Agency in matters in which llassan and he are jointly concerned. 

At the beginning of March 1891), when the Derya Begi retook Lingah, after 
some fighting with the Arab Sheikh, Mahomed-bin-Khalifah, a number of claims 
resulted from British subjects, among which was one from Hassan-bin-Ali Samaiyeh, 
who, in his Petition wrote, “thank God, I am under the protection of the British 
Government, and she will not allow her subjects to be oppressed.” His title to protec¬ 
tion was in both cases tacitly accepted by the local authority, and action taken in 
pursuance of that title. 

A claim in his name is included among a number of others, preferred by British 
subjects after the recapture of Lingah, in the list of cases submitted to His Majesty’s 
Legation in August 1905, as outstanding against the Persian Government. 

(Signed) P. Z. COX, Major, 

Political Resident in the Persian Gulf. 

Busline, November 29, 1906. 


Inclosurc 11 in No. 242 : '. 

Agret incut inspecting the Red Oxide Mines on Abu Musa Island. 

(Translation.) 

BE it known to all who may see this that 1, Balem-bin-Sultan-bin-Sugger el 
Kasemi, lot on lease all the red oxide mines situated on the Bu Musa Lsland to ITaji 
Hassan-bin-Ali Samaiyeh, Abdulhi-hin-1 lasan and Esa-bin-Abdul Latif, from the present 
date for such a period as they may wish to hold the mines, provided that they should 
pay me 250 French dollars per annum. L have likewise arranged with them that if they 
wished to land “Muhar" and “Zonni ” oysters in the island for commercial purposes, 
they should piy me landing fee at the rate of 100 dollars per mensem. I have also 
given them permission to dig wells to supply water to their men who arc working on the 
rod oxide mines, and l will pay considerations and respects to their men who arc working 
on the mines. 

I have perhaps made out certain Agreements previous to this. They do not hold 
good, and this Agreement is to be acted upon. 

Written m duplicate on the 18th Zilkedah, 1815 (10th April, 1898). 

(Signed) SAL EM-B IN-SULTAN. 

Sheikh Salem-bin-Sultan continued the contents of this document. 

Witnesses 

(Signed) AiiMim-niN-Anori, Bauman. 

Yrsre-mx-AniH'i.L\. 

Anon, Latii’-iun-Audul Rahman. 

Ahmed-bin-Sui.t an. 
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Inclosure 12 in No. 242' :!: ‘. 

The Residency Agent , Shargah, to Major Cox. 

January 16, 1905. 

IN reply to your letter, dated the 3rd December, 1904, I beg to inform you that, 
as directed by you, I informed the Chief of Shargah and his uncle Sheikh Salem-bin- 
Sultan that they should not enter into any agreement or arrangement with Robert 
Wonckliaus, the German merchant, before consulting the Resident, and that they have 
assured me that they would not engage in the matter without the knowledge of the 
Resident. 

News reached me that the said Robert WonekhauB visited Bu Musa Island, 
inspected the red oxide mines, &c., and left the island. The arrivals from Bu Musa 
report that Robert Wonckhaus had promised to return to the island in a few days. 


Inclosure 13 in No. 242*. 

The Residency Agent, Shargah , to Major Cox. 

January 18, 1905. 

IN answer to your letter, dated the 31st December, 1904, inclosing copy of a letter 
from the Residency Agent, Lingah, on the subject of the red oxide mines, &c., in Bu 
Musa Island, I beg to state that Sheikh Salem-bin-Sultan, Ilaji Hassan Samaiyeh and 
their partners still continue their Agreement which 1 had reported to you in my letter, 
dated the 27th March, 1902, and I have not yet heard if any communications have been 
made between M. Wonckhaus and Sheikh Sugger and his uncle, Sheikh Salem-bin- 
Snltan, whether direct or indirect. 

I interviewed Haji Ilassan-bin-Sainaiyeh, and informed him of M. Robert 
bnckhaus’ intentions as regards the red oxide mines at Bu Alusa and my son, Isa, 
being one of his partners in those mines, I impressed on Haji Hassan not to enter into 
partnership with the snid Robert Wonckhaus or any foreign merchants. Haji Hassan 
agreed to what I told him. 


Inclosure 14 in No. 242 <;: '. 

Contract between Mr. Hassan C. Semey, Lingah , Owner and Holder of Bu Musa 
Concession, and M. Robert Wonckhaus, Lingah. 

HASSAN C. SEMEY agrees to deliver to M. Robert Wonckhaus, Lingah, during 
lour years, beginning with the 1st June, 1906, every year 2,000 to 5,000 tons of 
20 cuts, oxide of iron of the lsland Bu Musa, same quality as the 700 tons shipped by 
M. Robert Wonckhaus in March 190G. M. Robert Wonckhaus agrees to take at least 
every year 2,000 tons, and if he wants so, and there is sufficient good stuff on the island 
of which he approves, up 5,000 tons yearly. 

I he price is fixed at 15s. 6r/. per ton of 20 cwts., usual weight conditions, freight 
and charge free on board steamer “ Bu Musa,” to be weighed on board. 

Hassan C. Semey gives the entire monopoly o! Bu Musa oxide to Robert 
"ft Onckliaus dining the terms ot the contract; he is not allowed to sell or dispose of 
otherwise any quantity of Bu Musa during the term of this contract; but it is agreed 
upon that llassan is permitted to export to India for his account during this year what 
lie has sold already to India, and which he gives as 700 tons, and besides that every 
year from 1907 about 5,000 to 6,000 hags of 1 cwt. (4,000 to 5,000). 

II assan Semey has to deliver daily alongside if in bags 200 tons, or in bulk 150 tons, 
"Otithci peimitting. Rayment for every lot which is to he shipped: half the amount 
when the lot is ordered, and the other half when the lot is being shipped. 

Advance to be paid by AT. Robert Wonckhaus to Hassan 2,000 rupees whenever 
llassan calls for it and receipt to be taken for it. This advance to remain with Hassan 
until the end of this contract. 

W henever this contract comes to an end, M. Robert Wonckhaus lias the preference 
[1521] d 
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for a new contract ot Ru Musa contract if he desires so, at same price and conditions, or 
at any rate at the price of other serious buyer. Alone the English text of this conti act 
will hold good. 

(Signed) ROBERT WONCKIIAUS. 

W. E. KIRKPATRICK. 

(Seal.) 

II ASS AN-BIN-ALI SAMAIYEIi 
tand his partners). 

Liny ah, Juno 1, 1906. 

Copied by Sheikh TIoosain, Sub-Postmaster, Lingah. 

(Signed) Sheikh IIoosain, 

Sub-Postmaster. 


Note .—The Residency Agent, Lingah, states that the document was in the hand¬ 
writing of .11. Carstein, the representative of Herr Wonckliaus at Lingah, whose 
knowledge of English is crude. 


Inclosure 15 in No. 21-2*. 

Major ('or to Government of India. 

(Confidential.) Bush ire, December 1G, 190G. 

1 HAVE the honour to refer to paragraph 3 of my letter dated the 29th 
November, 1906, on the subject of the Abu Musa Concession, in which 1 mentioned 
that 1 was taking steps to ascertain what I Tasman Samaiyeh meant when he said that he 
had “purchased the Chief of Shargah’s share” in it. 1 have since received further news 
from the Residency Agent at Lingah. 

2. It will be remembered that the original Concession was granted by Salim-bin- 
Sultan on the 10th April, 1898, during Sheikh Sugar’s absence. On the latter’s return 
from Mecca he evidently claimed to become a partner in the concern, and was admitted 
as such by the others; but a few months later he transferred his interest in if to one 
Yusuf-bin-Abdullah, who, again, was eventually bought out by Hassan Samaiyeh in 
December 1901). Copies of the three documents setting forth the transfers are appended 
with translations. 

1 also forward a copy of the original Concession of 1898, as desired in Foreign 
Department telegram dated the 14th instant. In submitting it, I have to request that in 
the translation which 1 furnished with my letter of the 29th ultimo the word “mensem ” 
may be altered t<» “annum.” The latter word is correctly given in the translation of 
1898 on my record, and that fact must account for my not having noticed the clerical 
error when dispatching my lettei just quoted. 

L The conduct of the Residency Agent at Sliargah in connection with this 
Concession does not appear to me blameless from the first; and although he heard of 
the deal with Herr Wonekhaus from Hassan Samaiyeh himself in June lust he made no 
report of it to me; 1 shall, however, address Government later in this connection if 
circumstances call for it. 


Inclosurc 10 in No. 242°. 

Translations of three Documents \ elating to the Concession of the Lease of Red Oxide 

Mines at Abu Musa Island. 

I. 

THE object of writing this documentary Agreement is that we, tiie persons 
mentioned in this Agreement, have admitted Sheikh Suggar-bin-lvhaled as a partner in 
the Concession of the lease of red oxide mines at Abu Musa Island which we have 
leased from Sheikh Salem-ben-Sultau at 250 dollars per annum plus 100 dollars on 
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account of ground rent for landing Muhar and Zcnni oysters, should we land any at 
Abu Musa Island for trade purposes. And similarly Sheikh Suggar has agreed to assist 
us and to endeavour with us, as far as possible, to avoid any delay in the work connected 
with the red oxide mines in the said island. And whatever the expenses in regard to 
the red oxide mine may come to, it shall be borne by all the partners and the net income 
shall be distributed amongst all. 

This Agreement bos been concluded on the above conditions, with the consent of 
all; so that it may not be hidden. 

And Sheikh Suggar has the option to withdraw from the said Red Oxide Company 
if he so desire. 

(Signed and sealed)— 

ISA-BIN-ABDUL LATIF. 
ABDULLAH-BIN-HASSAN SAMAIYEH. 
HASSAN-BIN-ALI-BIN-SAMAIYEH. 

Witness: 

(Signed and sealed)— 

Abdul Latif-bin-Abdul Rahman. 

1 Rabi II, 1316 {August 20, 1898). 


II. 

Let him who reads this document know, that with reference to this Red Oxide 
Company which I joined, I have, by virtue of this document, transferred my share to 
Yusuf-bin-Abdullah, and it is vested in him and he has the disposal of it. 

1 have no further concern in the result whether it be profit or loss; whichever it be, 
it is for him. 

I undertake to assist him to the best of my power, should he experience difficulty. 
Let it be known accordingly. 

(Signed) SUGGAJl-BIN-KHALED. 

7 Ramzan, 1316 {January 20, 1899). 


III. 


Yes, 1, Yusuf-bin-Abdullah, have sold to Ilaji Hassan-bin-Ali Samaiyeh outright 
and completely the share in the red oxide mine mentioned in this paper, which L have 
acquired from Sheikh Suggar-bin-Khalcd. The aforesaid share is now transferred to 
Ilaji Hassan-bin-Ali Samaiyeh, and there is left for me no claim or right therein. 
Ami l have received the sum of 100 dollars from Haji Hassan on account of the value 
of the share. 

Let if not be hidden. 

(Signed and sealed)— 

YUS U E-BIN - ABDU LL All. 


Witness: 

(Signed and sealed) — 

Abdul Latif-bin-Abdul Rahman. 


True copy according to the original: 

(Signed) IIassan-uin-Ali Samaiyeh. 

Badr-bin-Maiiomed Amin. 

15 Shubun, 1318 {December 7, 1900). 


Inclosure 17 in No. 242°. 

Major Cox to Government of India. 

(Confidential.) Bushire, February 28, 1907. 

1 11AVE^the honour to reply to Foreign Department letter, dated the 11th 
Icbruary, 1907, on the subject of the Abu Musa Red Oxide Concession. The 
communication readied Bushire after my departure on tour, but the promptness of my 
[1521] 
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assistants in telegraphic the purport of it to me via Henjam enabled me to deal with it 

when visiting the Trucial Coast on other business. ,, , 

2 I submit copies of correspondence from which it will _ be seen that, 
ascertaining tlie terms of the contract, neither the partner Esa-bin-Abdul Latif nor 
Shdkli Sagar-bin-Khalid of Shargab are willing that the Agreement with Hen 
Wttnckhaut should stand; and (bat the Sheikh has furthermore m view of Hassan All 
Samaisoli’s unauthorized action, decided for reasons of prudence to withdraw he 
Concession from the three concession™ires, and desires to make fresh ptovisKm toi i 
working of the red oxide mines under the advice of the Government of India beg to 
he favoured with the views or wishes of Government on this subject at an eaily date 

a i s probable that Messrs. F. C. Stride and Co. would be glad to obtain facilities 
for exporting the red oxide of Abu Musa, and their acquisition of a footing there would 
no doubt strengthen their hands in dealing with the Mom-et-Tujjar in connection with 
the Hormuz mines. They would presumably wish, under ordinary circumstances, to 
negotiate through their agents at Bushire, Messrs. Malcolm and Co., hut theMorm aaid 
conditions to he adopted in any Agreement entered into by them or any othc. I r tish 
firm, and the lines on which we are to proceed, arc questions of manifest importance 
m (he i,resent case, having regard to the possible contingency of the German Foreign 
Office interestin'' themselves in Herr Wonckhaus’ venture : and lor this reason, and in 
view of the committal of his interests to us on the part of Sheikh Sagar, it is clearly 
advisable that wo should take steps to make sure that any arrangement,now- fought 
about "ill ell'ectivch safeguard for the future the interests both of the Sheikh of Shaigah 
and of British trade. How this end can host he achieved is a question for the 

consideration ot Government. , ,, , . .,. 0 . . 

a The letter (Inclosure ID)from the Sheikh of Shargab to Hassan-bin-All Samaiyeh 
was uiven by ihe lormcr to Fsa-bin-Abdul Latif tor delivery to him, and nas been sent 
by Esa with a private note to his friend, the Residency Agent at Lingali. asking him to 

deliver it to Hassan Ali and take his receipt for it. 

I shall receive, in due course, a separate report of the tact of its reaching i s 
destination, ami have the honour to request the advice of the Government o India as lo 
whether in view of Sheikh Sugar’s intimation to me m his letter ot the Jth Molunum 
February), I should then take any official steps through the Residency Agent at. 
Lingali, to let llaji Hassan know that the Sheikh has apprised me of his decision, or to 

assure mvsclt that lie takes action on it. _ , .. . ,, , , 

Hor\he present, until I receive further instructions, I shall let matters rest where 

thCy Hi, will be noted that the Sheikh of Shargab, in his letter to Hassan Samaiyeh, 
informs him of the annulment of the contract from date ot receipt ot his communication ; 
bill it may of course he taken tor granted that, practically speaking, tlieic will be 
nothin''' U prevent llaji Hassan from disposing of what icd oxide he may have on hand 
or from lettin-' M. Wonckhaus ship it, until Government have had an opportunity of 
hdiniatiii"' thffir views on Hus point or until a new concessiomiaire appears on the 
scene There need he no question, therefore, ot immediate hardship or of the parties 
he in"’* unable to avail themselves of red oxide already mined or paid lor. 


iuclosure 18 in No. 242*. 

Em-bin-Alidul Latif to Sheikh Sagar-bin-Khalid. 

. . ... f \ 8 Moharrum, 1325 (February 20, 1007). 

(A ni'’"vie'In .■mnnmmonte will, your l.ouour with reference to the lease which 1 ami 
two partners acquired from the Government of Shargab, relating to the extraction o 
red oxide from vour Island of Abu Musa. As your honour is aware, the docunient of 
lease "as drawn up in the names of three persons, namely your humble servant Lsa-hin- 
Alulul Latif, llaji Hussan-bin-Ali Samaiych, and AItdidla-bm-Llawin Samaijoh 

i have come to know that on the 1st June, 1000 (the 8th 1uhi-ul-1 ban. 1-kG), the 
said llaji Hassan entered into a contract with a European mu-chant named \\onckhaus 
without consulting me, and that, according to the terms <d the docunient, he bourn 
himself and his partners in giving an absolute monopoly for the extraction ot the red 
oxide for a period of tour years. And the said llaji Hassan executed this Agreement 
ami hound himself without consulting me, previous to the drawing ot the deed of 
eoutraet. 'Hie details of the said deed have only now reached me, and 1 do not agree 
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to the terms of this contract. Accordingly, I forward to your honour a copy of the 
deed of contract for you to examine; kindly look into it. I beg from your honour 
assistance in taking the necessary steps for the cancellation and annulment of this 
contract, for 1 am altogether unwilling to agree to this lease. Previous to this I have 
written to Haji Hassan Samaiyeh expressing my disagreement to this contract, but he 

has sent me no answer. _ . 

Finally, T am to call your attention to the deed of contract in the beginning ot 
which begins as follows : “ Contract between Haji Hassan-bin-Ali Samaiyeh of Lingali, 
owner and holder of the Abu Musa Concession, and M. Robert Wonckhaus of Lingali.” 
Now Haji Hassan Samaiyeh has no deed of authority from me giving him any general 
power in regard to action which lie might take respecting the lease, &c.; how then has 
Haji Hassan the right thus to mention himself only without consulting or referring to 
his partners, of whom I am one ? I am, in consequence, obliged to make a complaint 
<m the subject to your honour, and it is for your honour to issue orders. 


Inclosure 19 in No. 242°. 

Sheikh Sagar-bin-Khalid to Haji Hassan-bin-Ali Samaiyeh. 

(Translation.) 

(After compliments.) 9 Moharrum, 1325 ( February 21, 1907). 

] HAA r E to inform you that Esa-bin-Abdul Latif has preferred a complaint to me 
in connection with the red oxide mines on Abu Musa, which for some years have been 
leased in the names of yourself and Esa-bin-Abdul Latif and your son Abdulla, 
according to the deed executed on the 18tli Zilkaideh, 1315 (the 21st April, 1899). He 
has sent me a copy of the deed of contract in operation between you and M. Wonckhaus, 
anti complains that you executed this contract without consulting him, and that he docs 
not agree to the conditions written in the contract now that lie has come to know them. 
I too do not agree to this contract at all, and, as for you, you had no right to give a 
contract in this fashion, and hind yourself to give away possession of the whole ot the 
output of red oxide mines to others, for a long period and without consulting us or 
making the slightest reference to us. And, according to our view, harm will accrue to 
us from the continuance of this Concession in your hands in connection with Abu Musa ; 
and your conduct in the present case is a violation of your duty towards us. 

■ Accordingly, it appears to us advisable to withdraw the document of Concession 
from you, and w r e now inform you accordingly by this letter, so that you may realize that 
the contract between us has terminated. You have no longer any right of enjoyment* in 
regard to the mines of Abu Musa. 

(Seal of Shcikli Sagar-bin-lvluilid.) 


Inclosure 20 in No. 242*. 

Sheikh Sagar-bin-Khalid to Major Cox. 

(Translation.) 

(After compliments.) 9 Moharrum, 1325 ( February 21, 1907). 

I AM obliged to address your honour in the following connection. On the 18th of 
the month of Zilkaideh, 1315 (the 10th April, 1898), a contract was concluded between us 
and three persons, namely, Hassan-bin-Ali Samaiyeh and Abdullah-bin-Hassan and Esa- 
bin-Abdul Latif, for the lease of the red oxide mines in our Island of Abu Musa, and 
the basis of the contract "as a yearly one ; they were to pay us a sum of 250 dollars 
annually. 

XJ]> to now we have not experienced anything prejudicial fiom them, and have been 
taking from them every year the amount of the rent; and the parties mentioned have 
themselves been dealing with the work. 

But as it appears a short time ago something took place which we consider to be 
harmful to us ; and inclosed in this letter we send your honour a copy of the letter 
which has readied us from Esa-bin-Abdul Latif, who is one of the partners, the purport 
of which is that he complains of the action taken by llaji Hassan Samaiyeh, and sends 


* The word used is “ Tusannf” = use, po^easion, enjoyment, occupancy, oi eonliol.— ok Z. Cox. 
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tiK a translation of a deed of contract wrongfully passed by Ilaji Hassan Samaiyeh to 
tlu* merchant named Wonckhaus. We are apprehensive of the results of such a 
contract, and do not agree to it, and for this reason we have decided upon the 
uithdraual of our document (of Concession) from the said lessees and its annulment. 

And whereas ITaji JIassan Samaiyeh is a subject of the British Government, \\e 
forward to your honour a copy of the letter which we have written to the said Ilaji 
Hassan for your information. 

In conclusion, we beg }ou to consult the Imperial Government, and request their 
views as to the best, means of assuring to us in future the full benefits from the red 
oxide mines within our territory. (We will act) according to your view. 


o 


Printed for the use of the Foreign Office. October 1907. 


CONFIDENTIAL. 


Further Correspondence respecting the Affairs of Persia. 


Part XI. 


[ 21520 ] No. 1 . 

Sir N. O’Conor to Sir Edward Greg,—(Received July 1.) 

(No. 3S4.) 

Sir, Therapia , June 25, 1907. 

I HAVE the honour to report that, after conferring with the Russian Ambassador, 
I spoke to the Grand Vizier yesterday concerning the reported Turkish encroachments 
on Persian territory, and their delay in coming to an agreement respecting the frontier 
based on the demarcation effected by the British and Russian Delegates, and made 
known by the “ Protocol of Conference,” dated July 18S0, of which the Porte possessed 
a copy. 

llis Highness again told me that the first aggression had been committed by 
Persian tribesmen in the neighbourhood of Pushti Kuli, and that Portab Pasha reported 
that he had restored order about Mendali, and that no Turkish troops were now 
across the frontier. The Ottoman Government had no intention of committing 
encroachments on Persian territory, and they were ready to abide by the status quo. 

His Highness went on to say that the question had been discussed the previous 
evening at the Palace between the Sultan and the Persian Ambassador, who was dining 
there with the Persian Special Mission who had come to announce the accession of the 
Shah. His Majesty had told the Ambassador that he had no intention of encroaching 
upon Persian territory, and had assured him that the question of the frontier would be 
satisfactorily settled. 

I have, &c. 

(Signed) N. R. O’CONOR. 


[ 21758 ] No. 2. 

Sir A. Nicolson to Sir Edward Grey,—(Received July 1.) 

(No. 110.) 

(Telegraphic.) P. St. Petersburyh, July 1, 1907. 

ANGLO-RUSSIAN negotiations. 

Tlirec Conventions respecting 'Thibet, Afghanistan, and Persia. 

1 should bo glad to be informed if it would be sufficient that Minister for Foreign 
Affairs and I should sign these Conventions, prefixing the following words to our 
signatures:— 

“ In witness whereof the Undersigned, duly authorized thereto by their respective 
Governments, have signed the present Agreement, and have afiixed thereto their 
seals. 

“ Done at St. Pctersburgh in duplicate, &c.” 

If this would be enough, 1 presume that there would be no necessity for mention 
of ratification or exchange of hdl powers. 


[1521] 
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[ 21759 ] No. 3. 

Sir C. Spring-Rice to Sir Edward Grey.—(Received July 1.) 

(No. 163.) 

(Telegraphic.) P. Gulahek, July 1, 1907. 

I INFORMED the Persian Government, on the receipt of your telegram No. 78 
of the 29th June, that they must make a written application respecting the sinking 
fund. 

I have insisted that the situation would only he aggravated hy a new loan, hut I 
have at the same lime urged the necessity of settling hank claims. 

I douht the German Bank being—except under Russian guarantee—in a position 
to make a large advance, in view of the present condition of Persia, 

The Imperial Rank has with my concurrence refused an application which the 
Zil has just made for a loan in the name of the Shah. 


[ 21760 ] No. 4. 

Sir C. Spring-Rice to Sir Edward Grey.—(Received July 1.) 

(No. 1(54.) 

(Telegraphic.) P. Tehran, July 1, 1907. 

MY telegram No. 162 of the 30th ultimo: German Rank. 

Council of Ministers, having passed Concession, have referred it to Committee of 
Assembly. 

It will, says Atabcg, eventually he submitted to the whole IIousc. The existing 
Hormuz contract, which is for owner’s life, will, he assures me, not he annulled. As 
regards possibility of loan from German hanks, [? lie was] most vague. It is my 
impression that an arrangement will he made for a small advance. 

(Sent to India.) 


[ 21761 ] No. 5. 

Sir C. 'pring-Ricc to Sir Edward Grey.—(Received July 1.) 

(No. 105.) 

(Telegraphic.) P. Gulahek, July 1, 1907. 

THE Atabcg said that the financial situation (see my telegram No, 156 of the 
24th June) was desperate. A general strike would take place in a week. He spoke 
of the possibility of refugees in the Legations, lie did not seem to expect much from 
Germany. The German Rank will, however, perhaps also subscribe to the National 
Rank. It was announced in the Assembly yesterday that the Shah would subscribe 
700,000 tomans to the National Rank. The Atabeg had mentioned the possibility 
of the Shah’s pawning his jewels in the Russian Rank. 

I saw no indication of serious financial reform, though I impressed on the Atabeg 
the gravity of the situation. His policy seems to bo to force the Assembly to consent 
to a foreign loan by bringing about a public demonstration. There is no Government 
and no security for a loan; the customs revenue is decreasing and the land revenues 
arc unpaid. The people are convinced that the Shah will spend any money he gets in 
attacking the Assembly, and therefore refuses to subscribe to Government expenses or 
to the National Rank. Unless there is radical change in situation I doubt the wisdom 
of making loan. The Atabeg has suggested applying to the Cantonal Rank of 
Lucerne for financier, and did not speak favourably of idea of sending for a 
Frenchman. 


[ 21774 ] No. 6. 

Sir A. Xicolson to Sir Edward Grey.—(Received July 2.) 

(No. 342. Confidential.) 

Sir, St. Petersburgh, June 24, 1907. 

I CALLED by appointment on M. Isvolsky this afternoon, and said that I wa3 
prepared to communicate to him the replies of His Majesty’s Government to the 
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modifications which he had suggested in the draft Convention concerning Persia. I 
told his Excellency that my Government had accepted the amendments proposed in 
Articles II, III, and IV, and that they further agreed to the elimination of the clause 
in the Preamble relative to the injurious effect of local friction. His Majesty’s 
Government, however, desired to retain the clause concerning equal opportunities for 
the commerce and industry of all nations, but, in view of the observations made in his 
aide-memoire of the 5th June, and in order to render the passage consistent \\ ith 
Articles I and II, they would suggest that the words “ all other countries ” should be 
substituted for “all countries.” 

I said that there was one other point to which His Majesty’s Government attached 
great importance, and which I did not doubt that the Russian Government would make 
no difficulty in accepting, and that was, that a clause should be inserted in the Preamble 
referring to the special interests which Great Britain had in the maintenance of the 
status quo in the l’ersian Gulf. This was a matter in which British public opinion took 
a great interest, and my Government considered it to be necessary, in order to satisfy 
the feeling in my country and to assist in the general acceptance of the Convention, that 
some mention should lie formally made of the fact. 

In Article I there was also a modification which I must propose, and that was in 
regard to the tracing of the Russian line from Ivakh northwards. We had assumed, 
naturally, that the line would run direct from Kakh to its terminus at a point near the 
intersection of the Russian and Afghan frontiers, but, in the aide-memoire of the 
5th June, the line, as traced, made a considerable deviation eastwards, and ran close 
along the Afghan frontier. To this tracing, the same objections must be raised as were 
formulated in regard to ihe Russian line terminating near Kuhsan, and I repeated to his 
Excellency the nature of the objections which had been made on that occasion. I told 
his Excellency that he would find these points set forth in the aidt-memoin * which I 
begged leave to hand to him, and of which I have the honour to inclose a copy. 

M. Isvolsky said that a very serious question was raised by the proposed insertion of 
a clause relative to the status quo in the Persian Gulf, and that be had the gravest 
doubts if the Russian Government could consent to its being interpolated. He did not 
himself wish to contest that Great Britain had special and predominant interests in the 
Gulf, but he wished to explain at once to me how the question presented itself at first 
sight to him. During all our discussions regarding the Persian Convention, both 
Governments had strictly limited themselves to treating of matters which concerned 
thems'lves alone, and which neither directly nor indirectly affected the interests 
of other Powers. These wise restrictions would exclude any other Power 
from having any justification hereafter to complain that the two negotiating 
countries had dealt with, or touched upon, interests other than their own. At the last 
moment, Great Britain proposed to enlarge the scope of the Agreement, and to extend 
it to a question \>Inch it was known was in a sense a controversial one, and which did 
touch upon the interests of others. It. could not be denied that Turkey and Germany 
did not admit to the lull our contentions as to the Persian Gulf, and if the clause were 
inserted, and Russia subscribed to it, he feared that an embarrassing situation would 
hereafter arise. The clause had a far-reaching effect, and lie could not foretell what 
consequences; and lie did not understand why, if the matter were of such importance 
to us, it had not been brought forward earlier. The Convention as drawn up between 
us, and in regard to which lie lml hoped only some secondary details had to he settled, 
was chiefly directed to avoiding all possible causes of friction between the two Powers, 
and related solely fo our respective frontiers; and lie regretted that we should now wish 
to raise a delicate and important que-tion which was mixed .ip with other controversial 
matter. He would only mention for the moment the Bagdad Railway and Koweit. 

1 told M. Isvolsky that I perfectly appreciated the force of his argument that the 
question had been raised at a late hour; but I would tell him frankly that there was 
likely to be opposition from some quarters in Great Britain and India to our Agreement, 
and that ns it was desirable to modify such opposition and procure as general acceptance 
as possible ot the Convention, my Government, after careful consideration, had desired 
to refer to a matter in which the British public took a very keen interest. I did not 
deny that the proposal came late in the day, but many would consider that a Convention 
about Persia with no mention of the Peisian Gulf was deficient. Moreover, I did not 
see why the Russian Government should hesitate to subscribe to a proposition which 
was incontrovertible. We did not ask Russia to take any action, nor did we attempt to 
bind her in respect to other countries. We stated an undoubted fact, which was surely 
universally recognized, which had been affirmed over and over again, and very 
emphatically by Lord Lansdowne in the House of Lords in 1903. 
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M. Tsvolsky said lie doubted that the recognition of the fact was so universal as I 
liad stated, and he was perfectly well aware of our views on the subject, and also 
of Lord Lansdowne’s statement. He strongly demurred, however, to introducing 
fresh factors into the Agreement, especially at a moment when the negotiations 
were on the point of being terminated. What should we have said if Russia had 
suddenly sprung upon us a request to recognize her special interests in Armenia, for 
instance ? 

I replied that the Persian Gulf was closely connected with Persia, as it washed the 
whole of the southern littoral of that country. TIis Excellency remarked that it 
washed the coasts of other countries as well. Put all this was beside the mark. He 
adjured me to take into consideration the serious consequences of opening up this 
question, lie was most eager to hasten on the conclusion of our negotiations, and he 
could assure me that if would he dangerous to delay their termination. Opposition was 
existent in this country and outside of it. There had been one or two Agreements 
recently concluded which I must, know had been displeasing to Berlin. He could with 
safety conclude our Convention on the lines we had originally drawn, and which 
hitherto we had both scrupulously observed, but I must remember that Russia had a 
powerful neighbour, aleit and watchful, who had her eyes fixed on that very quarter of 
which we now desired to make formal mention in our Convention in a form which could 
not hut produce suspicion and dissatisfaction. lie was ready to meet any criticisms if 
we kept within the original scope of the Agreement, but the case would be different if 
fresh factors were introduced, which in tiny case would prolong the discussions, and this, 
lie must repeat to me, would be most dangerous. 

I said that, of course, f would repoit to you all his observations as faithfully as 
possible, but that 1 could by no means say if they would induce my Government to 
abandon their request. M. Isvolsky made a slight gesture of despair, and I asked him if 
he could tell me, leaving tin* immediate question on one side, when he hoped to sign 
the Conventions. 

IIis Excellency took an almanac, and said that be hoped to be able to give me 
replies to both Persian and Afghan questions by the 3rd July (n.s.). I observed that if 
lie did this, and that, its my Government was as desirous as himself to hasten the 
conclusion, I proposed, in order to expedite matters, to take his replies home and 
discuss them with you, anti return in about a fortnight, say, on the '25th July, and then 
we could finally settle all Conventions. 11 is Excellency begged me not to adopt 
this plan, but to stay here so that we might sign the Conventions on the loth July. 
1 was a little surprised at this promptness, but 1 told his Excellency that, of course, I 
would remain here (ill the negotiations were finally concluded. 

II is Excellency then reverted to the question of the tracing of the Russian line, 
and 1 told him that on that point it was really essential that their line on leaving 
Kakh should not deviate to the eastwards; it should run straight to the point in the 
corner near Zulliear. 1 said that if the Russian Government laid great stress on having 
Karez as a sanitary station, we would he prepared not to object to that, but on 
condition that they engaged not to interfere with the existing arrangement by which 
the quarantine in the Persian Gulf was under British control. AI. Isvolsky said that 
again on this question there entered a reference to the Persian Gulf which he desired 
to keep out of the Convention. Moreover, he thought that the compromise was a little 
one-sided. We gave to them permission to establish a sanitary station at one place, and 
then required an acknowledgment on their part of our control over several localities. I 
observed that all that we requested was the admission of an arrangement already in 
force, while we wen* willing to cede a point only in contemplation. Vlis Excellency said 
that lie wished to think over this question. 

1 was much impressed by two facts in my conveisatinn with M. Isvolsky: (1) his 
anxiety to exclude trom consideration any matters affecting the Persian Gulf, as lie 
c\idently anticipates and fears that if we insist upon the inclusion in the Preamble of 
the dralt Convention of a recognition of our special interest in the maintenance of the 
status i/tio in that region, Germany will exhibit, in some form or another, her displeasure 
at Russia having met our wishes in that respect. It is perfectly clear to me that 
I\l. Isvolsky will not run the risk of impairing in the slightest degree the good relations 
between Russia and Germany, especially at a time when Russia has not yet emerged 
from her internal difficulties or icpaired the looses which she has sulfered in a disastrous 
campaign. The second fact is that M. Isvolsky is exceedingly eager to hasten on 
ns rapidly as possible the conclusion of the negotiations. On this point I have not 
seen him, during the progress of our discussions, so emphatic or so eager. It was 
evident to me that either in home circles or outside something had occurred which had 
impressed on him the urgent necessity of losing no further time. 
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In these circumstances I venture to submit that we should not insist upon points 
which mav either delay the conclusion of the negotiations or which may even imperil 
their ultimate success. Leaving on one side public opinion either in Russia or in 
England, which probably will not be a constant factor, and regarding simply the enormous 
advantage to tic acquired by the cessation of the rivalries and disputes which for so many 
years have strained and endangered the relations between the two countries, and the 
inestimable benefits to he gained by an amicable understanding between the two Great 
Powers in Asia, I would suggest that it would be most regrettable if an opportunity 
which may never recur should be lost, and if, owing to insistence on points which are 
not of vital importance, the hopes of a durable arrangement were to be disappointed. It 
S' Cins to me that by the Conventions, even as they at present stand, we have secured all 
the guarantees which are necessary to the safety of our Indian frontiers; and that we 
have removed to a reasonable distance the danger of Russian aggression. As regards 
the Persian Gulf, even admitting that the approach to those waters is not definitely 
barred—-and in present circumstances this could hardly be achieved—we have for the 
defence of our interests in those regions our naval preponderance with which no Power 
can compete. In order, therefore, to profit by the present eagerness of M. Isvolsky to 
put his seal to the arrangements on which we have practically already come to an agree¬ 
ment, I would respectfully urge that we should be conciliatory on minor details, and 
even on a question of public sentiment, and lose no time in finally concluding negotiations 
which have lasted for so many months. 

I have, &c. 

(Signed) A. NICOLSON. 


Inclosure in No. 6. 

Memorandum communicated by Sir A. Nicolson to M. Isvolsky. 

HIS Majesty’s Embassy had the honour to receive the aide-memoire, with its 
Inclosure, which the Imperial Ministry for Foreign Affairs was good enough to 
communicate on the 23rd May (5th June) regarding the Preamble and the four first 
Articles of the draft Convention concerning Persia. 

His Majesty’s Embassy has, in the first place,’the honour to state that Ilis Majesty’s 
Government accept the amendments proposed by the Imperial Ministry for Foreign 
Affairs in Articles II, III, and IV. 

Tn regard to the Preamble, His Majesty’s Embassy would beg leave to point out 
that llis Majesty’s Government agree to omit the passage from the words “constatant 
1 ed'et to the words “ entre eux-memos ’’; but they consider it desirable to retain the 
passage in regard to equal opportunity for the commerce of other countries, and they 
tear that the exclusion of the words “aussi biou que d’etablir dcs a vantages f'gaux pour 
1c commerce et l Industrie de toutes les nations” would expose the Convention to 
criticism in Persia and in all countries having commercial relations with her. In order, 
however, to render the passage consistent with Articles I and 11, which especially exclude 
Great Britain and Russia from seeking concessions in the sphere of the other, Ilis 
Majesty’s Government would be prepared to substitute the words “toutes les a’utres 
nations ’ for “ toutes les nations.” 

Ilis Majesty’s Embassy desires also to state that Ilis Majesty’s Government consider 
it to be of great importance that reference should be made in the Preamble to the 
special interest of Cheat Britain in the maintenance of the status t/uo in the Persian 
<>ulf, ,iml a passage has consequently been inserted to that effect. His Majesty’s 
run hussy does not doubt that the Imperial Russian Government will a^ree to this 
insertion. ° 

With respect to Article I, His Majesty’s Embassy would beg leave to point out that 
the tracing of the Russian line, as proposed in the aide-memoire of the 23rd May 
(*»t i June), would bring the line on leaving Kakh extremely close to the Afghan frontier 
and would be open to the same objection* as His Majesty’s Embassy had the honour to 
formulate in regard to the original proposal that the line should terminate near Kuhsan 
Us Majestys Embassy would beg leave to recapitulate these ob)ections, which were to 
the effect that the Russian and British spheres of interest are, as mentioned in the 
i reamble, contiguous or in proximity to the Russian frontier on the one band and the 
frontiers of Afghanistan and Belucliistau on the other, and that no mention is made of 
a Russian sphere as contiguous with the Afghan frontier. Moreover, Great Britain is 
responsible by treaty engagements for the settlement of frontier disputes between 

' -1J C 
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Persia and Afghanistan, and the introduction of another Power having special interests 
on the Porso-Afghan frontier would tend to complicate matters. Moreover, Zulficar is 
well within the territory of Afghanistan, and His Majesty’s Embassy would therefore 
propose to the Imperial Government that the wording of the passage concerning the 
line should run as follows: ‘'From Kasri-Chirin by Ispahan, Yezd, and Kakh and 
terminating at a point on the Persian frontier adjoining the intersection of the Russian 
and Afghan frontiers.” 

Ft is thereby understood that Khaf, Kiariz, and the mountain Kuh-Benitak would 
he outside of and to the eastwards of the line. If, however, tlie Imperial Russian 
Government consider that the maintenance of a sanitary station at Kiariz (Karcz) is 
indispensable, Kis Majesty’s Government will not object to that, provided that the 
Eussian Government will agree not to interfere with the existing arrangement, whereby 
quarantine on the Persian Gull is under British control. 

11 is Majesty’s Embassy has the honour to inclose the Preamble and Article I as 
amend'd in accordance with the wishes of His .Majesty’s Government. 

•'it, Petersburg/!, Jane 10 (23), 3907. 





[217761 No. 7. 

Hr A. Nicolson to Sir Edward Greu.—(Received Julii 2.) 

(No. 311.) 

Sir, St. Petersburg //, June 25, 1907. 

IN aeeordnnee with the instructions conveyed to me in your telegram No. 90 of 
the 2 1 si instant, 1 handed yesterday to M. Isvolsky an aide-memoire, of which I have 
the honour to inclose a copy, relative to the question of the prolongation for twenty 
years of the (Mures ions of certain British telegraph linos in Persia. Ilis Excellency 
said that hi* would look into the matter and give me a reply later. 

I have, &c. 

(Signed) A. NIOOLSON. 


Inclosure in No. 7. 

Aid "-me moire com muni cat t d by Sir A. Nicolson to M. Isvolsky. 

INS Majesty's Embassy had the honour to receive the aide-memoire dated the 
10th (29lh) Ma\, in which the Imperial Ministry for Foreign Affairs raised certain 
objections 1o an application being now made to the Persian Government, for the 
prolongation lor twenty years of the ('oneessions of the telegraph lines from Tehran 
to Biishiiv, Ironi da-T to < Iwaddur, and of the Central Persian telegraph line to Eobat. 

11 is Majesty N Kmb.m-N would beg leave to state that JI is Majesty’s Government 
always considered that the maintenance ot existing Concessions, as provided for in 
Article IN of the draft Convention, implied their renewal if the Persian Government 
agreed thereto, and this view Ilis Majesty's Government still maintain in principle. 

Ilis Majesty’s Embassy is, however, in a position to make the following proposal 
as a solution ol the diflieulty, viz., that the Imperial Russian Government should not 
object to the renewal ol the above-mentioned ('oneessions, and in return Ilis Majesty’s 
Government would surrender to tin* Imperial Russian Government their rights over 
the Tehran-Khanikin line. 

In order to avoid introducing questions relative to these telegraph lines into 
discussions on tin* dralt Convention, Ilis Majesty's Embassy is authorized to propose 
to the Imperial Russian Government that the seat of the negotiations respecting the 
telegraph questions might he conveniently transferred to London, and, if the Imperial 
Government see no objection, that the Rimskm Ambassador in London be authorized 
to conduct them. These negotiations could he carried on concurrently with those 
at St. Peters burgh respecting the* dralt Convention, in order that both may be 
simultaneously concluded. 

St. Petersburgli, June 10 (2d), 1907. 
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[ 21818 ] 


No. 8. 

Mr. Pieece to Foreign Office.—(Received July 2.) 


Sir, 


1, St. James ’ Place, London, July 1, 1907. 

I HAVE the honour to acknowledge the receipt of your despatch of the 24th 


In reply, I beg to state tliat, in the opinion ot the Syndicate, the suggestion that 
negotiations with the Bakhtiari Chiefs should be intrusted to Captain Lorimer entirely 
L a matter for Sir Cecil Spring-Rice alone to decide. 

They are fully persuaded that they will he carried on by that officer in a perfectly 
nausfaclory manner, and that doubtless Sir Cecil Spring-Rice is correct in thinking 
th.il, bv shifting the venue, the Chiefs imagine they can get better terms, also that it 
will put the whole question on a better business footing. As long as the Chiefs know 
that the Legation and the Government in no ways are loosening their interest and hold 
on the Concession, and that Captain Lorimer is the Agent of the Legation, no harm 
will accrue—rather, I take it, that there is bettor chance of permanent good being 
done. 

The only fear of the Syndicate w r as that the Legation might lose touch with the 
question, and so cause the Chiefs to imagine that they might play any pranks they 
pleased. 

I have, &e. 

(Signed) «L E. PKEECE. 


[ 21870 ] No. 9. 

Sir A. Nicolson ti Sir Edward Grey.—(Received July 2.) 

(No. 317.) 

(Telegraphic.) P. St. Petersburgh, July 2, 1907. 

PERSIAN Convention. 

I notice in text of Article I of the Persian Convention, as sent to mo, that Isfahan 
is omitted in tracing of Russian line. As line must pass through this town, and wo 
have raised no objections to it, this is, I presume, a slip. 


[ 21849 ] No. 10. 

Sir C. Spring-Rice to Sir Edward Grer.—(Received July 2.) 

(No. 100.) 

(Telegraphic.) V. Gulahek, July 2, 3907. 

L WAS assured hv tlie German Minister that there was no question of a German 
lean. The French Minister has been told by llerr Gutrnanu that an arrangement had 
lien) made between Russia and Germany, and that lie had therefore no fear of the 
opposition of the former. 


[ 20715 ] 


No. 11. 

Foreign Office to India Office. 


®‘ r > Foreign Office, July 2, 1907. 

W 1 I’ll reference to Sir A. Nicolson’s telegram No. 91 of the 14th ultimo, relative 
die transfer of the control over the two lines between Tehran and Meshed and 
Meshed and Seistnn, copy of which 'as for wain led to you the same day, J am direct eel 
by Secretary Sir Edward Grey to transmit to you horewdth copy of a despatch from his 
Excellency, ■ transmitting’ copy of an aide-memoire communicated to him by the Russian 
MiuLtcr for 1'oveign A Hairs, stating the terms on which, in the view of his Government, 
the exchange should take place. 

1 am also to lorward copy of a further telegram from Sir A. Nicolson in answer to 
m\ telegram No. 23 of the 27th ultimo,! stating that M. Isvolsky is disposed to adopt 
a luendly attitude as to the prolongation of British Telegraph Concessions, in particular 


See Part X, No. 203. 
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the M'ction from Tehran to Ispahan, and inquiring whether the draft proposed by his 
Excellency for the control of the two lines above mentioned may now be accepted. 

Sir F. Grey is of opinion that, in the present circumstances, there is no objection 
to the adoption of M. Isvolsky’s draft, and he would be glad to learn whether 
Mr. .Morloy concurs in this view. As it is very desirable that the present negotiations 
should be concluded with as little delay as possible, Sir E. Grey would be glad to 
receive an early reply to this letter. 

I am, &c. 

(Signed) LOUIS MALLET. 


1 21958 J No. 12. 

Sir A. Nicolson to Sir Edward Grey.—(Received July 3.) 

(No. IIS.) 

(Telegraphic.) P. St. Petersburg/!, July 3, 1907. 

i’FUShVN Gulf: My tel (‘gram No. 115 of the 30th ultimo. 

I received M. Isvolsky’s reply to my letter this morning. He regrets to state that 
the doubts expressed in bis aide-memoire are not removed, though he lias studied the 
now proposal willi the sincerest desire of coming to an agreement. Although in the 
now proposal the interests of third Powers are given a far greater measure of con¬ 
sideration, the principal objection is not removed, namely, that a completely new 
element, foreign to its original aim, is introduced into the Convention. The questions 
connected with the Persian Gulf touched very diverse interests, and were of a complex 
nature, and it would consequently be difficult to bring them within the scope of the 
Convention as proposed ; in fact, the Persian Gulf as a whole could not be considered 
as an integral part, and still less as a dependency of Persia. The Russian Government 
would have no objection to an exchange of views later with Ills Majesty’s Government 
on the special position acquired by Great Pritain in the Gulf, and in formulating the 
present objection sin 1 wished in noway to ignore that position. He was, however, 
sincerely desirous of coming to definite agreement as soon as possible on the points 
which were the object of the present discussions, and he therefore begged the British 
G<>\< rnmenl to renoimi e their proposal of mentioning their special interests in the Gulf 
in the preamble of the ( 'oin ention. 

I have tried my best to convince him, but T am confident that he will not waive 
his objections, and 1 fear that it would be of no purpose to continue to press the point, 
lie prohabh consulted the Kmperor, with whom he had an interview yesterday, and 
tin 1 whole Arrangement may be blocked if we urge the question further. Please let me 
know \onr \iews on this ti legram as soon as possible. 


[21960] . No. 13. 

Sil C. Spring-Hire to Sir Edward Grey.—{Received July 3.) 

(No. 1(17.) 

(Telegraphic.) I*. Gulahek, July 3, 1907. 

VOUIl t(‘legram No. 78 of the 29th June. 

The written Persian request respecting the suspension of the sinking fund has 
not yet. been handed to mo. 1 concur with the Russian Minister in thinking that the 
Legations should make in writing a distinct and firm statement as to foreign loan 
from other quarters when it does arrive. 

There are indications that the Persian Government have reasons to expect a 
German loan, although there is no distinct evidence of its imminence. 

\\ ith regard to the alleged Russo-German Financial Agreement, the Russian 
Minister has received no sort of warning not to oppose the German project if it 
appears injurious to llussian interests, and M. do Uartwig does not believe in it. 

\\ c have both, while carefully avoiding any hostile action, warned the Persian 
Government that no new bank privileges injurious to existing banks must be granted, 
and that, as in the ease of Russian and British concerns, the Concession must be 
submitted to public discussion in the Assembly. 
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[22039] No - 14 - 

Persian Transport Company to Foreign Office.—(Received July 4.) 

3, Salter’s Hall Court, Cannon Street, London, 
Sir, Jul y 3, 1907. 

I HAVE the honour to refer to your letter of the 21st May on the subject of the 
Bakhtiari road. 

I am directed to say, in reply to the observations contained in the letter of the 
22nd April from His Majesty’s Minister in Tehran, that the Company agree to defer to 
the wishes of Ilis Majesty’s Vice-Consul at Ahwaz, and not to press for a joint inspection 
of the road by Captain Lorimer and a representative of the Company; also that the 
Company will be glad to send an inspector to advise and report on the repairs needed 
on the road if the Khans will agree to pay the cost of this inspection. 

The Company consider they have a right to expect the track to be kept in condition 
quite as good as or better than when they handed it over. The road was built for a 
very small sum of money, and the fact that the original rough estimate had to be 
exceeded has ever since been a source of trouble. The Company is obviously unable 
to meet two mutually destructive arguments—one that they did too little, and that 
little badly (Vice-Consul Lorimer), and the other that they did too much, aiming at a 
“ Rotten Row across the Bakhtiari Mountains ” (Consul-General Preece). The results 
achieved for British trade through the agency of this road encourage its constructors 
who have received nothing but obloquy in return, to remain satisfied with the sentiment 
expressed by a slight alteration of a line of Horace, “ Quibus profuit me sibilant; at 
mihi plaudo ipse domi.” The magnificent revenue to the Khans which has resulted 
from a comparatively small expenditure allows of no question whatever that the 
expenditure was advisable, and that the Khans have ample means to effect all necessary 
repairs out of income. Under these circumstances, we think that we should not be 
taxed with having made a road which is not perfect, and we strongly hold that the 
annual expenditure in upkeep ought not to be limited even to the sum necessary to 
keep it in its original condition, seeing that the continual increase of traffic calls for 
improvements which were not essential until that increase of traffic came. Unless 
such repairs as are necessary be effected, the traffic will disappear more quickly than it 
has arisen. 

We have issued instructions for an inspection and overhaul of the bridges at the 
earliest favourable moment. 

We do not think it is useful to follow Vice-Consul Lorimer’s observations, that 
there may be other Persian roads as defective in the matter of forage and supplies, and 
that the question of “tofangchis” inspires despair. We feel sure that His Majesty’s 
Minister will continue to give consideration to our views on these difficult questions, 
and wherever opportunity presents will continue to support our efforts to secure 
facilities, not the same as, but better than formerly for British trade with Persia. 

I have, &c. 

(Signed) H. W. MACLEAN, Secretary. 


[21758] No. 15. 

Sir Edward Grey to Sir A. Nicolson. 

(No. 98.) 

(Telegraphic.) P. Foreign Office, July 4, 1907. 

WITH reference to your telegram No. 116 of the 1st instant, it is considered 
desirable that the form of the Agreements which are to be concluded with Russia 
should bo that of three Conventions ; the three Conventions shall be sent to you in 
proper form by next messenger. 

11 is unnecessary to mention ratification ; you possess the requisite full power. 


[1521] 
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[20509] No. 15*. 

Foreign Office to Imperial Bank of Persia. 

yi r> Foreign Office , July 4, 1007. 

I LAID before Secretary Sir E. Grey your letter of the 20th ultimo, inclosing a 
Memorandum relative to the indebtedness of the Persian Government to the Imperial 
Bank of Persia. 

I am directed to inform you, in reply, that His Majesty’s Government fully 
recognize the claim of the Bank to their support, and that they are in correspondence 
with His Majesty's Minister at Tehran on the subject. 

I am, &c. 

(Signed) F. A. CAMPBELL. 


[22162] No. 10. 

India Office to Foreign Office .— (Received July f>.) 

Sir, India Office , July 4, 11)07. 

TN continuation of my letter of the Stli May, 1907, as to the renewal of the 
cotdrads of the Indo-European Telegraph Department in Persia, I am directed by 
Mr. Secretary Morlev to forward a copy of a further Memorandum by the Dircctor-in- 
ohiof on the subject. 

Mr. Morley concurs generally in the views expressed by Mr. Kirk, and would 
suggest that 1 [is Majesty's Minister at Tehran he instructed to intimate to the 
Persian Government, when the time comes to discuss the renewal of the contracts, 
that, while we see no reason to forego the right of claiming compensation in the 
event of the lines suffering serious and extensive injury owing to internal disorders 
for which the Central Government must be hold responsible, it is not our intention in 
future to put forward claims lor compensation for acts of ordinary damage such as 
have occurred in the past, the Persian Government, on their side, undertaking to 
make their local officials do all in their power towards the safe maintenance of the 
line. 

I am, &c. 

(Signed) A. GODLEY. 


Inclosure in No. 10. 

Memorandum hi/ Mr. Kiilc respecting the Renewal of the British Telegraph Conventions in 

Persia. 

WITH reference to my Memorandum dated the 25th April last, on the renewal 
of th(‘ British Telegraph Conventions in Persia, 1 have to report that T have heard 
from the Director of Telegraphs at Tehran that the British Minister thei’e considers 
that it would probably he of considerable assistance to him towards obtaining the 
renewal tint is desired, if the right of obtaining compensation for wilful damage to 
the Departmental telegraph-lines in Persia from the Persian Government was given 
up. Tn the Telegraph Convention of the 2nd December, 1872, clause 12, it is laid down 
that, “ Tn ease of any wilful damage to the line, the expense of repairing the same 
shall be defrayed by the Persian Government.” It appears that the payment of tlie 
sums due lor compensation for wilful damage to the lines is obtained, if possible, 
from the local Persian authorities of the district where the damage takes place. If 
the payments cannot be obtained by the Department locally, the British Minister is 
tlnui called on to deduct them from the subsidy paid to the Persian Government, 
known as the .Task royalty. Tn the ten years ending with the year 1905-L906 the 
Persian Government have paid for wilful damage on an average per annum 
2,(510 rupees (I7<>U,of which (513 rupees (11/.) were paid locally, and the balance, 
2,027 rupees (135/.) deducted from the .Task royalty. The greater part of tho damage 
d<me is in the spring and autumn, when the nomad tribes are moving up to and from 
their summer quarters. The nomads damage the lines and the inhabitants of the 
villages near are called on to pay tho tines. It is believed that the knowledge that 
fines have to be paid incites the nomads to damage the lines, and thereby punish 
vill ages with which they arc unfriendly. 


This system of claiming compensation therefore leads to much correspondence 
between the local Persian authorities and telegraph officers and to villagers being 
fined for offences they are not responsible for, which naturally leads to local ill-feeling 
against tho Telegraph Department. ’When local compensation is not obtainable, the 
cases have to he reported to head-quarters at Tehran, and this entails more corre¬ 
spondence and reports. Finally, the British Minister lias to take up the case with 
the Persian Government, and eventually has the unpleasing duty of deducting from 
the Jask royalty the amount of compensation for wilful damage that remains unpaid. 
As I have pointed out, we obtain on an average 176/. per annum in tho way of 
compensation, and it would appear that the collection of this comparatively small 
sum causes so much trouble and controversy, both locally and at Tehran, that the 
British Minister considers it would be advisable to abrogate our right to com¬ 
pensation. The Director of Telegraphs recommends the same course, and there is no 
doubt that the Persian Government would very gladly see the right to compensation 
annulled. 

It might happen, however, that there might he civil or military disorders in 
Persia, during which the telegraph lines might suffer serious and extensive damage, 
and therefore it would he well to retain our right to claim compensation in such 
cases. With a view to obtaining a renewal of the Telegraph Conventions, the Persian 
Government might he informed, if this renewal was granted, that the Indo-European 
Telegraph Department would at once he instructed to put forward no claims for 
compensation for acts of ordinary wilful damage to the telegraph lines, the Persian 
Government, on their side, undertaking to make their local officials do all in their 
power towards tho safe maintenance of the lines. This arrangement would he, it 
seems to me, all that the British Minister at Tehran desires] and the Telegraph 
Department could very well hear the small loss that is entailed by it if it helps to 
bring about a renewal of its telegraph concessions for a further term of twenty years. 

(Signed) II. A. K1IIK. 

June 26, 1907. 


[22161] 


No. 17. 


India Office to Foreign Office.—(Received July 5.) 


® ir > , India Office, July 4, 1907. 

I AM directed by Mr. Secretary Morley to acknowledge the receipt of your letter 
daied the 18th ultimo, as to a proposal to recover from the Persian Government the 
sum of 2,000/. due as compensation for the attack on Lieutenant-Colonel Douglas and 
Captain Lorimer, by withholding payment of the .Task royalty. 

In reply, I am to inclose a copy of a Memorandum by the Director-in-chief of tho 
Indo-European Telegraph Department on the subject, and to state that Mr. Morley 
entirely agrees in the viow that it would be undesirable to effect the recovery in the 
manner proposed. 

Apart from the question of the mode of recovery, I am to invite attention to the 
tact stated in Sir Horace Walpole's letter of the 23rd February, 1906, that the claim 
against the Persian Government was not at all a strong one. 

I am, &c. 

(Signed) A. GODLEY. 


Inolosure in No. 17. 

Memorandum by the Director-in-chief of the Indo-European Telegraph Department. 

THE Jask royalty, which amounts approximately to 500/. per annum, is paid 
uu ot the revenue of the Indo-European Telegraph Department to the Persian 
Government. Under present arrangements deductions are made from the royaltv 
netoro payment is made, of any sums due to the Department on account of com¬ 
pensation for wilful damage done to the lines. As much as 270/. has been deducted 
on tins account, but the average deduction is about 135/. As the amounts withheld 
are so treated on account of considerations connected with the telegraph the arraime- 
mont appears reasonable, but to withhold any part of the subsidy for other tlfan 
pSu considerations would certainly he very harmful to the Department, more 
especially when more telegraph concessions are wanted. The Persian Government 
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would come to consider the promise to pay a telegraph subsidy of little value, when 
they find a subsidy of the kind is being withheld to pay a claim that is in no way 
connected with telegraphs. 

(Signed) H. A. KIRK. 

June 26, 1907. 


[22149] No. 18. 

India Office to Foreign Office.—(Received July 5.) 

Sir, India Office, July 4, 1907. 

IN reply to your letter of the 26th ultimo, as to the financial situation in Persia, I 
am directed to state that Mr. Secretary Morley agrees in the view that it would be 
expedient, that the British and Russian Governments should consent to a formal request 
by the Persian Government for a suspension of the sinking fund on their respective 
loans, subject to the condition that Persia undertakes not to contract any foreign loan 
without the option of advancing the money being first given to the two Governments. 
The oiled, of this will be, as indicated in the letter under reply, to compel the Persian 
Government to accept the joint Anglo-Russian loan of 200,0001. which has already 
been offered them on the condition that the money is to be applied for the necessities 
of current administration, and not to the repayment of old debts. 

As regards the suspension of the sinking fund, I am to observe that no payment 
either of interest or capital has been made in respect of the annuity falling due in 
April last. The conditions on which it was agreed to forgo payment were stated in 
the telegram to Sir C. Spring-Rice, No. 47 of the 16th April last. 

I am, &c. 

(Signed) A. GODLEY. 


122134] No. 19. 

India Office to Foreign Office.—(.Received July 5.) 

Sir, India Office , July 4, 1907. 

IN reply to your letter of the 2nd instant, 1 am directed by Mr. Secretary Morley 
to say that, he concurs in tho view of the Secretary of State for Foreign Affairs that the 
draft of the Russian Minister for Foreign Affairs as to the arrangements for the 
exchange of the control over the Tehran-Meshed and Meshcd-Seistan telegraph lines 
may be accepted, subject to the condition that the Russian Government agree to adopt 
a friendly attitude as to tho prolongation of the Concessions of the Indo-European 
Telegraph Department, particularly as regards the sections from Tehran to Ispahan 
and Ye/.d. 

Copy of a Memorandum by the Director-in-chief of the Indo-European Telegraph 
Department is inclosed. 

1 am, &o. 

(Signed) A. GODLEY. 


Inclosure in No. 19. 

Memorandum by the Director-in-chief of the Indo-European Telegraph Department. 

AS regards the Tehran-Meshed line, the proposal is that the British Adminis¬ 
tration should make over the control and all its rights over it to the Russian 
Administration. Tho British control of the line could be stopped at any time by the 
Persian Government, and we have no special rights over the line. The proposed 
transfer, therefore, might give nothing to Russia except the removal of tho British 
control with its consequent local inllueuce. 

With reference to the Meshed-Seistan line, the proposal is to divide the line into 
two sections at a point in the neutral zone ; north of this point the line to be under the 
control of the Russian Administration, aud south of it under British control. 

All the Russian rights over the part of the line that is to be transferred to British 
control are to bo made over on the transfer, but it is not improbable that it may be 
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found that there are no special rights that are acknowledged by the Persian Govern¬ 
ment. The proposed arrangement gives sole control of the lines running into Meshed 
to the Russian Administration, so that all telegraphic communications with the British 
Agent there will pass through the Russian telegraphic offices. This is a disadvantage, 
but it is one that might be accepted if the Russian Government agreed, as it appears 
it may do, to adopt a friendly attitude as to the renewal of the British Telegraph 
Conventions. 

There is no objection, as a telegraph arrangement, to the proposal that the 
southern end of the Russian line and the northern end of the British line should bo 
terminated at commutators, which can he connected with each other for through 
telegraph working. The reference to frontier stations would seem to imply that 
British signallers woidd not he allowed into the Russian-controlled offices, or vice versd. 
Il lias to he noted that the control of the southern half of the Meshed-Seistan line 
woidd he of small advantage unless we obtain a line from Seistan to the frontier at 
Rabat. 

It appears to me that M. Isvolsky’s draft might he accepted, provided its 
acceptance is coupled with the condition that the Russian Government agrees to adopt 
a friendly attitude towards the British proposals for renewal of our Telegraph Conven¬ 
tions and for the construction of the line from Seistan to Robat. 

(Signed) H. A. KIRK. 

July 3, 1907. 


[22213] No. 20. 

Sir A. Nico/aon to Sir Edvard Grey.—(Received July 5.) 

(No. 120.) 

(Telegraphic.) P. St. Petersburgh, July 5, 1907. 

IN order to secure quarantine arrangements from interference, I venture to 
suggest that we might add to danse of Article III of Persian Convention, in regard 
to maintenance of existing Concessions, a sentence to following effect, “ and both Con¬ 
tract ing Parties engage not to interfere with any public services intrusted by the 
Persian Government to either.” The privilege of Russian Government to instructancl 
officer Cossack brigade would also he secured by this. 

D might he as well to ascertain attitude of Russian Government in regard to 
Afghanistan and the tracing of the Russian line in Persia before moving ourselves, 
and I would therefore venture to suggest that we should make no further proposals 
as lo Persia until the Russian replies on both these questions have been received. 


[21958] No. 21. 

Sir Edward Grey to Sir A. Nicolson. 

(No. 99.) 

(Telegraphic.) P. Foreign Office, July 5, 1907. 

YOUR efforts, as reported in your telegram No. 118, to obtain insertion of mention 
of our special interests in the Persian Gulf in tho Persian Convention are appreciated 
by Ills Majesty’s Government. We note that the Russian Minister for Foreign Affairs 
is unwilling to accede to our wishes. 

You should now make a written communication to him to the effect that, in order 
to meet his views and to accelerate the signature of tho Agreement, we are prepared 
to abandon our proposal, and that wo take note of the statement contained in his 
Memorandum that the Russian Government do not call in question our special interest 
m the maintenance of the status quo in the Persian Gulf. 

You should also point out to liis Excellency that, owing to public opinion in this 
country, I shall be compelled to make a public declaration of our views on the Gull’ 
situation. This statement will be on the lines of maintaining the status quo in the 
Gulf, and 1 shall add that we have reason to believe that the question of the Persian 
Gulf is not likely to give rise to difficulties between Russia and ourselves. I will in 
due course communicate the terms of the declaration to you. 


[1521] 


E 
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[22134] No- 22. 

Sir Edward Grey to Sir A. Nicolson. 

(No. 100.) 

(Telegraphic.) P. !Foreign Office , July 5, 1907. 

MESIIED-SETSTAN telegraph line. 

Your telegram No 114 o£ the 20th June. 

Subject to condition that Russian Government adopt friendly attitude as to 
prolongation of Concession of Indo-European Telegraph Department, as regards 
particularly the sections from Tehran to Ispahan and Yezd, we accept Russian draft 
as to transfer. 


[22213] No. 23. 

Sir Edward Grey to Sir A. Nicolson. 

(No. 101.) 

('1 olographic.) P. Foreign Office, July 5, 1907. 

PERSIAN Convention. 

Your telegram No. 120. 

I doubt if the Russian Government would agree to accept your proposal, in view 
of their objections to touching any question affecting the situation in the Persian 
Gulf. The proposal could only apply to quarantine and telegraphs in our case. The 
instructions still hold good which were sent to you in my telegram No. 89 to press 
for the non-interference with our quarantine arrangements. In any case, should any 
interference* with quarantine in the Gulf ho attempted, we are in a strong position to 
prevent it. You have full discretion as to when you should make any further 
proposals, as wo quite agreo with the views contained in the last paragraph of your 
telegram. 



[22344] No. 26*. 

Sir A. Nicolson to Sir Edward Grey.—(Received July 6.) 

(No. 122.) 

(Telegraphic.) P. St. Petersburgh, July 6, 1907. 

ANGLO-RTTSSIAN negotiations. 

Referring to Eoreign Office telegram No. 99 of the 5th instant. 

In order to permit declaration to he made in regard to Persian Gulf, it is 
important that Conventions should at latest ho concluded by end of July, as I suppose 
Parliament rises about the middle of next month. I have told M. Isvolsky we must 
terminate negotiations in three weeks. I am urging him to give me the replies of the 
Russian Government as to Afghanistan as early as possible, and I will do my utmost 
to hasten on conclusion of the Conventions. 

The Russian proposals as to Afghanistan may give rise to difficulties, and I am 
rather afraid tlie Conventions may not be signed as soon as is desired. If, however, 
the Conventions cannot be published before Parliament rises, and a delay thereby 
caused in making the declaration, I venture to suggest that a way out of the difficulty 
might be found in my mentioning in covering despatch which would be published 
with the Conventions that I had addressed to the Minister for Eoreign Affairs, in 
accordance with your instructions, the following communication, and I might then 
state terms of declaration. 


[21759] No. 24. 

Foreign Office to Imperial Hank of Persia. 

Sir, Foreign Office, July 5, 1907. 

WITH reference to my Idler of the 4th instant, T atn directed by Secretary Sir 
E. Grey to inform you that, a telegram lia^ been received from His Majesty’." Minister 
at Tehran, reporting that ho has urged upon the Persian Government the necessity of 
settling the claims of the Imperial Rank of Persia. 

1 am at the same time to inquire whether it is the case that the bank ha-> recently 
floated a now loan, as a passage in the telegram from Sir G. Spring-Ricu wonld seem to 
indicate, although the reference is obscure. 

, I am, Ne. 

(Signed) LOUIS MALLET. 


[22271] No. 25. 

India Office to Foreign Office .— (Received July 0.) 

Sir, India Office, July o, 1907. 

IN reply to your letter of the 3rd iimtant, l am directed to state that Air. Secretary 
Morley eoneuis in the terms of the telegram which the Secretary of State* tor Eoreign 
Affairs proposes to address to Ifis MajesiyN Minister at Tehran as to the arrangement 
to bo made with the Persian Government for the Koh-i-Alalik Siah telegraph extension. 

I am, &c. 

(Signed) A. GODLEY. 


E* 


[1521] 



[ 22343 ] 


No. 20. 


The Imperial Bank of Persia to Foreign Office.—(Received July 6.) 

gj r 25, Abchurch Lane, London, Juli/ 6, 1907. 

'iN reply to your letter of yesterday’s date I am directed to state that without 
sooin" the passage in Sir Cecil Spring-Bice's telegram it is difficult to understand to 
whatJie refers. The Board of the Imperial Bank have not taken any such action, nor 
Avould they do so without the knowledge and approval of the Foreign Office. 

I have, &c. 

(Signed) MACLEAN. 


[20502] No. 27. 

Sir Edward Grey to Sir C. Spring-Rice. 

(No. 80.) 

(Telegraphic.) P. Foreign Office, July G, 1907. 

KUI1-MAL1K SIAH extension. 

Your telegram No. Ill of the 9th May. 

Indian Government are prepared to assist in construction on same terms as in case 
of llenjani-Bunder Abbas line, and to sell telegraph material at llobat at rate list value 
exclusive of cost of transport. 

Above terms consist in construction of line as a Persian Crown line by Indo- 
European Telegraph Department at a price not exceeding the expenditure shown to be 
necessary by previously prepared estimate, and on completion and repayment of cost to 
be handed over to Persian Telegraph Administration. 

Persian Government would have to give pledge, as a condition to line being 
provided on these terms, that none but British and Persian employes will be allowed 
on the line and its offices, and the control of the line will never be made over to any 
other foreign Company or Government other than British. Maintenance of line when 
taken over would be undertaken by Persian Government, who should guarantee the 
eventual payment of cost of construction. 

You should point out to Persian Government, while making above proposal, the 
extremely cheap rate at which material would be charged for. 

(Confidential.) 

Until Persian Government repay cost, line will be under direct control of 
Telegraph Department, which is the advantage of above arrangement, as they are not 
likely to be able to repay for some time. They would be enabled by recovery of cost 
by reduction of subsidies due from Indian Government to claim control of line from the 
first as being their own property, to be paid for by instalments. 


[22365] No. 2S. 

Sir C. Spring-Rice to Sir Edward Grey.—[Received July 7.) 

(No. 170.) 

(Telegraphic.) P. Tehran, July 7, 1907. 

JiOBAT-SELS L'AN Line : Your telegram No. 80 of the 0th instant. 

Our Department has received no further request from Persian Telegraph Depart¬ 
ment. 

The Russian Minister will oppose if I raise question officially, especially as 
Persian Director of Telegraphs is practically under the protection of Russia. 

Am I to act independently, or is Russian Government informed ? 
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[223851 


No. 29. 


Sir C. Sprirxj-Rice to Sir Edward Grey.—(Received July 8.) 

(No. 119.) 

gj r> Gulahek , May 27, 1907. 

r HAVE the honour to inform you that the Shah to-day received the foreign 
Representatives with their staffs at the Palace on the occasion of his birthday. 

There had been a considerable amount of excitement in the town owing to the 
rumours emanating from Tabreoz to the effect that ilis Majesty had authorized a 
robber chief to take violent measures against the population of Azerbaijan, with the 
result that there had been considerable loss of lile, and also that certain persons 
connected with the Court had been empowered to arrange for the assassination of 
members of the local Assembly. As a result, the townspeople had been ordered not to 
illuminate as usual in honour of the Shah’s birthday. A deputation called on 
M. Habino, the Manager of the Imperial Hank, and politely requested him to forego 
the usual illuminations. He said he could not consent except at the request of the 
Government, and finally a letter was obtained from the Attabeg-i - Azam which 
recommended compliance with the popular request. 

Notice had also been served on the Turkish Ambassador, as doyen, advising him 
against making the customary visit of congratulation. At the same time it was given 
out that foreigners should be treated with respect and consideration. 

As, however, the Shah had yielded to the popular demands for the arrest and trial . 
of the incriminated persons, the excitement had calmed down by the morning, and the 
streets presented their usual appearance, though there was no attempt at decoration as 
had been customary in former years. There was no attempt at interfering with the 
foreign Representatives as they proceeded on their way to the Palace. I am told by 
some of the gholams who preceded us that the bystanders showed a friendly interest in 
HE Majesty’s Legation, who, in accordance with precedent, went on horseback followed 
by the Indian guard. 

On arrival at the I’alace the Diplomatic Corps was marshalled in extremely close 
nnlei by Count Monteforte, the foreign nobleman of doubtful antecedents who does 
duty on these occasions. The Turkish Ambassador delivered an address of congratula¬ 
tion, in the course of which Ilis Majesty turned his face away and showed an evident 
lack of interest. Ilis Majesty then passed along the line, asking in the briefest 
possible language alter tiie health of tlie foreign Representatives. The Russian 
Minister and I, who were both anxious to present to Ilis Majesty some newly-arrived 
member-' of our stall's, had some difficulty in performing this duty, and Ilis Majesty 
made no allusion to the personal telegrams sent him that morning by the King of 
England and the Russian and (lerman Emperors. At the close of the proceedings, 
which were of tlit* briefest duration, Ilis Majesty retired into an inner room accom¬ 
panied by M. Chapsul, the Russian .lew, who at present enjoys his confidence. It was 
observed that no one else was invited to accompany Ilis Majesty. 

lu the (warning the Shah’s father-in-law, the Naib-es-Sultaneh, the unpopular 
Minister of \\ar, gave a banquet in honour of the Shah’s birthday. Several Princes 
and dignitaries who had been invited declined at the last moment, and, with the 
exception of the foreign Minister, no member of the Foreign Office attended. It had 
been minotiiircd that a demonstration (it was said in the form of a bomb) would 
probably be made against, tin 1 .Minister during the evening, but no incident occurred, 
althoiiL’h the unexpected absence of some of the expected guests occasioned some 
confusion. After dinner there was the usual display of fireworks, which lasted till late 
at night. 

I have, &c. 

(Signed) CECIL SPRINCI-RICE. 


[223871 


No. 30. 


Sir C. Spring-Rice to Sir Edward Grey.—(Received .lull/ 8.) 

(No. 121.) 

Sir, Gulahek, June G, 1907. 

WITH reference to my despatch No. 71 of the 2lst April, l have the honour to 
transmit herewith copy of a despatch, with inrlwsure, from Ilis [Majesty’s Consul- 
Gencial at Muslim* respecting the relations between the Sheikh of Mohammerah and 
the Moin-ut-Tujjar. 'flu* subject is of special interest as bearing upon the Karun 
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irrigation scheme, as to the situation and prospects of which I reported fully in my 
above-mentioned despatch. You will observe that Sheikh Khazzal does not appear to 
have recently taken any further steps in the matter, but his tender, including the right 
to obtain foreign capital, if necessary up to one-third or one-half of the total capital, 
would appear to offer the most satisfactory solution, as ho would in any case have to 
provide the labour and guarantee the security of the works. 

The Moin’s desire to represent himself as the Sheikh’s agent here, with full powers, 
is remarkable, and, coupled with his attitude towards Messrs. Lynch, seems to indicate 
that he intends to obtain a predominant position, if not an exclusive control, in the 
Karun district. In a recent conversation with Abbas Kuli Khan he spoke as if 
eventually lie counted on being able to construct a railway by the l)i zful-Khoremabad 
route, which, as he truly said, would he of the greatest advantage to European 
maritime trade, in which he himself is personally interested. 

I should add that the Dutch Minister has not again approached me on this subject. 
Herr Gutmann, Director-General of the Deutsche Orient Bank, has stated that he has 
not applied for a Concession for irrigating the Karun Valley, which he seems to regard 
as too large an undertaking for a single firm. Ho expressed an opinion favourable to 
the establishment of an international Company. 

I have, &c. 

(Signed) CECIL SPRING-RICE. 


Inclosure 1 in No. 30. 

Major Cox to Sir C. Spring-Bice. 

(No. 57. Confidential.) 

Sir, Rushire, May 17, 1907. 

I HAVE the honour to forward herewith, for your Excellency’s information, a copy 
of the letter which I have addressed to the Government of India on the subject of the 
relations between the Sheikh of Mohammerah and the Moin-ut-Tujjar. 

I have, &c. 

(Signed) P. Z. COX, 

British Resident in the Persian Gulf, and His Britannic 
Majesty's Consul-General for Furs, Khuzistan, Sc. 


Inclosure 2 in No. 30. 

Major Cox to Government of India. 

(Confidential.) 

Sir, Bushire, May 15, 1907. 

WITH reference to the observations made in my letter dated the 17th March last 
regarding the precise relations between the Sheikh of Mohammerah and the Moin-ut- 
Tujjar, I have the honour to report that Mr. McDouall writes that Haji Rais-ut-Tujjar 
has given him the following information :— 

The Moin three months ago asked the Sheikh to appoint him his agent, with full 
powers. The Sheikh replied that at present, as affairs in Tehran were unsettled, he 
did not see his way to doing so. He finds the Moin a useful agent to convey messages 
to Ministers, or to ask questions of or through, but does not trust him sufficiently to 
give him full powers, which ho might use in his own interests. 

Shortly before the fall of the Ain-ed-Dowloh the Sheikh asked the Moin to tell 
Ain-ed-Dowleh that if a Concession was to be given for the irrigation on the Karun he 
was prepared to take it, and gave an outline of the terms he would take it on, which 
included a right to obtain foreign capital, if necessary, up to one-third or one-half of 
total capital required. Since the Ain-ed-Dowloh fell he has taken no steps in the 
matter. 

As the Moin seems toTalk as if he was fully empowered to speak with authority 
for Sheikh Khazzal, this information is of some interest. 

2. I am sending a copy of this communication to the Minister, but, as the post is 
precarious at present, it seems best to telegraph brief purport at the same time. 

1 have, &c. 

(Signed) P. Z. COX, 

Political Resident in the Persian Gulf. 



F 









18 


[22388] No. 81. 

Sir C. Spring-Rice to Sir Edward Grey.—(Received July 8.) 

(No. 122.) 

gi r) Gulahek, June 12, 1907. 

I HAVE the honour to transmit to you herewith eopy of a despatch, with 
inclosurcs, which I have received from Major Sykes, His Majesty’s Consul-General at 
Meshed, on the subject of zones of influence in Persia. 

. “With regard to his suggestions as to a change in the present Consular repre¬ 
sentation of Russia and England in this country, I venture, with all due deference, 
lo point out that this question is one which deserves very careful consideration. 

1 do not suppose that any objection, on political grounds, could be urged by 
Russia against our present arrangements for Consular representation at Resht. A 
Vice-Consul without a Consular guard, charged with the duties of making Commercial 
Reports and looking after the interests of the numerous .British travellers on their 
way to and from Europe, cannot be regarded as a menace to Russian interests. At 
Tabreez it might be fairly urged that the dignity of a Consul-General is rather 
excessive for a British Consular Representative in a district where British interests 
are not of much importance and those of Russia considerable. As to Turbat it 
might also be urged that a British Consul is not needed. But at Kcrmanshah we 
should certainly require a trustworthy informant, and a Representative empowered to 
support the very considerable and possibly growing interests of British trade. If 
the Bagdad Railway is completed the importance of Kermanshah will be greatly 
increased. 

With regard to Meshed I venture to urge, though it is not in my province, that 
as ft centre of military intelligence it is most important. I agree also with Major 
Sykes’ observations on its importance as the seat of the governments of Kain and 
Seistan. The number of British Indian traders and the importance of British Indian 
trade in Khorassan would be, it would seem, a sufficient justification for the main¬ 
tenance of the post. 

With regard to Russian Consular Representation, there would be no sufficient 
justification in asking for the abolition of the Consulate-General at Bushirc, a port 
which we acknowledge as outside the zone of our exclusive military interests. The 
troublesome and mischievous activity of the Russian Consul at Bunder Abbas might 
alford a good pretext for asking for the abolition of the post—at least on its present 
scale—and a similar just ideation might bo found in our recent experience in asking 
for the suppression of the Russian Consulate in Seistan. 

With regard, however, to Bunber Abbas, the Russians might urge that they 
have commercial interests therein view of the periodical visits of Russian commercial 
vessels. 

On the whole it would seem that we could with advantage offer to reduce 
our Consulate-General in Tabreez in exchange for a reduction of the Russian 
Consulate at Seistan, and we might also oiler a similar concession in Turbat. against 
the reduction of the Russian Consulate at Bunder Abbas to the rank of a trading 
Consul. 

Experience, however, proves (in the matter of the Bombay Consulate-General) 
that the Russian Government attaches great importance to the retention of its 
“Political” Consuls, and negotiations, if entered into, would probably be of long 
duration. It is obvious, however, that the operations of Russian Consulates, like 
those at. Bunder Abbas and Seistan, are a constant source of difficulty, and whether 
or no they promote Russian interests, constitute centres of intrigue against British 
interests, and are likely to remain so whatever maybe the official policyol the Russian 
Foreign Otlieo. 

I have, &c. 

(Signed) CECIL SPRING-LUCE. 


Inclosure in No. 31, 

Major Sykes to Government of India. 

{ Secret.) 

Sir, Meshed, May 31, 1907. 

WITH reference to the information contained in the Memorandum for March 
]907 re zones of influence in Persia, I have the honour to make the following 
observations in the hope that, owing to my local knowledge, they may he of some 
use:— 

2. The spheres referred to in the Memorandum have evidently been drawn up by 
the two Powers from entirely different points of view. Russia frankly takes the 
whole of Central and Northern Persia as her zone, and assigns herself less on the 
eastern boundary of Iran only because of British susceptibilities. As it is, practically 
the whole of Persia which is worth having falls into the zone of the noil hern Power. 
Her ultimate progress to the Persian Gulf is also not arrested definitely in any way, 
so far as is apparent. Moreover, Germany will, presumably, learn the result of these 
negotiations, and may consider that. South-West Persia has been left free for (ho 
exercise of her “ Wcltpolitik.” However, this has no doubt been foreseen and 
guarded against. 

With the exception of the inclusion of the Province of Ispahan and its 
dependencies (e.g., the Baklitiari tribes), which question has been raised by the 
Government of India, there is only the question of Yezil, on which I propose to 
remark. 

Yezd is undoubtedly, from one point of view, situated in the centre of Persia, 
and consequently it may be argued (hat avc have no business there. On (he o(hcr 
hand, it is south of the Lot, the great desert of Persia, and hut 220 miles to the west- 
north-west of the city of Kerman, the only important town in the British zone of 
influence. Consequently, if the line could he drawn from Ispahan (o Kakli, or some 
other point, so as to leave Yczd in the neutral zone, I anticipate that there would he 
less trouble in the future, in case of certain possible eventualities. Indeed, unless this 
he done, there will he little or no neutral zone in Central Persia, the Yezd Province 
marching with Kerman. I do not refer to trade considerations, which are, after all, 
of minor importance, although the fact that, they have had to yield to more important 
considerations is not likely to be appreciated by Messrs. Lynch Brothers and other 
British firms. 

To conclude this side of the question, Kakli, one of the places mentioned, will he 
referred to in connection with the sphere of influence claimed by Jlis Majesty’s 
Government. 

3. io turn to the British sphere, it is evidently based on the irreducible minimum 
or our strategical requirements, and, with an Empire as enormous as ours is to-day, 
and the only one in Europe not supported by a nation trained to arms, a more 
ambitious share is clearly undesirable from the. widest aspect of the problem, 
however regrettable when viewed from the standpoint of local advantage and 
commerce. 

In this connection, I have the honour to attach a copy of my letter dated the 
-Ath June, 1900.* In it, seven years ago, I ventured to point out that Eastern 
Persia was vitally necessary to India, whereas Western Persia was of less importance. 
In short, l have accurately foretold what is actually being done at the present time. 

I also venture to inclose an extract from my letter of the 29th September, 1899,* 
in which I described the immense strength of the Kain position. The plan L have not 
sent, as it is printed in Captain Napier’s “Military Reports on Southern Persia,” 
published in 1900. My maps, too, have been printed, and include almost the whole 
ol the north of the Kain Province, on the scale of 1 miles to the inch. 

Finally, I give an extract from my letter of the 3 8th December, 1899, in which 
the strategical importance of Eastern and South-Eastern Persia is detailed.* In this 
connection I would again earnestly venture to point out that I am still impressed by 
the immense value to India of the Kain Province, which is bounded to the north by 
tlie very range of hills on which Kakli is situated. If possible, J would urge that, if 
Kakli must be retained by the Russians, Kain should he declared to lie in our zone. 
Otherwise, future developments may bring about a boundary, meeting at the city of 
Kam, which would be most undesirable. In case Kain is declared to be in our sphere, 
Cazik should be cut out, and Sangun, to the south ol Khaf, substituted. 

* Not printed. 
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4. Minoi points to be noted are that the Bandar Abbas—Kerman routes run across 

the iais iroyince of Rudan. r ihe present boundaries of the Kerman Province would 
not then suffice, if it were desired to include the trade routes, as is probable. Again 
there also appears to be no mention of mines, which would form, perhaps, the most 
important Concessions. 1 

5. 1 resumahly, one result of an Anglo-Russian Agreement will be an ultimate 
rearrangement of Consulates. As to these, Russia would probably be glad if we 
vacated the Consulate-General of Tabreez and the Consulates of Resht, Turbat, and 
Jvermanshal). As a set-off to these withdrawals, the Consulate-General at Bushire and 
the Consulates of Bandar Abbas, Kerman, and Seistan appear to be the most obvious 
posts for Russia to reduce or abolish. 

B. 'I lie question of Meshed would then remain to he considered. It is difficult to 
write freely on a subject in which personal interests are somewhat involved: but at 
the same time L think that it is the best course to do so. 

I am not aware whether it is fully realized that, as Meshed is the seat of the 
I ersian Governor-General and of the Directors of Customs, Telegraphs, &c., to he 
strong at Meshed is to be si rung m Kain and Seistan. Consequently, if we desire to 
tighten our grip on Kain and Seistan, Meshed must not be weakened. 

A second point is that, under Captain Smyth, a unique network of intelligence, 
embracing I ranscaspia and Turkestan, has been woven. Possibly, too, in the" near 
|utiiire fins network may cover the provinces to the east. In any case, it would be a 
heavy blow to our Indian army to destroy this system, which the lessons of the recent 
war prove to lie vital. But I will not labour this aspect of the question. 
ac i A w'lrd I )( . ,11 J t r 18 t,iat tho Consulate-General at Meshed watches Western 
Afghanistan and Herat. Consequently, it would appear to be inadvisable, if onlv on 
this account, to weaken British prestige at the capital of Kliorassan. These facts are 
well known m India, but may possibly be less well known at home. 

7. In conclusion, Sir I 1 nave ventured to criticise the preliminary proposals on 
this question of zones without having been requested to do so; hut I hope that the 
fact that, practically, the whole of my service has been devoted to studying the 
problem m I ersia, and that J founded both the Consulates of Kerman and Seistan 
may serve as my excuse. r 

A copy of tin's letter is being sent to His Majesty’s Minister at Tehran. 

I have, &c. 

(Signed) P. MOLESWORTH SYKES. 
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No. 32. 


^ Sir (; . Spring-Rice to Sir Edward Grey.—{Received July 8.) 

Sir ’ ...... , Gulahek, June 13,1907. 

V V ,, lo n , 0 1;indni ’ fis <,f Sir N - O’Conor I have been supplied with extract of a 
report I mm 11 is Majesty h C oiiKul-Coneral at Bagdad relating to I ho language held in 
his presence by M. Pescos, late French Minister at Tehran, on the subject of affairs 
111 I ersin. 

M. IVseus appears to have slated his opinion that the origin of the popular 
mou'inrnt in 1 tM-sia ha«l been due to the direct intervention of this Legation, that 
Al. Rails Wiih till*\ ietnn ol British diplomacy, and that the anti-Government party in 
J ersia was under thi* active control and direction of the British Minister. 

1 have already expressed my thanks for the services rendered on various occasions 
>\ Al. eseos to this Legation. I cannot, however, refrain from expressing my regret 
1:1 should have ])i<>|>oiindi»cl such views, and my earnest hope that they are not 
slutl't'd 1 1 \ Ins (io\ iTiimeiit. 

With regard to the tirsl statement I beg to observe that it is on record that the 
liligio". e.idei, N'.ved A hdullah, made a direct appeal for the intervention of His 
Majesty s Government, which met with a direct refusal, and that it was only after this 
ret "sal t hat I lit* Popular party resorted to the Persian institution of “ hast ” in order to 
iorce llis .Majesty s Government, whether they wished it or not, to act the part of 
mediator; that Mr. Grant Dull acted in this capacity at the direct request of both 
parties, and that as soon as a settlement was arrived at his intervention came to an 

With regard to the second statement that M. Nans was the victim of British 
diplomacy, 1 beg to observe that he has twice been ioreed to leave the country by an 
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almost unanimous burst of popular indignation. It is inconceivable that a 
widespread a sentiment could be due to the intriWq nf ? V; i r- dee P ? nd 
The causes are known and evident and the Belo-imW & Sir }^ ° foreign Legation, 
to desire to arrive at the truth, has fully reported nn^tl 10n ’ "£ lck Jas evei T reason 
joined my efforts to those of my Russian colleague on behnlTof M Nn° U ?T d thal 1 
both convinced that to attempt more than we dfd would be ' ^ ’ ni f We ' vere 

to him to ourselves, and eventually to the w« 3 ^European « u Ry ^ da " aer011B 
With regard to the more serimiR Rfntpmont .A T oimmimry. 
has, contrary to your express orders tnkpn r e S a B°n since my arrival liere 

gk sz;r eal to tte -- “ fU ^ -Porwi“h p fCe m 

people for ItaSpetuence “fobf' 'V\™ '"‘A ^ efforts of the Arrian 
my colleagues hero, aLl I pr^Zo aZ„ V»P«4n>. are .lared by most of 
Republic. But I think no one who is’ familiar with th T ^ Bepresentativo of the 
that this Legation has ever attempted to obtain control n/th? WOll , d veilture to allc ge 
attitude of every member of this Lecation hi tT^V i 8 P ?? llIa f “ oveili ent. The 
instructions, namely, an attitude of cornplete'non-intervpntimi 11 if i- aid d ? wu b 7 y°ur j 

generally known, at any rate in Tehran P fhnt +i, n p ) 1011, I believe that it is now 

assistance of His Majesty’s Governmeni wl o R V muBt Uot C0Uilt 011 the 

in the domestic affairs of Persia I have done m '°i ° ate .‘ V de tonnmed not to interfere 

regard to this there shouklLZ room for Z ,7 IZvZttfeZ‘° Z”! f“* 

opportunity, in conformity with vonr Wmiri; ' + 1 f at , e same time taken every 
intervention is very diffeZTKZ Srfh ZduZZur a “ itUde ° f 

any question of a European alliance dirppipd n • RnT 5 ’• , -f . tPere can never be 

JSifi1XJZ S 

face in Persia, what they aZbeduZV“at.ons should be prepared to 
religions movement, formless perhaps nmhnisdireZvbZf ? lst '" ,] ' er - c ’ n national and 
A-' "''-ing, perhaps, to the stpZZiZZ aitafo Zfo'&p ^ < “ ,d 
ll(, t improbable that the leaders of the mnvpiiipnt 1 * • eisian /ace, 1 think it 

touch with the Russian Mussulmans already rep Raider 11^ ^ 1” pl °? e 

the Duma, may occupy a prominent nerlvms „ ,i ■ 1,1 CUUbl( . loia ble numbers in 
development of the national am lET dominant, position m the future 

Should the .movement be really of U,is nat me' 1 T'™? Mussi,lrnan Peoples, 

cannot wish to make it our enemy. ' ’ ‘ UK)t liul v0 d our to °l> and we 

I have, &c. 

___ (Signed) CECIL SPRING-RICE. 


[22390] No. 33. ’ ^ ' 

(No. 125.) ^ Sprin V Rice t0 Sir Edward, Grey.-{Received July 8.) 

Sir, 

W ITII reference to my telegram No Rlt nf n*i • Gulahek, June 13, 1D07 
report that I have received 3 further renorts of T f t K-°, 9tU instant > 1 have the honour to 
the Persian frontier. POTtS ° f lurkish session at various points ou 

telegraphic^news was.^on thf*^t?i n inst-mt F r' G< 1 '? a n °f° <latR(1 tlle 8t]l Juno > that 
^ uzbashi (Captain), named Dervish A4r 1™? “ ^ ,l J b ! mla k that a Turkish 

district of Oklan, a dependency of Serdasht^ tllTvasT l . lUy . mon the Persian 

mterlenng in Persian tribal affairs of that diS , f 7 in a So\dmine, and 

Pasliden had obtained by force from th,, i . > Pnd * 1(; L that a certain Kurni Agha 
allegiance to the Turkish Government A, n i a . )lta '' US °? SortIasllt a P a I>er owning 
Land), whose Persian Governor l,.„i i ' ‘ nother incursion was also reported from 

the head of 250 mounted men HR T fT ? Xp ° ° cl l)y one > Ab,)as A « lia Pashderi, at 
at Khanikin had, by order of the Vali of 'b kA* 1 S’ 0, Stat ? d , tbat tbe op icer in command 
500 mounted men, and burnt the crons in if lnvudod the Tristan country with 
Baghsai The Persian subX dlstricts o1 ' ^ Malkhatavi, 

ri521] rejects Mho resided at Khanikin were, he said, being forced 

C 
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"by the Kaimakam of that place to inscribe themselves as Turkish subjects, to take out 
Turkish passports, and to enlist in the Turkish army. 

Iiis Majesty’s Vice-Consul at Tabreez also reports that on or about the 23rd May 
some 300 Turkish soldiers, commanded by a major, came into Margavar ; thirty more 
arrived at Behik in Bradcst, pulled down the custom-house flag, and turned out the 
Director, who was ordered to return to Urmi. 

It will thus be seen that the Turks are thrusting themselves forward by a number 
of encroachments at various points. This activity at the present moment is significant, 
and is attributed to the fear of the Ottoman Government that Russia may shortly 
intervene in Persia. In view of this contingency Turkey hopes, it is said, to socirre 
beforehand a satisfactory frontier, including under Turkish protection the Kurdish 
tribes of the Sunni persuasion, as well as desirable strategical points. 

The disturbances in Luristan will also provide a very convenient excuse for 
Turkish intervention, if an excuse be needed. 

I have, &c. 

(Signed) CECIL SPRING-RICE. 


[22391] 


No. 34. 


Sir C. Sprint/-Rice to Sir Edward Grey.—(Received July 8.) 

(No. 120.) 

Sir, Gutahek , June 14, 1907. 

WITH reference to my despatch No. 107 of the 20th Niuy, I have the honour to 
inform you that M. Nans left Tehran on the 30th ultimo. 

According to information imparted to me by the Belgian Charge cV Affaires, 
M. Nans had at first demanded a large sum to compensate him for breach of contract 
(the term of his engagement not, expiring till 1913), and also for a complimentary lei tin* 
from tin' Shah with a high decoration. 

These terms the Shah was unable 1,o eoniply with, in view of the determined 
opposition of the Assembly ; and, with the best will in tlit* world, his old associate, 
the Amin-es-Sulian, declared himself nimble to assist him. 

.M. do Warzee, failing a more satisfactory settlement, contented himself with the 
demand that M. Nans should receive a year’s leave on full pay, and that M. Priem, 
T\l. Nans’ first assistant, should remain as his representative to assist at the examination 
of the Customs administration accounts, which, as you arc a wan 1 , arc three years in 
arrear. The Charge d'Aifaires added, for my confidential information, that, he would 
have preferred In arrange for .M. I’riem’s departure, Init that M. Nans insisted on his 
remaining. 

As I have already explained, tin* Belgian Legation has been in a very embarrassing 
situation with regard to these two gentlemen. They were sent here by the Belgian 
Government for purely administrative purposes. They have, however, for some time 
past played a political part which did not at all correspond with the wishes of ihoir 
Government, and in the last few mouths both gentlemen have become identified with 
the extreme Reactionary party, and have placed themselves in open hostility to the 
popular cause. M. Nans has for some time past, treated his own Legation with marked 
and studied neglect, and has been in the closest connection with the German and Russian 
Legations, from whose Governments he has received high decorations. If was by no 
moans in conformity with the desire of the Belgian Government that the gentlemen 
whom they had deputed to reorganize the Customs administration of this country should 
usurp a position which, as the Belgian Minister plainly foresaw, could only lead to a 
popular outbreak. M. Nans became a Persian Minister, with exceptional powers of 
political and financial control, closely bound up with the interests of the Ain-ed-Dowleh 
and the inner Court clique, and in intimate relations with two foreign Governments. 
His policy appeared in the eyes of flu; Popular party to be identified with that policy of 
extravagance and foreign indebtedness against which the nation has risen. Moreover, 
his personal arrogance, as well as certain facts in connection with his somewhat 
ostentatious mode of living, gave rise to the general impression that he was both despotic 
and corrupt. 

When the Ain-ed-Bowleh fell, it was discovered that the Customs accounts were 
three years in arrear, and an inquiry by European experts was agreed to by the 
Minister of Finance. M. Nans was, however, able to defeat this proposal, and to 
arrange that tho investigation should bo conducted by Persians under his own supervision 


and control. The result is, naturally, that nothing compromising has been discovered, 
and it is highly improbable that any report will ever be issued. 

For same time after bis fall from office, to which the Shah bad reluctantly agreed, 
lie remained in Tehran, nominally occupied with the investigation, but, as is generally 
believed, concentrating all his energies on reorganizing the shattered forces of autocracy 
and preparing his revenge. His continued presence was felt to he a danger, and the 
more moderate elements among the Popular party promised their assistance in order to 
persuade the extremists, who were clamouring for an inquiry and for punishment, to 
consent to his departure. 

The matter became of pressing importance when a sort of riot took place, in the 
course of which he was for a short time beseiged in liis house, and subequently forced 
to leave his carriage. 

The arrangement was then come to which I have had the honour to indicate, and 
a promise was obtained from the Assembly that bis departure would be permitted. 

In spite, however, of this promise he was stopped at Enzeli, his luggage was 
searched, and he was only allowed to proceed on his journey after the most pressing 
messages from the Atabek and the Assembly. 

I saw him the evening before his departure, as he went to take his leave of the 
Atabek. He gave me to understand that his destination was Brussels. I subsequently 
ascertained that he w T as really on his way to St. Petersburgh, where he intends to 
confer with M. Grube and M. Ostragradsky, the late and present Financial Agents at 
Tehran. A certain person, whom I happened to see in the Atabek’s garden on the 
occasion of M. Nans’ farewell visit, stated subsequently that M. Nans was going to 
St. Petersburgh on a political mission, and the fact that be spent bis last evening at, the 
Russian Ligation has given colour to the report. As you are aware, M. Naus was 
summoned to St. Petersburgh last autumn in order to negotiate a loan, and it was only 
the determined opposition of the Shah’s Ministers which prevented this mission. 11 is 
departure was preceded by a few days by that of M. Ostragradsky, who left suddenly 
after, as was said, important and frequent consultations with high personages in 
Tehran. M. Nans himself is reported to have said that be would return in November 
with a Russian corps a’ctnr.ce, and his journey to St. Petersburgl) is naturally tin* 
source of some anxiety. This is increased by tin* fact that an alarming shortage was 
discovered in the sums payable into the Russian Bank for the payment of the duly 
coupon. Every effort, is now being made to make up the required sum, and il is 
hoped that payment, will he made in full. The Minister of Finance informed me lb.it 
lie was convinced that M. Naus had done all in bis power to relard the payment-,. 1 
do not believe the Russian Minister was privy to such a plan, if it ever existed, for lie 
has recently, in conjunction with tho locum tenet,s of M. Ostragradsky, called ihe 
serious attention of tho Persian Government to the consequences which would ensue 
on non-payment. 

With regard to M. Naus’ relations with the Russian and German Legations, 1 may 
observe that M. do llartwig does not appear to have been aware of the very grave 
suspicions entertained by the Russian Ambassador at Constantinople, and imparled to 
Sir N. R. O’Conor, to the effect that he was in corrupt collusion with the German 
Government on the matter of the Tnreo-IVrsian frontier. M. do llartwig lias 
throughout accorded M. Nans his whole-hearted sympathy. You agreed that l should 
a-soeiate myself with certain slops which he took to draw the I Vivian Government’s 
attention to the serious results which might he entailed by M. Nans’ departure, Imt I 
trust 1 interpreted your wishes aright in urging on my colleague the danger of taking 
too evident and active a part on behalf of a man who was so unanimously condemned 
by public opinion, it will be within your recollection that M. Naus, through ihe 
intermediary of M. do llartwig, attempted to obtain possession of a large sum of 
money from the Imperial Bank for the purpose, as it appeared subsequently, of saving 
his position at Court. This procedure did not, as appears from Sir A. Nieolsou’s 
reports, receive the countenance of M. Isvolsky, nor can it be said that the Russian 
foreign Office has given him its official support. There is reason, however, to believe 
tbat M. Nans’ relations with the Russian Department of Finance, especially with 
M. Grube, are of a much more intimate character. 

As regards the German Government, it is notorious that he was on terms of the 
closest intimacy with Count Rex, late Minister here, and with Baron von MarschaH, 
during his prolonged .sojourn at Constantinople, when he was first compelled to leave 
leliran by the popular movement which was directed against him last year. It is 
possible lie thou felt piqued at the insullicieut protection he had received from Russia 
(although it is true M. Speyer did interfere on his behalf), but lie appears to have 









recently returned to his first friendship. I am informed by M. Stenrich, the German 
Minister, who was at fiivt inclined to take a most friendly view of his character and 
position, that there has been a marked coldness between them from the day on which 
the German Minister advised him either to leave at once or invite a full and impartial 
inquiry by experts. 

With regard to my own attitude towards M. Nans, I have followed as closely as 
possible that observed by Sir A. Ilardinge, who regarded him as an energetic official, 
without any political bias except that dictated by personal considerations, and quite 
willing to be serviceable if it was in his interest to be so. It happened that his 
interest generally, though not always, coincided with that of Russia, but this did not 
prevent him from being frequently of service to this Legation. But since recent events 
he can hardly be expected to follow any policy except that dictated by what he has 
suffered at the hands of the Popular party, on whose destruction he is bent. As this 
can best be compassed by foreign assistance, financial and military, his continued 
activities can only be a source of anxiety ; and if he returns, as he assured me he 
would, at the end of the year the event will not be without significance. 

I llclVG &C. 

(Signed) ’ CECIL SPRING-RICE. 

P.S.—I understand M. Naus is now in Hungary. 

C. S.-R. 

[22392] No. 85. 

Sir C. Spring-Rice to Sir Edward Greg.—(Received Jidy 8.) 

(No. 127.) 

Sir, ^ Gulaheh, June 14, 1907. 

I HAVE the honour to inclose herewith an interesting and valuable Memo¬ 
randum, drawn up by Mr. Loraine, who travelled to Tehran from Constantinople 
via Beyrout, Allepo, the Euphrates Valley, Bagdad, Moliammerah, Alnvaz, and 
Ispahan. 

1 venture to express the opinion that Mr. Loraine’s Report of his journey will be 
found to contain some new and interesting facts as to Cilicia and the Euphrates 
Valley. With regard to the Persian part of his journey, I have already profited to a 
considerable extent, by the information which he has brought from the Baklitiari 
country, and it is of great advantage to this Legation that a Secretary should arrive 
at his post, already well informed as to important sections of the work. 

I trust that you will he of opinion that Mr. Loraine, who was encouraged by 
Jlis Majesty's Ambassador at Constantinople to take this route, should not suffer 
financially for what is a decided gain to His Majesty’s service. I venture therefore to 
recommend that In* should he allowed his travelling expenses, which, as they include 
no claim for maintenance allowance, are not greatly in excess of the expenses on the 
ordinary route from Constantinople to Tehran. 

I have, &e. 

(Signed) CECIL SPRING-RICE. 


Inclosure 1 in No. 35. 

Memorandum by Mr, Loraine on a Journey from Constantinople to Tehran , through 
Northern Syria, Mesopotamia, Persian Arnbistan, and the Bnlditiari Country, 

1 LEFT Constantinople on the lltli March in a driving snow-storm, and after 
some delay on account of foul weather, reached Smyrna on the 10th. 

It was loo soon after the publication of the new “ Rbglemeut, Douanier” for me 
to ascertain how far it met the requirements of the British merchants in that place, 
hut Mr. Consul-General Cmnberhatoh seemed confident that it would he most 
beneficial, while the continuance of tile good relations which exist between the 
Consulate-General and the two Customs Mudirs should insun 1 the new instructions 
being interpreted in a liberal spirit. 

'Ilii' successful termination of the negotiations undertaken by the Embassy in 
connection with the extension of the Smyrna-Aidin Railway, and the prolongation of 
its Concession, and the attitude of the British authorities'during the Kiamil Pasha 
incident, had undoubtedly produced an excellent impression locally. 
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Some information I was able to obtain about a publication, 1,000 copies of which 
had been distributed among the Mussulman population of Smyrna during the six 
previous weeks, forms another instance of the activity with ’which. Pan-Islamic ideas 
are being fostered and disseminated in the Ottoman Empire. 

I was unable to see a translation of this work, but had the advantage of discussing 
it with My. Walter Turrell, a resident in Smyrna, who had translated all the most 
interesting passages from a copy wdiich had fallen into his hands. 

The work is called the “ Bin ve Bir Havadis,” or the “ Thousand and one 
Traditions.” It Avas written by Mohammed Arif, sometime Secretary to Ahmed 
Moukhtar Pasha, Ottoman Commissioner in Egypt, and printed in Cairo in 1319, it is 
said at Moukhtar Pasha’s expense. It is intensely anti-English, preaches open revolt 
against tlie British domination in Egypt, and calls upon the Mollahs to lead the 
movement It blames tlie Ulema of Cairo for w aiting on the Prince of Wales when 
he was in Cairo, and points out the additional humiliation they suffered in not even 
being received by him, hut in merely being permitted to enter their names in his 
book. 

The difference, apparent to an expert, between the Cairo and Constantinople 
type, and certain other indications, go to prove that the copies distributed at Smyrna 
were a reprint taken at Constantinople. This, of course, could not have been done 
without tlie consent and approval of the Palace. 

It would seem, however, that some passages have been added in the reprint for 
local consumption ; for it is stated that at least fifty battalions would he required to 
take and hold Smyrna and the vicinity, and that the cost of keeping up such a force of 
occupation would he too groat for any Power to stand the strain for long, leaving the 
inference that, when the moment comes to act, anything may be done at Smyrna 
with impunity, and mere naval bombardment be disregarded. 

Briefly, the publication is a striking illustration of Pan- Lslamism in its most 
aggressive aspect. 

f was interested to hear a strongly expressed opinion that the downfall of Kiamil 
Pasha was due to the personal animosity of Pcrid Pasha, the present Grand Vizier. 
There was a long-standing quarrel between them, dating hack to the time when For id 
Pasha was Vali of lvonia ; their relations wore further embittered, it is said, when the 
Grand Vizier found that the Sultan consulted Kiamil over his head on questions of 
high policy, and the adoption of Kiainil’s advice ro give way in the Tuba incident 
resolved tlie Grand Vizier to bring about Kiamil’s downfall. 

I arrived at Mersina late on the 18th March, and went ashore for a few hours the 
following morning. 

Every one there wante ! to know when the construction of the Bulgurlu-Adana 
section of the Bagdad Railway would he begun, blit l was unfortui lately unable to 
enlighten them on the subject. It is confidently expected by the inhabitants that a 
golden era of prosperity and development awaits Mersina as soon as the Mersina- 
Taisus-Adana Railway is linked up wdlli the Anatolian system. Already there has 
been a sharp rise in the pi ice of land, particularly in the neighbourhood of the 
station. The recent appointment by the German Syndicate of M. Bellart, a Swiss, 
and from all accounts an energetic and capable man, to supervise the affairs of the 
Mersina-Adann Railway at Mersina is, of course, consequent on the acquisition by 
the Germans of a controlling interest in that railway, and naturally lends colour to 
the belief that it is intended to use Mersina as the Mediterranean outlet for the 
Bagdad Railway. M. Bellart, indeed, is said to have purchased recently, in his own 
name, land adjoining the railway station to the value of £T.0,000. This figure 
subsequent investigation led me to regard as exaggerated, hut that he did Imv some 
land seems fairly certain, and il may he assumed that lie bought on account of his 
employers, even if in his own came. 

It requires, however, no export knowledge to see that Mersina is eminently 
unsuitable for conversion into a large trading port. At present it is nothing more 
than an open roadstead entirely exposed to the south and south-west; the deep 
wafer for anchorage is from a mile to a mile and a-half out, and the expense required 
in building moles, dredging, Ac., to construct a harbour would undoubtedly lie very 
great. 

In these circumstances it may be conjectured that when the railway reaches 
Adana, Mersina will he used by the Germans us an outlet faute de mieux ; hut when 
the line reaches Bagdad it may he that the German interest will coincide with that of 
the Sultan, nameh, to cut off the outlet on the Mediterranean and so leave the 
[1521] ‘ 11 
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trunk line with no point vulnerable to attack from the sea or accessible to maritime 
trade. 

in spite, however, of natural disadvantages, the port of Mersina has a considerable 
trade, and a largo proportion of the vessels that call there are British. In view of 
this fact and the possibility of development when the Bagdad Railway reaches Adana, 
it would seem most desirable to send a regular Consular officer there, if one can 
possibly be spared, British interests being at present in the hands of Mr. Loiso, 
an Acting British Vice-Consul, who seems unfitted, if only on the score of age, for 
the post. 

On the 20th March I reached Beyrout, and, among; other places, visited the fine 
American College there. It is somewhat remarkable that 150 Aloslems are now being 
educated there and that they attend chapel regularly, though, of course, no attempt is 
made to proselytize or impose doctrinal teaching. 

Sir It. Drummond Day took me to call on the Yali, Khalil Pasha, and on 
Monzaffer I'aslm. the Governor of the Lebanon. An account of a conversation with 
the former, and also of one with the Vali of Aleppo, recorded in a despatch to Sir N. 
O’Couor, is annexed herewith for convenience of reference. 

I also made the acquaintance of the American Consul-General, who takes a keen 
interest in, and is well acquainted with, “ desert polities,” particularly as regards the 
intertribal strife in the Nojd. 

On the evening of the 23rd March \ reached Aleppo, having stayed one day in 
Damascus on the way. The journey from Beyrout to Damascus on the narrow-gauge 
takes nine hours; that from Damascus to Aleppo, changing at Rayah from the 
narrow to the broader standard gauge, from seventeen to eighteen hours. 

The necessary preparations for the journey to Bagdad were greatly facilitated by 
tlu> extreme kindness and courtesy of the Vnli of Aleppo, Nazim Pasha, who went out 
of his way to insure our comfort, in many eases personally superintending the 
arrangements. No one, even at Aleppo, seemed to have any ideas as to the possibility 
of navigating the Euphrates in a native boat, and it was more by good luck than 
good management that l came across a man who owned such boats, and was in the 
habit of dispatching them down stream from Bircdjik. Arrangements were accordingly 
made with this man for our conveyance from Mcskdne to Felloudja in one of his 
ora ft. 

1 readied Meskene on the 27th March, and on the following day embarked 
immediately on the anival of the “ shakhtour,” as these boats are called. 

It is a punt-shaped eons!ruction curved at the ends, about IS to 20 feet, 
hum, with an even width of 8 to 9 feet and some 3 teet deep. It is crudely lmt 
strongly built, much sawn planks being nailed to a framework of vertical posts 
held together on the inside hv cross-pieces, and the seams caulked with tow and 
pitch. 

My craft termed no exception to the usual practice, which is to lash two 
“shakhtour” together broadside on for safety of navigation. A crew of three is 
necessary to work this cumbrous machine, one in the stern and turn in the how. 
All three do little hut steering work, and hard work it is with a 1- or 5-kuot current 
running. 

On the" way down the river i made inquiries in regard to (lie trade carried on by 
these “shakhtour,” hut as such information as 1 got was from native sources b was 
naturally of the most indefinite description. The following statements, however, I 
believe to he accurate :— 

1. The boats are built at Bircdjik at a cost of £ T. 8 or £ T. 9 apiece; the 
majority are sold as firewood at Felloudja for 8 or 9 medjidiehs (about 1/. ( 5 a \ 8 d. or 
1/. 10a-.), while the remainder are towed up stream by man-power. 

2. They pass down the river from Bircdjik to Felloudja at irregular intervals all 
the year round, except occasionally towards the end of the hot w'eather, when the 
rivor is very low and the passage consequently too slow'. 

3. Their cargo consists of hales of goods, which seem to he taken on hoard mainly 
at Meskene and Deir-el-Zor, which in this way may he regarded as the river ports of 
Aleppo and Damascus respectively. 

I. The freight is 50 piastres (about 8a-. 4d.) a hale from Moskend to Felloudja. I 
should judge each “shakhtour" capable of carrying thirty bales. 


From this it would seem that a not inconsiderable volume of native trade passes 
dow'n the Euphrates, and the subject might hear investigation with a view to possible 
systematization and development. 

In the report of my conversations with the Valis of Beyrout and Aleppo the 
question of opening up the Euphrates Valley by steam navigation as a trade route, with 
an outlet on the Mediterranean by means of a railway from Meskene to Aleppo and 
Alexandrctta, w r as touched upon. 

In this connection I venture with all diffidence to make the following 
observations: — 

After seeing the difficulties w'hich are successfully overcome by the steamers 
navigating the Low'cr Tigris, 1 could not help thinking that the stretch of the 
Euphrates over which I passed, i.e., between Meskene and Felloudja, could be 
navigated by light-draught steamers, if not all the year round, probably at least for 
eight or nine months of it. It is I believe an accepted faet that, if the navigation of 
the Lower Tigris w’ere for any icason to cease, the river w r ould in a short space of 
time—say one or tw r o years—cease to he navigable, as the constant passage up and 
down of steamboats keeps the channel open. Arguing from this, I should imagine 
that, if once a channel on the Euphrates were cleared, steamboat nax igation would 
be possible. The only reach, as far as 1 could see, which would no n d preparation, 
though I am unfortunately not in a position to speak xvith expert knowledge, is 
that between Anah and Hit, there a certain amount of blasting w'ould presumably 
he necessary to remove some rocks which obstruct the channel and make it rather 
dangerous, if not actually impossible. 

Lt maj he urged that the conditions on the two rivers differ in one essential, 
namely, that the Tigris has a soft bed and the Euphrates a rocky one; hut ibis 
difficulty might he overcome by employing on the latter boats of a design similar 
to tho.se which ply on the Irrawaddy. These are, I believe, humped in the middle 
and low' in the hows and stern, so that they may resist end-on shocks without 
damage, while it is supposed to he impossible for them to break their hacks 

The ideal thing would, of course, he tor the Euphrates to ho navigable right on to 
its junction with the Tigris at Kurna. 11, however, the very defect is e in format ion 
available about that part of the river is correct, this would appear impossible until and 
unless the stream is rediverted from the Jlindie Canal into its original bed, a very 
expensive operation, which I understand the Ottoman Government have iii 
contemplation notwithstanding. 

Remembering that Messrs. Lynch possess navigation rights on the Euphrates 
also, I suggested to their agent at Bussorah the advisability ot getting accurate 
information as regards the actual state of the river below Felloudja, and he seemed to 
think it might he possible to send a competent person to make investigations 
However, whether Messrs. Lynch think it worth theirwhile or not to conduct inquiries 
on the subject, I venture to suggest that, if it, wen 1 2 3 possible to spare an officer from the 
Royal Indian mail-steamer “Comet” to make a survey, his Report would he valuable 
ami interesting, as well in the way of supplying geographical data, which arc now 
entirely deficient, as from the point of view'of utilizing the Euphrates, whether for 
navigation or irrigation. 

Except for facilitating the placing of steam-boats on the Euphrates the 
navigability of its southern course would not seem to he essential, even though 
desirable. Bagdad is, and will doubtless remain, the great distributing centre for 
Irak, and could be connected by a light railway, or even a tiam-line, with Felloudja ; 
they are only some 35 miles apart, and the country is fiat, so that the outlay for so 
Hmrf a distance could not be very great, even allowing for the protection of the line 
against, floods. The connection of Bagdad and Felloudja in some such way 
would iu any ease he a natural corollary to the regular navigation of the Upper 
Euphrates. 


The following conclusion seems to flow from the foregoing observations, i.e .— 

That it is desirable to make a careful and accurate study of the possibilities o 
trade and means of communication in the Euphrates Valley* and that the presen 
moment is opportune for so doing, for the following reasons 

1. Having in view the advent into Mesopotamia of the Bagdad Railway, wliicl 
may or may not constitute an influence hostile to British interests, it would b 
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advisable to reassert the right of the Euphrates and Tigris Steam Navigation Company 

to navigate on the Euphrates. . , 

2. That if investigation proved the possibility of navigating the Euphrates, 
British enterprise' lias, at 11 i c present time, the first claim to undertake sucli naviga¬ 
tion, and that its undertaking is a legitimate step towards the consolidation of British 
interest in a region whore tin; predominance they have hitherto enjoyed may, in 
certain eventualities, he threatened, and will undoubtedly be challenged. 

lb That, the execution of an irrigation scheme in Mesopotamia, such as that 
contemplated by Sir "William AN illcocks, would create a need for improved methods of 
communication, and that those already in the field would reap the greatest benefit 
from tin' development of the country that would ensue without depriving the 
inhabitants ol their share in the ineieased prosperity. 

I reached Bagdad on the 7th April, and left on the 16th by the Lynch steamer 
“ Khalifah,” arriving at Bussorab on the 19tli. There Messrs. Lynch were so good as 
to place a steam-launch at my disposal, in which T continued my journey, passing 
Mulianin.erah on the 20th and reaching Ahwaz the following afternoon. 

The recognition of Messrs Lynch’s right to run their third steamer on the Tigris 
had given the liveliest satisfaction to British residents in Bagdad and Bussorah, and 
was most welcome as a proof that FEis Majesty’s Government were alive to the 
importance of British interests, and had no intention of allowing the preponderant 
position British enterprise has for so long held in those regions to he weakened. 

At Ahwaz I was able to gather some, ideas in regard to certain local questions, 
tv/., the affairs of the Oil Syndicate, the Lynch road to Ispahan, &c. 

As regards flic former, 1 have already offered some suggestions in a Report to 
Sir Cecil Spring-Bice, inclosed in his despatch No. 109 ot the 21st. May. 

With regard to the latter, it appears that the volume ol trade along the road has 
lieen increasing uniformly and well, the increase during the past year being 40 per 
cent. 

The great difficulty at present, is that connected with the supply ol transport, lor, 
with tin' existing uncertainty as to the amount of transport available, it is impossible 
to secure the regular delivery of goods. The road lias already attracted a large, lmt 
not, sufficient, number of muleteers, hut the number is not necessarily constant, 
for if, as is sometimes the ease, they find they can get better pay and cheaper 
fodder on the Bushire-Shiraz road they naturally prefer to seek employment on that 
route. 

'I'lu' Lynch Company have quilt' recently established an agency, run by an 
Armenian, in Deli Kurd, a large ullage some 7 or 8 miles to the north-west of 
Knl’aroukh, in the hope of tapping a good mule country—they say there are from 
2,000 to S,000 mules then'. At present there art' a number of muleteers, particularly 
in that district, trading oil their own, who take loads to Shushter, Dizlul, and 
Kerinanshah and sell on their own account. The Company’s aim is to break this 
trade hut until ilieir new agency has been working some little time it is impossible 
to forecast to what extent their efforts will he successful. 

The Bakhtiari Khans have forbidden the villagers on the road to sell fodder, 
which can only be bought at \ery high rates at the caravanserais, thus creating a 
monopoly, annually farmed out by the Chiefs, which renders it very difficult for the 
C mipaiiy to make the road attractive to muleteers. The Company lias, indeed, tried 
to own its transport, hut found the system unworkable as it is the more expensive of 
the two, and requires an organization which is entirely beyond their present scope. 
If in these circumstances Messrs. Lynch could sec their way to appointing a second 
white agent at \hwaz, whose exclusive duty it would he to attend to the transport 
problem, the in suit could hardly fail to be advantageous, since the future development 
of the Ahwaz. Ispahan road is necessarily dependent upon the solution ot that 
problem. 

'I lie tolls levied b\ the Bakhtiari Khans on traffic on the road (5 brans per mule 
or donkey and S krans per camel) were last year farmed out for 110,000 krans, about 
2,(550/., as against half that sum a lew years ago. 

As an official report on the state of the road will soon he available, it is 
unnecessary tor me to go into any details. My impression was that tin* Khans had 
done a little to keep it in repair, though their attention was not alwaxs directed to 
tin 1 spots that most needed it, lmt that, the road is at present quite practicable, and 
that the danger of its ceasing to hi* so is somewhat remote. 


The coming into force in February 1903 of the new specific Tariff, negotiated in 
the Itusso-Persian Commercial Convention of November 1901, does not seem to have 
had the prejudicial effect on British Karun trade which was anticipated at the time 
when that Convention was published. 

Although in the main speculative, it may be worth while to suggest three 
explanations which, separately or conjointly, possibly contributed to this result, 
viz. :— 

1. J hat the articles most heavily penalized under the new Tariff are now almost 
exclusively smuggled. 

Tea is exclusively smuggled, and coffee to a large extent; both are almost 
invariably ot Indian origin. _ Soap is also smuggled from India, hut it probably comes 
;,!’ f>n '. ljU1 ’°l ) ? f n< * ls transhipped at Bombay. Almost immediately after the new 
I a rill came into force through shipments of tea to Shushter fell 50 per cent. 

Hie principal places of entry for smuggled goods are Bander Mashir, Bander 
Bilan, and Bander Rig. 

Not\<i\ much sugar is smuggled, hut the price of sugar is occasionally and 
temporarily lowered by a contraband load coming up from the coast. 

A quantity of wheat is smuggled out through Moha mineral], the Customs 
officers being cheated mto the belief that the wheat is destined for delivery at 
Sheikh Khazzal s house at Felilia, on the Shatt-el-Arab. 

2. Ihat the new trade route opened up by the Lynch road was hound to attract 
traihe on account ot its obvious advantages over the Bushire-Shiraz route, and that 
lor tJie last Jour years it has been undergoing a normal expansion which a hostile 

ciilit may have curtailed, but lias been powerless to arrest. 

3. That the development has been at, the expense of the Bushire-Shiraz route. 

Messrs. Lynch’s agent at Ahwaz was of opinion that navigation on the Upper 
Karun is m as unsatisfactory a condition as it possibly could he. The loss, with 
JV 'f >st ; lu> (> ^imates at 20,000/., and he sees no prospect of improvement. Moreover, 
tbe trade ol Shushter is rapidly declining, owing to the cupidity of the Governor and 
, io i cony in the irrigation works, which are falling more than ever into disuse. 

II these statements are correct, they furnish a strong argument in favour of 
omittino- Shushter iro.n the trace of the first section of the proposed Luristan road. 

i lie alternative would he to construct the road so as to run almost due north 
roin Ahwaz to Ivut ivhismanieh, Kul Kluairahad, Kut-el-Mediva, and Dizl'ul. The 
country on this trace is level, and at every stage water is to be found; moreover, 

I 0V0 V I1 , "V so miportant ns Ivlioromahad, is one of the distributing centres for 
Luristan. ihe plan oilers one further advantage, namely, that it, might he possible, 

’ ! , a,lo l» tlo, h ,lo<1 ^ the pernicious activities of the Uoin-uf-Tujjnr, who, if the 
J, T. V lv r ‘ S, m s hter, will almost certainly get, a Concession for a tramway from 
Shcllahoh to Shushter by means of which he would levy exorbitant toll ‘on all 
merchandize passing through. 

h ot lM*r lll » l J 1 i . tljo abandonment of navigation on the Upper Karun would 

be involved, winch at the best, is somewhat of a w hite elephant, 

<} » my way through the Bakhtiari country I heard of the existence of rich coal 
and su phur deposits the former in the gorge known as the Tang-i-Dnrkesli Warkesh 

hni ‘1 iV ** \V 1h(3 n , (M "'' 1K)Urll()0tl of Xaglnin. 1 was unable to visit the places invself’ 

• ‘‘ ls Majesty s Minister has since instructed Captain Lorimer, if possible to 
inspect and report upon them. J 

The remainder of my journey from Ispahan to Tehran, which I reached on the 
i uli -May, was uneventtul and calls lor no comment. 

(Signed) PERCY L. LORAINE. 


Inclosure 2 in No. 35. 



, Mr. Lor nine to Sir N. O'Conor. 

(Confidential.) 

Sir 

’ re » , , p . , Aleppo, March 25, 1907. 

2 o,i. ■ l m y P? , ’ 1, M )S 1,0 of interest to report that, on my arrival at Beyrout on the 
W f| Sta ', lt ’ 8,r R- nmm.uoiid.Uay took mo to call on the Vali, that on arriving 
riVin'” ' I’ rusenU ' d me .«»tcrday to the Vali of Aleppo, and that thoir 

L 1 Ol. 1J j 
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Excellencies Khalil Pasha and Nazim Pasha respectively touched on the question of 
the Bagdad Railway in the course of conversation, though no reference whatever had 
previously heen^nade to that subject. 

Khaiil Pasha asked me whether it was known how soon the Germans intended to 
continue the construction of the line to Adana. I replied that no announcement had 
been made on the subject, and that, as far as I knew, every one at Constantinople 
was in the dark about it. 11 is Excellency went on to say what a great expense the 
railway with its large kilomctric guarantees w'as to the Ottoman Government. In his 
belief the Germans would continue the construction as far as Adana, but they would 
not get any further without tbe co-operation of England, France, and Russia. 

Why, lie said, does not England oiler to build a railway to Bagdad without a 
kilomctric guarantee ? The country it would traverse was rich, and the development it 
would undergo when opened up by the railway would render a guarantee unnecessary. 

I asked his Excellency how this could be, as the Concession for the construction of a 
railway to Bagdad had already been granted by the Sultan, lie replied that was a 
question which depended on what interpretation was placed on the-wording of the 
Concession. A Concession, it was true, had been given, but according to its terms the 
railway was to pass through certain places. If an alternative trace, which did not clash 
wit lithe letter of the German Concession, were proposed by a party willing to construct 
without guarantees, it would be possible to accept it, and thus to allow the remainder 
of the German Concession to fall through. 

** azim Pasha, the Yali of Aleppo, approached the subject in precisely the same 
wav as Khalil Pasha had done, and f answered in the same sense. After remarking on 
the large sums that the Bagdad Railway was costing the Ottoman Government, his 
Excellency went on to point out the superiority in point of view of both cheapness and 
distance of a lino from Alexandretta to Meskene through Aleppo, connected with 
Bagdad, Bussorah, and tho Persian Gulf by a steamer service on the Euphrates, [f an 
English Company would come forward and propose to construct such a line without 
kilomctric guarantee lie felt sure it would succeed. 

1 had tin* opportunity of again speaking with his Excellency this evening, and in 
tln> meantime had remembered having hoard of a British Company which had 
proposed about fifteen years ago to construct such a railway, and to make the 
Euphrates navigable for steamers, and further that at about that date the monopoly of 
navigation on the Tigris and Euphrates had boon granted to the Civil List. I asked 
Nazim Pasha if this were the ease, and lie replied in the allirmative, adding that the fact 
that a steamer had plied up to Meskene in the time of Midhat Pasha proved that 
steamer navigation on the Euphrates was possible. lie admitted that the navigation 
was difficult owing to a habit which that river possessed of changing its bod from time 
to time, lmt estimated the cost of putting the river into a navigable condition at 
fii),000/. I suggested to his Excellency that any new proposal to establish a steamer 
service on tin* Euphrates would be impossible of acceptance owing to the monopoly 
held by Hie Civil List, and lie replied that that was not tbe case as the Concession as 
regards the Euphrates had lapsed, the Civil List having done nothing as yet in that 
respect, and slated that it would accordingly he possible to accept such proposal 
coupled with the const ruction of a A lexandrel ta-Aleppo-Meskene Railway without 
guarantees. 'Plus railway, he went on to say, would present no difficulties whatever; 
there was not a single bridge to lniild, and use could he made of the new road from 
Alexandretta to Aleppo, while the country between Aleppo and Meskene was perfectly 
Hat. Further, that the line would have its dehouche ai the only good natural port on the 
coast, and would constitute, together with the steamer service on ilie Euphrates, 
the natural overland route to India, lie finally referred to the new line from Hama 
to Aleppo, ridiculing the strategic importance which is supposed to attach to it, 
entirely deprecating Us commercial value, an opinion which, I understand, 
Mr. Lungworth indorses, and condemning it as unnatural in contradistinction to the 
Alexandretta-Meskenc line. 

1 have, &c. 

(Signed) PERCY L. LORAINE. 
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Sir C. Spring-Rice to Sir Edward Grey. —(Received July S.) 

(No. 128.) 

Sir, Gulahek, June 15, 1907. 

AS I have already had the honour to point out, tlio Province of Azerbaijan lias 
throughout played a very important part in tlio rolonn or revolutionary movement. 
This is due partly to tlie energetic* qualities of the people, who have a large admixture 
of Turkish blood, partly to their long and bitter experience of the present Shah as 
Yalialnl, and partly and principally to the influence of the Mussulman inhabitants of 
the Caucasus, who, as shown by their representatives in the Duma, are deeply imbued 
with liberal ideas. 

Tlio representatives of Azerbaijan at Tehran have played a prominent part in the 
proceedings of the Medjliss. They were greeted on their arrival with royal, or rather 
saintly honours, and at once assumed the leadership of the Liberals in the Assembly. 
1 heir leader, Taki Zadeli, is, as I am assured by a member of the Government, a 
socialist at heart, but he is deeply impressed with the necessity of caution and 
moderation, and ho and ids colleagues have lost no opportunity of restraining the 
population of liis native province. In this they have been only moderately successful. 
The people of Azerbaijan have armed and disciplined a considerable force ; they 
terrorize their own “ Euj union,” or local Assembly; they seized arms destined for the 
8hah ; they expelled their Governor and a certain notorious priest, the leader of 
reaction, i hey wore, however, persuaded, though with great didieulty, to restore the 
arms, and allow the return of the priest and Governor. 

As 1 have inlonued you, an important addition to the Constitution is under 
consideration, giving security of life and property under the law to all Persian subjects. 
1 hr delay in arriving at a settlement, which was of course attributed to the Shall, lias 
giw'ii rise to intense discontent. An ultimatum was sent to Tehran, demanding (lie 
grant ol the additional clauses by a certain dale, and tbe Imzaais were closed. It was 
strongly suspected that tlio people’s telegrams to the Tehran Assembly were intercepted 
and answered by the Shall himsell. Eelerenco was accordingly made to tin* Briti-di 
( oiisiilate-(leiiernl, who telegraphed to me. After informing tlio J’ersian Government 
and the* Assembly, 1 sent a reply to (lie effect lliat the Constitution was still under 
discussion, and that a division would eventually In* come to with the knowledge of 
their representatives, but that lor the present the people must not expect an innnedi.i'c 
solution. 

I hr bazaars were reopened, and there was for a time a short lull. But the 
exi Moment among the people continued, and the local Assembly bad serious doubt- as 
to the salety of the Joreign residents. They appealed to .Mr. Wrali-law, who, w*ry 
properly, rclerred them to his Russian colleague, as doyen. That gentleman receiwd 
tlie deputation, but nothing has transpired as to wliut passed. 

Suddenly a new incident arose which raised to a high degree the indignation w| 
the inhabitants. 

Siam* time ago a certain Raliim Khan, a Chief of Karadagh, a notorious rubber, 
was seized and convicted ol various crimes, and imprisoned in Tabreez by the ordi r 
ol tin* Yalialnl. 1 le was taken to Tehran in tin* \ alialid’s sirte, and, once arrived at 
the capital, was treated with peculiar distinction, and accorded tin* title of “The 
\ ie.tovious Commander.” Hi-son, Puyuk Khan, remained in his native province, and 
resumed flu* paternal trade ol robhciw and pillage, receiving by Royal command tlie 
designation oJ “Tin* Kingdom’s Conqueror.” 

I he Pabreez Fnjiiuieii sent a deputation to inquire into his proceedings under ilie 
direction of a personal enemy of Buyuk’s, which was very roughly handled. It was 
rumoured (owing probably to the language ol the “ Conqueror himself) that his 
action was not taken without the knowledge and approval of the Shall. J received a 
telegram Irom Mr. \\ ratislaw, asking me, on behall of the Eujiuncn, to ascertain 
whether the rumours wvre true. The commission was rather delicate, but 1 sent a 
private letter to the Atabek explaining the situation, disclaiming all desire to interfere, 
but suggesting that it might he as wvll, in the interest of peace and order, to reassure 
tlie population. The Shall wrote on the margin of my letter an autograph rescript 
denying most positively the accusation, and this was shown by the Alabek to 
Mr. Churchill. I telegraphed in this sense to Tabreez. 

Simultaneously another incident occurred, which had a still more exasperating 
effect. The local Euj union was in the habit of meeting at tlie telegraph ollice. Some 
suspicious characters were observed loafing about the premises. They were arrested. 
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A fijrl.it took place, in which one of tliom was killed. The others were seized and 
beaten. They confessed llial Iliey had received from Ikram-es-Sultan, brother of the 
Shah’s principal Ken-ash, who had recently arrived at Tabreez, a considerable bribe to 
murder the members of the Assembly. 1 lie conspirators were numerous. 1 hey are 
all Kaliim Khan’s men, and Ikram-es-Snltan was brother-in-law of Rahim’s son. They 
had formed pari of Rahim’s stiiie at Tehran. 

Shortly afterwards, Tellers from Buyuk Khan to the flovernor were intercepted, 
claiming his support in the name of the Shah, and offering to march on Tabreez. The 
letter contained boasting allusion to the “ execution ” which he had already done on 
the Shah’s riiemie-. At tne same lime, and simultaneously with the arrival of the 
Shall A mos.-ayn: through me, telegrams were intercepted from Rahim Khan to liis son, 
which, a tin 1 Knjiimen considered, established beyond doubt the Shah’s complicity. 

Xc\v~i of die i• entn readied Tehran in an exaggerated form. It was stated that 
Buyuk Khan had at lacked Tulin ez. and killed .‘100 of the inhabitants; that lie had 
shown the Shull’s romnii-don ; and that His .Majesty had sent till' brother of his 
principal eonlitlant with mtivI orders to compass the assassination of the local 
council. 

The mat ter was brought up in the 'I’ehran Assembly. The "rarest accusations 
were siippre-ud at die iiislance of 'I’aki Zadeli, but die excitement was intense. T’he 
Asseniblv denminled an impartial inquiry, and the immediate punishment of Rahim 
Khan. 

1 1 iave already described what J’ollowi d in the town on the day before the Shah’s 
birthday. Tin* illuminations were countermanded ; violent and revolutionary language 
was used in the gurden surrounding the Palace of the Assembly ; imprecations wore 
showered on the name ol the Shull and all die Kajar rare. The foreign Legations 
were warned not to wail mi the Shah with the usual congratulations. Order, however, 
was maintained, and notice.-, were po.Aed up warning tlx- people to treat all foreigners 
with respect. 

The Shall remaineil nliduiatr. He was innocent. Rahim Khan had done nothing, 
lie was a faithful servant of his King, and it was against the Shah’s honour to allow 
his punishment. At most, llis Majesty consented to a temporary confinement in a 
room of the i Mince, 

The \labek was forced to inti rfere, and exorcised the strongest personal pressure 
on Ids Sovereign, which, us lie told me, was for smut' lime ineffectual. He had to 
invoke the aid id I lie (’Im I I Yiesls, one of u horn was, or appeared to he, seriously ill. 
Their I lolinesses used strong and ih terinineil language. The Russian Minister did 
not per.soii.dly st>e the Shall, hut, as lie told me, through indirect channels urged llis 
Majesty to leinove all just grounds of complaint by timely compliance. 

At length the Shall yielded. A deputation of the Assembly accompanied the 
Firman Pimm, the Minister of Justice, who with a body of soldiers removed 
Rahim K linn I o a place of eon liiiemeiit. llis Highness in funned me that during die 
ma ndi through I lie streets lie had the impression that the crowd was quite capable of 
e\« ruling sniunmrv justice on Rahim Khan and on himself. 

In 1 lie meantime, Buyuk Khan’s proceedings, which had occasioned such alarm, 
were sudden ly arrested by an unexpected attack on Ids villages by die llajji llojali 
1 1 i be of Shalisev ends, w Im had old scores to settle, and who hud seized the opportunity 
of taking I lie popular side. 

At Tehran and at Tabreez the excitement gradually subsided. 1 hit in the provinces 
the news w;m spread from town to town in an exaggerated form. Beslit, Meshed, 
nml Ispahan telegraphed their sympathies and begged for news. Reassuring telegrams 
have been sent b\ onler of I lie Government, but it can hardly he said that confidence 
in the Shah is restored. 

The effect ill Tabreez lias been to increase tin* already intensely hitter feeling 
against the Shall. The deterrent is the fear, not of the Persian Government, but of 
Russia It is fell that an outbreak w ill lead to immediate invasion. It is true that 
promises of siip| oil lmve been received from the Mussulmans of the Caucasus and from 
the large and determined body of Persians who work in the oil wadis of Baku. But 
the popular leaders are resolved, if possible, to prevent a crisis, and arc exercising 
every possible moans of calming the people. It is doubtful how long they will be able 
to suppiv-s the popular indignation. 

On the occasion of the Shah’s birthday, the Assembly passed a loyal address as 
soon ; i - news was received that llis Majesty had consented to Rahim Khan’s 
impri-'miiient The Azerbaijan Deputies raised no objection. The Atabok prepared 
ur. ati-vver, which lie showed me, conveying the Shah’s thanks for this expression of 


the love of his faithful people, and renewing his assurance of sympathy in the 
constitutional idea. The message was received openly with the warmest acknowledg¬ 
ments. The private comments were of a different character. 

I have, &c. 

(Signed) CECIL SPRING-RICE. 
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No. 37. 


Sir C. Spring-Rice to Sir Edward Grey.—(Received July 8.) 


(No. 189.) 

Sir ’ wTriniTmr • • Gulnhek, June 15, 1907. 

AL1 HOUGII it is agreed on all hands that the financial situation of the country 
is desperate, and that some immediate steps must he taken to meet at least some of the 
pressing liabilities of the Government, nolliiiig positive has yet been accomplished 
either by the Govermnent or by the Assembly. 

Certain financial reforms have been recommended by the latter (particulars of 
which will be found in Mr. Churchills Report), hut they will not have an immediate 
effect. In the meanwhile the financial stringency is increasing every day. Payments 
aic a year and a-half in arrear, taxes are not coming in, there is serious discontent 
among officials and soldiers, and as regards the provinces the Government is 
powerless. 

You are aware of.the Attahck’s character. ITe has acquired the habit of living 
from day to day; he is incapable of prosecuting for long any serious measure of 
re oim , his idea of statecraft is to get rid ol the most pressing difficulties and disarm 
the most importunate critics for the day. What comes to-morrow he leaves to 
to-morrow to decide. The most convenient form of putting this policy into execution 
is to float a Ioieign loan, the proceeds of which lie can hold in his own hand in order 
to (hop judicious douches of oil on the troubled waters which surround him. This 
is the policy he would prefer to adopt, and in dealing with possible lenders he is 
extremely adroit in stimulating one of them by eloquent descriptions of the other’s 
generosity. At the present moment, however, his activities are impaired bv the 
consciousness that he is held personally responsible bv a large section of public 
opinion lor flie ruinous sale of the country, which is regarded as ihe origin of her 
present.misfortunes. He knows that if he continues the work which he lias 'begun his 
reputation and Jus life will he in serious danger. lie is, therefore, anxious for a 
foreign loan, hut he is equally anxious that the loan should he negotiated and sh-ned 
by some one else. ^ 

1 he Majlis offer.-, a very convenient instrument for this purpose, but the Majlis 
vlnch shares the anxieties ol the Attabek and is well informed of the effect of a 
toreign loan on public opinion, though equally anxious to obtain the money, is equally 
alraul oi the responsibility of obtaining it. The Majlis, however, has also an instrument 
ready to hand m the National Bank. This body is a characteristically Persian institu¬ 
tion. It has everything requisite for a hank except the capital. The Persian people 
as a body have decidedly relused to take any part in it. They sav, justly that there 
is,ini security. But the bank, though without capital, lias a whole “array of privileges 
'wall would no doubt he valuable if the capital were to hand, it is there loro 
j-'HPPomM, not without reason, that foreign capital may he attracted to the bank hv its 
brilliant exterior, and that, the money once in the hank’s coffers, the Government can 
iu\ hands on it without danger and without responsibility. 

I recently received a private letter from the Attabek, in friendly and flatteriii" 
term-., mentioning with praise my friendship for Persia, and lightly alluding to the 
imaneial di hen ties ol the country. The letter was presented to me hv the Attabek’s 
conlu aut, the Ahnd. HM--es-Salta.ieh, Minister of Education, the brother of the President 
I t u Assembly. Ihe Mouhber unfolded Ins plan. The Persian Government could 
not boi row money. I runi a foreign Government ; but nothing hindered a fair commercial 
11 ansactioii. In six months the administration would linaneiallv he on its legs ana in 
luxe.-, would pour m, confidence would he created, the National Bank would be in a 
ositio", under the direction of the Assembly, to restore the disordered linanees of the 
2 L J \" t . fl a • suni . iur . immediate use was urgently required. It amounted to 
, , JUUL '' dliout this immediate advance no reforms were possible and geuei-d 

ttTB° n VT'' ( i i' 1 ! 1 ,,0t t1 "' I, »P e «- i a 1 »ank take sham* to this amount in 
[> . dtl01ul , Ban . k • , m)lll(1 J0 1111 0P‘*» sign ol the friendship of England to the 

i-isnm prop o; it would avert (and here his Excellency spoke with significant gravity) 
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what he was most anxious to prevent—that is, a popular campaign against the Imperial 
Bank. Here was a solution ready to hand ; it would meet with the enthusiastic 
support of tin* Assembly, and it would admit the British Bank to a financial brotherhood 
with the Persian people. 

1 expressed my admiration for the proposal, but reminded him that by a verbal 
agreement with Russia we were bound not to lend money to Persia without her 
co-operation and consent, lie said the loan was not a political but a commercial one. 
1 regretted that a loan was a loan and an agreement an agreement. I then asked if it 
was not true that a German banker was in the town and that His Excellency had 
personally been charged with the negotiations, lie said that the Germans had nothing 
to offer worth while taking, and much to demand which was difficult to grant. I may 
here remark that the fact of his Excellency’s present offer to us is a confirmation of 
this assertion, although as a matter of fact the German negotiations still continue. 

Finally, he consented that I should consult AI. de Hart wig, that T should inform 
AI. Rabino, and that his brother, the President of the Assembly, should speak to the 
Managers of the Russian and English Banks. 

I informed M. de Hartwig accordingly. lie said he had always been in favour 
of a scheme under which the two banks should give financial assistance to the National 
Bank. This would be a happy solution of the difficulty, and would take the ground 
from under the feet of tin* Germans whose activity was becoming very dangerous. I 
wrote to M. Rabino informing hiniof what had taken place, and requested Mr. Churchill 
to explain verbally to him and to the President, of the Assembly what had passed 
between the Mouhber and myself. 

M. Rabino informs me that the President called on him in due course but did not 
mention formally the subject of the Moultber’s offer. The conversation turned generally 
on tin' financial position of Persia. M. Rabino, who enjoys the respect and confidence 
of the President, explained to him frankly that the Government and the Assembly 
must endeavour to reali/.e the, fact that no one wants to lend them money and that it 
is useless for them to proclaim on what terms they will borrow. The National Bank 
he continued, is not const itufed and has no capital and consequently cannot borrow 
This was the answer recently given to the Atiabok by the Agontof the Credit Lyonnais 
who is now in Tehran. 

The agent, had added very pertinently that if the said “ Bank ” had capital and 
had lent it to the Government if would still have no assets upon which to borrow, ft 
was of course impossible that any commercial body should lend money in such circum¬ 
stances on commercial grounds; and to .M. Rabino’s mind it was almost, equally 
inconceivable that the British Government should lend money to a non-existent body. 
The Persian Government might be good or bad, but at any rate it existed and was an 
organized institution which could be dealt, with. 

The Sani-ed I)ou leh listened with interest. TTe pointed out that he did not ask 
the hank to lend money In the National Bank. The people were, lie said, suspicious 
Jest, the cmintrv should he sold to foreigners. M. Rahino said that this already had 
been done, and that the only way of escaping from the present position was to secure 
the active help of more than one Power interested in the integrity and independence 
of Persia. But that until the Government and the people had shown real signs of a 
serious desire to rclorni, and practical proof of their capacity to reorganize the finances, 
it was hopeless to expect the aid of foreign financiers, unless (as was most feared, and 
would never be consented to' foreigner-, were entrusted with effective governmental 
and financial eontml. 

I agree with M. Rabino’-, views, and regard the project simply as a means of 
floating a ioreign loan without the responsibility of the Government, and without an 
effective guarantee. Pntil Persia has shown the capacity to help herself 1 see no practical 
iiso in our attempting to help her; nor do 1 think it desirable that the two Govern¬ 
ments should incur the odium of making the advance in tinier that the Attabek might 
escape it. 

His Highness has, however, according to his habit, in all probability other 
resources. Although professing ignorance of M. Nans’ movements, 1 know he had an 
interview with that statesman on tin* eve of his departure. Delegates from the 
National Bank have waited on the Shall, and have earnestly pressed for His Majesty's 
support. The sum named as a suitable subscription is 200,01)0/. In the meantime, 
persons nearly connected with the Shah have informed Mr. Churchill that His Majesty 
hopes to obtain this sum by way of private loan from St. Peterslnirgh, and that this 
will shortly be arranged by M. Nans, Ah Grube, and Ah Ostragradsky, who are now in 
Conference at the Russian Ministry of Finance. I need not add that these rumours 
are to be taken with all reserve. 
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In the meanwhile, M. de Hartwig has pointed out to me that it would be useful 
to ourselves and salutary to the Persian Government if the two Legations addressed a 
serious warning to the Attabek as to the unpaid obligations of Persia to the two 
banks. I nave expressed my readiness to comply. 

I have, &c. 

(Signed) CECIL SPRING-RICE. 


[22396] No. 38. 

Sir C. Spring-Rice to Sir Edward Grey—{Received July 8.) 

(No. 131. Secret.) 

® ir ’ Tm „ Gulahek, June 17, 1907 

II will be m your recollection that, in the year 1901, a series of Russian exploring 
parties were dispatched , viA S.estan and the Balucli border, to South-Eastern Persia 
and that Captain Schneider, our Military Attache at Tehran, was actually shown the 
surveys drawn up by a Russian engineer for a railway via Yezd to Charbar. 

. a PP c ? rs *ke interest ol the Russian Government, or at any rate of the 

Russian officials in South-Eastern Persia, has not diminished since that date. 

L have the honour to inclose herewith a Memorandum drawn up by Mr. Churchill 
on the intelligence service organized by M. Ovseenko, Russian Consul at Bunder 
A )has, w Inch seems to have extended to Charbar and Gwetter. Such a service, as you 
arc aware, implies a considerable expenditure J 

I observed recently to M. de Hartwig that the climate of Bunder Abbas was so 
< moils that, as a matter ol humanity, I was inclined to recommend the British 

nnl‘ 1S (\ : ,m T 1 ,‘ T lng Ul ° summer - J1 - de Hartwig sympathized with the 

Af °C)vlT U ] 0 leials wil ° lia(1 to P ass (ho h °t season in such a locality, but said that 

A!. Ovseenko had not mentioned the subject of his summer leave 

.While on the subject of the Persian Gulf he informed me that the Russian 

behvnenV) 0 " UU Tr WU P, r0l,0 i G r d .withdrawing the subsidized steam-boat service 
between Odessa ancl Bussorali. M. do Hartwig was opposed to such a withdrawal 
w uch, as lie said, would only facilitate the progress of Germany. Al. Miller now 

lu U ltM^i a V at l L r rp0 ° ’ U ! ( dnwn t!l ? atto ”tion of the Russian Government to 
, lhat Ln » llsh merchants were sending their goods in large quantities bv the 
Hamburg s earners to the Persian Gulf. This was regrettable. 1 agreed wUli him 
ctp^ a mCrchant was a solfish Person who attached great importance to 

I have, &c. 

(Signed) CECIL SPllLNG-lilC!<]. 


Inclosure in No. 38. 

, , Memorandum by Mr. Churchill. 

(Secret.) 

I-N .lamial-v 1907, M. Ovseenko, Russian Consul at Bunder Alilms, employed 
iso Abut Jvassoni, who some fifteen years aim was dismissed from the British 

hi iv ZAnr 1 /“ S ’ ?? “ r rC V lisSi '"’- 110 to Kishm and llonjam 

ieluuaij to Muscat m March, and Inna thenee to I’nnsi, Uwediir, and Uivotter 

sound a Pin‘ id I* T‘- V ° Vul ' aml ..' aiul Clinrlar. While in Gwotlor he took 

72 " 1 0 l '"j l,our > f A 15 t<> have also dune at 1’asni and in both hnvs 

u “NT L u T° as t0 tllP n « ml »w of the Khojas, Hindus, 

j endmun td r • r , “A valu0 °t siz “ »d nu.nl,er of boats, the names of 

-m ho E, tk ‘ VI 7 th ° y -n t0 tl ‘° , 1V ' sian toovernnient , and what they receive 
ii n' driesAt^ci aiiia, • “<«► v.s!toa several strongholds and forts in the hills, life, 
lies at Chaihar and lez wore the same as at Gwetter. lie stated that lie had 
on Uom Bombay and was travellm-} on helialf of the Shall to report upon the stale 

that lie TT"TN,:T, 7 f“ 0rtail .‘ "Ylr tllu ' ra '° contented, lie also stated 

)> v , "? ? to start agencies of the Persian .National Bank. 

1 5under Ad!bas hv"M‘n* 10 ^’ C ° 1,aul « r .Agent at Lingali, was summoned to 

a fonts of the °. v , seenk ’° 1,1 March, and immediately numerous spies and nows- 
heeamn n tl ! c r 1 ^ uss .‘ an Consulate were everywhere visible in tho town. These men 
public nuisance, and the Deputy Governor remarked the fact to His Majesty’s 
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Consul. The Sadecd-es-Snltaneli liimself collected news and patrolled the streets day 
and night. Sadeed-es-Sultaneli was formerly in the employ of the Persian Foreign 
Office as Passport Agent at Bushire. Before joining the Eussian service he was in 
receipt of a pension of about 100/. a-year from the Persian Government, which has 
now been suspended. 

3. M. Ovseenko endeavoured to bribe a personal servant employed by Messrs. 
Wilson and Cruiekslmnk to report to him on their journey from Bunder Abbas to Lar 
and Shiraz. This has already been reported (No. 108, 20th May). 

4. A Caucasian named Ali Bey arrived at Lingeh on the lltli April with the 
object of travelling to Shiraz via Lar and Jahrum, following in the footsteps of 
Messrs. Wilson and Cruickshank. 

5. M. Ovseenko is reported to employ people to watch the proceedings of His 
Majesty’s Consul at Bunder Abbas, and to follow him about when on tour. 

0. It will he remembered that M. Ovseenko supplied the Calcutta “Habl-ul- 
Matin ” newspaper with a hostile statement respecting the supposed political activity 
of the Macmahon Mission in Seistan. 

7. J twill also be lemembered that M. Ovseenko was extremely hostile to the 
quarantine service, which is in the hands of British doctors. (Sir C. Spring-Rice s 
despatch No. 39 of 24th February last). 

(Signed) G. P. CHURCHILL. 

Gulahek, May 29,1907. 


[22397] No. 39. 

Sir C. Spriny-Ificc to Sir Edward Grey.—(Received July 8.) 

(No. 132.) 

Sir, Gulahek, June 18, 1907. 

I HAVE the honour to report an incident which has led to a voluminous 
correspondence with the Persian Government, with which I do not propose to trouble 
you. 

For some time past, there have been disorders in Kermanshah, arising out ot a 
contest between two parties—the popular and the aristocratic—which, since the establish¬ 
ment of popular institutions in Persia, have been struggling for mastery. The Governor, 
who is a hrotlu r of the Ain-ed-l)<»wleh, the late reactionary Grand \ izier, sympathizes 
with the aristocratic party, which had till lately the upper hand, and is no doubt 
supported by the Court. The leaders of this party, whose expulsion had been reluctantly 
permitted by the Governor in deference to the popular outcry, were recently allowed to 
return. Disorders broke out in an aggravated form, which finally culminated in a 
general fusillade. There was some loss ol life. Care was, however, taken not to fire on 
the piemises occupied by the Imperial Hank, though they were adjacent to the house of 
one of the popular leaders, which had been converted into a sort of fortress, it is 
probable that the popular leaders had relations with the Salar-ed-I)owleh, whose 
opposition to the Government made him popular. However that may be, when the 
Government loiees, consisting mainly of members of the nomad trilns in the neighbour¬ 
hood, weie hiouuht into the town, an assault committed by the mob on an aristocratic 
lender allorihd a convenient pretext for retaliation, and the Governor, or the 
Commanding; Officer, ordered, or alio veil, a general attack by the Royal forces on the 
bazaais, which were completely looted. The popular party, finding itself outmatched and 
plundered —as thoy believed, at the Governor’s instigation—announced their intention ot 
taking “ hast ” in the British Consulate. The Consul himself was absent. The doctor, 
who was tending the Consul’s wile, then suffering from the effects of a severe accident, 
urged tin 1 applicai (s to leave the Consulate alone. His warnings were disregarded. The 
mob entered lie Consular premises by the garden, which was not defended by a wall, 
and a crowd of 2.000 persons in re "oon in occupation of the Consulate. The other paity 
piotesleil, ami sent me a telegram full of denunciations of the refugees ami ot their 
lender, a popular priest, Mullah Mohammed Melidi. The refugees, on their part, urged 
that the telegraph office was in the hands of their enemies, and that their appeals to the 
'Jeliran Government and Assembly were suppressed. 1 communicated with the Govern¬ 
ment, pointing out the intolerable position in which the Consulate had been placed 
owing to its forcible ore 1 pation b\ a party faction for political purposes, and adding that 
I should have to ia\ all the circumstances before my Government and ask tor instruc¬ 
tions in view of the present application ol the Persian doctrine of *• bast,’’ which, as 1 
pointed out, \\a- whohy without warrant in international law. 


By way of reply I received a visit from the member of the Foreign Office charged 
with British affairs, who, speaking by order of the Shah, demanded the surrender of the 
leaders of the popular party, and especially the Mollah Mehdi. I told him that he could 
not wish their expulsion more ardently than J did, but that he must be aware that 
Persian usage would not justify the surrender of persons who had taken “ bast,” and 
that even if I instructed the Consul to surrender the leaders, he could not compel a 
crowd of 2,000 persons to consent to their removal. If the Persian Government could 
induee them to depart, l was willing to do all I could to facilitate an arrangement; 
beyond that I was, as he well knew, powerless. The next day I received a second visit 
and an even more pressing demand. J wrote a note in his presence to the Minister for 
Foreign Affairs, putting in as clear and as forcible language as I could the facts of the 
case, and urging the Persian Government, as responsible for the security of Consular 
Representatives resident in this country, to take such steps as would insure the speedy 
evacuation of the Consulate. 

I may here observe that the Shah’s demand, if it had been complied with, would 
have resulted, in all probability, is a bloody encounter in the Consulate : it would have 
seriously compromised the honour and reputation of this Legation ; and it is quite 
inconceivable that His Majesty the Shah should not have been aware of the fact. In 
the meantime Captain Haworth had opened a letter addressed to the Consulate Munshi, 
ami found it to contain a communication from the Salar to Mollah Mehdi, calling on 
him to assist the Prince in freeing the people from their oppressors, and denouncing 
him as a traitor and an infidel if he refused compliance. This letter, which certainly 
did nol prove Mehdi’s guilt, as similar letters had been sent all over the country, was at 
once communicated by Captain Haworth to the Governor. 

At this juncture the Assembly interferred, and as a result of a private understanding 
between its President and the Atabek, telegrams were sent to the refugees promising 
that a fair and impartial inquiry would be held at Ramadan, where a Commission would 
examine the conduct of the leaders on both sides. At the same time a safe-conduct was 
offered on behalf of the Government to all persons concerned. These telegrams were 
dispatched to the Governor, and copies were given me to transmit to the refugees. 
They were signed by the Atabek and the President of the A-sembly. 

1 accepted this arrangement as satisfactory, and instructed Captain Haworth to 
recommend the refugees to act m compliance with the terms offered. Captain 
Haworth thought that the terms would prove acceptable. 

I learned, however, shortly afterwards that fire had been opened on the refugees in 
the Consulate by the mob outside. The Governor had refused either satisfaction or 
explanation. 1 at once addressed a strongly worded message to the Minister for 
foreign Adairs, and requested Mr. Churchill to see his Excellency as well as the 
Atabek, and to represent the gravity of the occurrence. Mr. Churchill saw both 
statesmen. 'Die Minister (or Foreign Affairs at first was inclined to lay the blame on 
this Legation for having refused to surrender the ringleaders. But he was soon 
convinced of the impossibility of such a step. The Atabek at once realized the nature 
of the offence, and sent a strongly worded telegram to the Governor demanding an 
explanation, and making him personally responsible for tne safety of the Consulate. 
1 received the same day a telegraphic message from the Minister for Foreign Affairs 
of a satisfactory character, copy of which I have the honour to inclose herewith. 

1 lie anti-popular party have sent telegrams to Tehran (one of which, addressed to 
the Russian Legation, M de Hart wig has kindly communicated to me) stating that the 
t onsulale has been made by Mollah Mehdi and his friends a base of operations against 
their enemies ; thathispre.seneethereisaeau.se of danger and inconvenience to the 
town, and that I must he induced to surrender him. On the other hand, the refugees 
state that their property has been looted with the consent of the Governor, that their 
lives are in (lancer, and that they cannot leave the Consulate unless they have some 
security for their lives and property. 

1 / is quite impossible for me lo form a judgment as to the relative guilt of the two 
parties, both of whom have probably done as much mischief as lay it: their power to 
do. It is evident, however, that we have no right to surrender tin; refugees unless 
Lmir guilt is proved; and even if we had the right, we have no power "to enforce 
compliance. 

1 have therefore informed Captain Haworth that he is not to run any personal risk, 
and that I leave it to hi-, discretion to take up his residence at the Imperial Bank should 
it be necessary to do so; that he must impress on the Governor that lie is not taking 
sides, and \s most anxious to be rid of the refugees, but that he cannot surrender them 
11521] L 
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unless their guilt is proved ; and that he must do all in his power to facilitate a peaceful 
settlement. 

The Persian Government has informed me unofficially that the Governor of 
Hamadan, a man of high character, and much respected in the neighbourhood, is 
under orders to proceed to Kermanshah ; and I trust that on his arrival a settlement 
will be arrived at. The refugees have already expressed their satisfaction at the 
prospect of his arrival. With regard to the Governor of Kermanshah, his immediate 
removal, under present circumstances, might only increase the disorders. But I learn 
from Captain Haworth that he has not made any formal apology for the outrage on 
the Consulate, and it will no doubt become necessary to demand his removal. 1 have 
received the usual evasive answers from the Persian Government, and the Russian 
Minister informs me that before his removal the Russian Legation will have to press 
for a settlement of their outstanding claims. Before taking decisive action I propose to 
await further information. I may observe that the Atabek, who is a personal enemy 
of the Governor, and of all his family, will do all in his power to secure his removal. In 
any ease he will be practically superseded on the arrival of the Zahir-ed-Dowleh, from 
Hamadan, which is expected on the 21st. 

I have, &c. 

(Signed) CECIL SPllING-RICE. 


Inclosure in No. 39. 

Minister for Foreign Affairs to Sir C. Spring-Rice. 


(Telegraphic.) > June 30, 1907. 

1 IT\VK this minute received your telegram informing me of the extraordinary 
conduct of the mob at Kermanshah. 

1 have reported the matter to his Highness the Atabek Azam. He joins me in 
expressing the regrets of the Imperial Government at this unfortunate incident. I 
hasten to inform your Excellency that pere nptory orders are being sent by telegraph 
to the Governor of Kermanshah to seize and punish the individuals who have dared to 
tire on the British Consulate. 


[22398] No. 40. 

Sir C. Spring-Rice to Sir Edward Grci/.—(Received July 8.) 

(No. 133.) 

Sir, Guhihek , June IS, 1907. 

THE Shah’s younger brother, the Salar-ed-Dowleli, who lias for some time been 
a cause of anxiety to tin* Government, has now broken out into open rebellion. 

lie was appointed in 1901 to the Governorship of Arabistan and had a very 
cordial interview with Sir A. Hnrdinge before his departure. His action in that 
province, where he formed a matrimonial alliance with the Vali of Pushti Kuli and 
another powerful Chief of the Lurs, gave vise to suspicions at Court, and in 190 !• he 
was recalled. Having failed to raise the l.nvs in bis favour be proposed to take “ bast’’ 
in the British Legation, an intention from which lit' was dissuaded. After a short 
stay at the capital lie escaped on the pretext of visiting a relation in a garden outside 
the town. He had prepared relays of horses and rode straight to his former province, 
when' ho has since remained. Sir A. llardinge was not inclined to attach much 
importance to the overtures of friendship which lit' made at that time to this 
Legation as he had formed an unfavourable opinion of his character (sec his despatch 
No. 100 of the 1th June, 19010. 

His proceedings as Governor were as lawless and tyrannical as those of his 
brothers, lit' appears to have put himself at the head of one or other of the rival 
tribes and committed depredations on a considerable scale. During the late Shah’s 
last illness ho used menacing language and collected a considerable force with the 
intention, as it was stated, of marching on Tehran or of intercepting the Valiahd on 
his way to the capital. Einally he dispatched an insulting message to the present 
Shah, which was distributed in Tehran, announcing his intention of assuming the 
Government and driving his brother from the throne. The Assembly dispatched a 
telegram stating that he was an enemy of the country and that he must submit 
at once. 


Shortly before this last incident Captain Haworth, His Majesty’s Consul at 
Kermanshah, received a message from his Highness to the effect that he had collected 
a large force, hut was anxious for a reconciliation with the Shah ; and was willing to 
accept the mediation of the King of England. I communicated this message to the 
Atabek, who informed me in reply, through Mr. Churchill, that the Shah was quite 
walling to be reconciled with his brother and guarantee his safety and would avail 
himself of the mediation of this Legation for that purpose, on the understanding, 
however, that it should be made quite clear that the Salar and not the Shall had 
taken the initiative. 

I instructed Captain Haworth to send a messenger w r ith a written message to the 
effect that the Shah was willing to give an assurance of pardon and safety to his 
brother, but that the Salar must submit himself to the Shah’s authority. At the 
same time I instructed Captain Haworth not to go himself and to give no verbal 
message. After some time the messenger returned, bringing a reply from the Salar 
emphatically stating that he put no faith in the Shah or the Atabek; that lie desired 
to retain his Governorships; that he had a large force at his command as well as 
assurances of support from Tabreez and other provinces, lie told the messenger 
verbally that he had rather die sword in hand in his own province than by a cup of 
coffee in Tehran. The messenger stated that while lie was with the Salar a message 
had arrived from the Russian Consul offering Russian mediation; an offer to which 
the Salar returned a polite hut evasive answer. 

I informed the Atabek, as well as M. de Hartwig, of what the Salar had written 
to Captain Haworth. My Russian colleague and I agreed that it would he better if 
the tw r o Consulates were to work together ; that they should send the Salar a message 
to the effect that the two Governments would gladly afford their good offices, hut 
only on the understanding that the Salar submitted himself absolutely to the lawful 
authority of the Shah; and that they should send, hut not themselves deliver, this 
message, as a personal visit of the Consuls to the rebellious Prince might lead to 
grave misunderstandings. 

On the receipt of my message informing the Persian Government of the Salar’s 
reply, the Ala-es-Saltaneh informed me that the Shah wished to see me, and Uis 
Majesty, in the presence of his Foreign Minister, formally assured me that the 
Salar’s life would he safe if lie submitted; that it he did not wish to come to Tehran 
he would be given a Governorship in the interior of Persia, and that he had better 
repair to the Persian camp where he would liud the two Consuls. 

There was unfortunately a considerable delay in the delivery of this message as 
Captain Haworth, with his Russian colleague, had in the meantime left Kermanshah 
for the Persian camp and the Persian telegraph office appeared to he unable to deliver 
a message in cypher. 

I informed the Russian Minister at once of my audience and of His Majesty’s 
language. 1 subsequently ascertained (hat the Shall had summoned him on the 
preceding day and had also charged him with a message to the Salar—I presume, of 
a similar character. 

Somewhat to my surprise I received a telegram from Captain Haworth stating 
that he had returned to Kermanshah with his Russian colleague, and that they 
proposed to proceed at once to the Salar’s camp, and there deliver the message in 
person, which was of course contrary to the arrangement arrive! at with my Russian 
colleague. I called on M. de Hartwig, and we agreed to send an identic telegram 
to mu’Consuls, which he drafted himself. Tt instructed them to send a telegram in 
Persian to the Salar stating that the Consuls had been ordered to remain at 
Kermanshah, and could not therefore repair in person to the Prince. They were 
hmuld in their telegram that they Were sending him a letter telling him that if he 
" ished for thi; protection of the two Legations he must submit himself to the Shah 
unconditionally. The letter was to be sent at once by messenger. 

I subsequently received a telegram from Captain Haworth informing me that the 
message had been sent, hut that the telegram in Persian had not been soul, owing to 
the (act that, the Russian Consul had not received the instruction, to that effect,, which 
had been communicated to mo by M. de Hartwig. He also stated that he had 
announced his intention of going to the Salar himself because the Russian Consul, 
"‘Hi whom I had instructed him to keep in touch, had been authorized, contrary 
to what I had been given to understand, to repair in person to the Salar. 

In the meantime the Government, had taken military measures, as to which I 
inclose an instructive Memorandum by Colonel Douglas, and had also sent tho Zahir- 
ed-Dowleh, the much respected Governor of llamadan, on a mission of conciliation. 
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I inclose copy of the Zahir’s Report according to which the Salar returned an 
indignant and offensive reply. He was not begging for mercy: he was at the 
head of a strong and united army. The post office and not the Governor should 
have been the medium of the Government’s communication. His reply would be an 
attack on the Government forces whom he proposed to “send to hell” in the shortest 
possible time. 

The threatened attack, which was made at once on the town of Nehavend, appears 
at first, fo have been more or less successful, hut the Salar enraged some of his 
adherents by his cruelty, and was deserted by a considerable part of his forces, in 
consequence of which he had to make a sudden retreat to the mountains. 

T inclose copies of the official Beports. 

Shortly afterwards Captain Haworth received another message from the Salar, 
asking the Consuls to come and see him, and assuring them that ho had only retired 
for strategic reasons, and that he was as strong as ever. 

On (lie 17th the Atahek stated to Mr. Churchill that the rebellion was by no 
means at an end, although it was hoped that it would soon collapse, and that the 
operations of the contending armies were disastrous to the surrounding country. 

On the same day the Zil-es-Sultan stated his belief that the Salar would shortly 
appear .at the British Legation. 

On the LUth his Highness appeared at the British Consulate accompanied by a 
single sowar. 

I have, &c. 

(Signed) CECIL SPRING-BICE. 


Inclosure 1 in No. 40. 

Memorandum by Lieutenant-Colonel Douglas. 

WHEN the Persian Government, determined to undertake military operations 
against the Salar-ed-Uowleh, orders were issued for the dispatch of a force from 
Toll ran as a reinforcement for the Governor of Ramadan. Difficulties at once arose 
in connect ion with the pay of the troops, who refused to move until they had received 
at least a portion of the arrears due to them. After considerable delay a certain 
amount of money was raised, chiefly, 1 am told, by subscription among the Kajar 
Princes, and was ‘disbursed to the men detailed to go to llainadan ; iu order to prevent 
any jealousy, or possibly a demonstration, on the part of the remainder of the garrison, 
the money was paid out secretty and at night. 

By tiiis means about 1,001) men were collected outside the city, the composition of 
the force being approximately as follows:— 


One t> it ini urn o! infantry 

• • • • 



500 

Iririrtiliir ruwilrv .. .. 




25?0 

IVisian (Vissurks 




125 

(innnt'i's .. .. .. 




150 

Z.imlnir.il.rhis .. 

.. 

•• 


20 

Total .. 

• • 


. , 

.. 1,016 


"With six mountain-guns on mules, and two machine-guns. 

'I he irregular cavalry consisted partly of men who had come from Tahreez with the 
Shall, and partly of Shahsavcns, and men from the-villages round Tehran. The twenty 
Zamluirnkchis, are men who have received some training in the use of the machine- 
guns, under tin* e\-under-officer of 1 he German army in whose charge these are. I 
understand that this man, llerr IIuse, asked to he allowed to go with them, urging 
that without him the men were quite incapable of using the guns with any effect, 
hut la was told that if his services were required he could come on later. The force 
also took with them a considerable number of ri ties, with ammunition, from the Tehran 
arsenal tor the armament of the troops being raised locally at Hamadan. They dually 
stalled on tin 1 8th dune, and reached Kmn about eight days later. 

It was at out' time suggested that the whole of the Cossack Brigade should 
be sent, but this idea was .afterwards given up, probably on account of the expense 
invoheit and other difficulties raised by the Commandant. The detachment sent from 
the Brigade were accompanied by five Persian oUlcers, no Itussian officer or non¬ 
commissioned officer went with them. 
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The whole affair is instructive as showing the state of the Persian army. Out of 
a nominal garrison of between 7,000 and 8,000 men, it was only with the greatest 
difficulty and after much delay that 1,000 could he collected and sent off. The troops 
absolutely refused to move until they were paid, and many objected to being sent 
under any circumstances. The infantry regiment finally sent is recruited in the 
neighbourhood of Burujird, and were probably more easily persuaded to go, as they 
were moving towards their homes. 

It is, i perhaps, needless to add that the whole force would have been quite 
useless had they been called upon to fight, in fact they would probably have refused 
to do so. 

(Signed) J. A. DOUGLAS, Lieutenant-Colonel, 

Military Attach4. 

Tehran, June 20, 1907. 


Inclosure 2 in No. 40. 

Zahir-ed-Dowleh, to the Atabek-i-Azam. 

(Communicated to His Majesty’s Minister by the Atabek-i-Azam, June 5.) 
(Translation.) 

(Telegrapliic.) June 5, 1907. 

I IMMEDIATELY communicated to his Highness, Salar-ed-Dowleh, yesterday’s 
telegram containing advice. This is his answer :— 

“ Zahir-ed-Dowleh, 

“ I received your letter at 1 farsakli from Nehavend. Do you think you are 
in a coffee-house under the influence of .... ? May I die, may you die, brother, 
how are you ? Otherwise these things are very different to my responsibility, and 
I must congratulate you on your new rank of chief messenger of the telegraph-office. 
"When you came I thought you were one of the Envoys of a great State, and that 
you came to put affairs of State in order. It appears you have come to give loss 
trouble to the telegraph-office and to bring their telegrams. When did I ask the 
British Minister to give me an assurance of personal security ? God ho praised my 
life is in the hands of the power of God and no other. What is this game of Shah 
Selim which you arc playing? In two hours I will, Insliallah, send you all to hell. 
Instead of an answer to the telegram, go away. I give yon this friendly advice.” 

This is his Highness’ letter. I await orders. 


lnclostire 3 in No. 40. 

Amir Aflcham to the Atabek-i-Azam. 

(Communicated to His Majesty’s Minister by the Atabek-i-Azam, June 5.) 
(Translation.) 

(Telegraphic.) ' June 5, 1907. 

ON Tuesday afternoon (4th June) a letter arrived from his Highness Salar-ed- 
Dowleh for Zahir-ed-Dowleh in an envelope with your Highness’ telegram, the 
telegram from the high priests and from the Assembly. It was very angrily worded, 
and said :— 

“ I thought you were honourable Envoys, and came to arrange matters, and, 
of course, you will agree to this; hut you are a telegraph-office messenger, and send 
telegrams one after another. When did I ask the British Minister to obtain safety 
for me that my life should he in safety? I will arrive in Nehavend in another two 
hours and will send you all to hell.” 

Necessarily I myself, Mirza Abul Kassem Khan, and Zafar-es-Sultan, seeing 
those things (the messenger said they had even started, and from yesterday their 
people are surrounding us), have divided between us the. heights round the town. 
The sowars and soldiers of Hamadan who have rifles, the Cherik sowars of Twisorkam, 











42 


43 


Malayer, and Nehavend, the men of Zafar-es-Sultan, Nazar Ali Khan, Abbas Khan, 
and those under me are all in entrenchments. We observed that other men came to 
attack our camp, in which there was nothing, as all our men were in the entrench¬ 
ments. There were only a few tents left in the camp, so we placed a few soldiers 
there and await developments. 


Inclosurc 4 in No. 40. 

Translations of Telegraphic Reports received by Persian Government from Telegraph Office 
at JSehaveml regarding Hostilities with Salar-ed- Dowleh on June 8, 1907. 


(No. 1.) 

Nehavend, June 8, 1907. 

ON one side of the town the rebel horsemen have attacked, and about 100 of 
THitesham-ed-Dowdell's Khodahendeh horsemen are pursuing them. Three of the 
latter and one or two horses have been killed. Zafar-cs-Sultan’s horsemen, who were 
in another entrenchment, killed about ten of the rebels. Nazar Ali Khan Moomivend 
killed Seyed Mirza, a well-known rebel commander. Abbas Khan Chonari also shot 
two men, one of whom died. Tn fact war has begun in earnest. This occurred about 
sunset. 2,000 Kalhor horsemen under fchilim-ul-ALulk and 500 soldiers arrived, which 
gave great encouragement. About fifty or sixty cannon shots were directed from His 
Highness* army towards the town and the entrenchments. As night came on the 
hostilities left oil'. 


(No. 2.) 

Nehavend, June 8, 1907. 

Hefore midday nows came thaf in the night a force of Lurs went to a number of 
villages and robbed (ho entile*, which they took to Salar-el-Dowleh’s camp. Amir 
A I'klinm sent 200 men against Them and’ recaptured the cattle, when suddenly the 
rebels came up in force from behind to reinforce the enemy. Ehtcsham-ed-Dowlehs 
men came to tin* assistance of those of Amir A I'klinm. Suddenly about 2,000 Lur 
horsemen confronted them. News is sent to Amir Alkham’s camp, and reinlorccments 
are sent up. A hot engagement takes place 2 miles from Nehavend. Numbers on 
both sides art* killed. About ten or fifteen of tlie enemy were certainly killed. On 
our side two iikmi and some horses arc so far reported killed. Then the Lurs got the 
advantage, and again obtained possession of the cattle, and then attacked the entrench¬ 
ments of tin* town. Many shots were lived on them from the entrenchments. 4 hey 
were repelled and hard pressed. They then brought a breech-loader gun to a hill 
overlooking the (own and repeatedly bombarded tin* entrenchments and the town. 
They have also attacked on another side, but have not yet reached the town, but t heir 
horsemen on tin* flank an* pressing hard. Their guns are paralyzing the people. If it 
goes on like this things will he very hard. Number of killed not exactly known. 

Hostilities still going on. The horsemen and soldiers have not yet returned. 
Fighting is going on on three sides of the town, and from one side they are firing a 
gun at'the town, and the shells reach the gardens outside the town. So tar thirty 
cannon shots have boon tired at the town. At this moment (5 p.m.) operations are 
still in progress. 


(No. 3.) 

Nehavend, June 9, 1907. 

This morning all the horsemen were prepared to make a combined attack on the 
Lurs and to completely rout the enemy. They went a little way, but it appeared that 
last night his Highness lied with his camp. Great rejoicings. 


[22399] No. 41. 

Sir C. Spring-Rice to Sir Edward Grey. —( Received, July 8.) 

(No. 134.) 

8ir, Gulahek , June 18, 1907. 

I HAVE had the honour to transmit to you, in a separate despatch, Mr. Churchill's 
excellent monthly summaries of Persian affairs in Tehran and the provinces, and of the 
proceedings in the Assembly. 

The process of disintegration continues in a somewhat less peaceful form than 
hitherto. An armed insurrection has taken place in the west; the nomads are 
pillaging; the province of Azerbaijan was thrown into an intense state of excitement 
by the discovery of a Royal plot against the members of the local Assembly ; a conflict 
has taken place in Kermatisliah between the popular and the aristocratic factions, the 
latter having gained the upper hand owing to the appearance in the town of the Royal 
troops. 

The financial condition ol the Government is, if possible, worse than ever. The 
police of the capital tire on strike ; it has been found almost impossible to scrape 
together money enough to induce the Tehran troops to leave for the scene of the 
rebellion. 

The Tehran Assembly has little influence in the provinces. It vainly thundered 
for some weeks against the Kavam-ul-Mulk in Shiraz, and a brigand priest in 
Siiltanabad. In both these cases the covert protection of the Government has been 
able to defeat the efforts of the Assembly. It lias dispatched a Circular telegram to 
the provinces, urging them to refer all matters for settlement, to Tehran, but so far 
without much effect. It is, however, regarded with respect by the Shall and the 
Government, who have been forced on several occasions to yield to its pressure. It 
lia^ passed a financial law wliicli it is hoped will bring about a gradual reform of 
provincial finances. Whether or not it satislics the popular aspirations, it is at any 
rate regarded as indispensable, and neither the Shall nor bis Government lias the 
< o urage to openly attack it. 11 is Majesty has resorted to t In* expedient of bribing a 
well-known priest to organize an auti-Popular party, with the result, however, that the 
priest was condemned by the great Mujteheds of Kerbela, and the Shall himself 
repudiated his instrument and demanded the return of his money. 

A mure ingenious and siiecesslul form of attack has been directed against the 
Assembly in the form of an amendment to the Constitution, giving all Persian-- eipial 
rights, irresixjetive of their creed. The Mullahs intervened, in the name of the Shara 
haw, and the consequence has been a breach between the Popular party and the priests, 

I heir nominal loaders. 

The Government would, it it dared, borrow abroad to moot its present liabilities. 
Ihil, in view of the popular sentiment, it dot's not resort to a foreign loan. It appeals 
to the Assembly for help, in the form of subscriptions to the proposed National Hank. 

! he answer it receives is that the people will subscribe as soon as the rich noble-*, who 
am Known to have large sums of money, show till' way. fl'his the rich refuse to do. 

\ - to raising money by taxation, the Assembly appears to be convinced that as ^oon as 
the (iovernmeii! lias any money in hand it will u-,e it for the destruction of till' Mcdjliss. 
\nv effective control of expenditure is regarded as quite out of the question. The 
i \,operation against the Shall is rapidly increasing. It is universally believed that 
he is determined, if he can, to withdraw the Constitution, even at the cost of the 
independence of the country. The recent events at Tabroez and Kcrmanshah have left 
the impression that his immediate programme is to hire banditti to murder his political 
opponents, and the people appear to be determined that lie shall not have their money 
to use for such a purpose. 

The Atabek is at his wits’ end, and is in a state of profound depression. It is 
believed that the Shall is deeply disappointed at his refusal to take action against the 
Mcdjliss, or to obtain a loreign loan. Without money the Prime Minister is powerless, 
and it is hard to see from what source money can he drawn. 

It cannot be said, however, that tin* people at large share his depression. The 
country on the whole is not much more disturbed than in more normal years. There 
inn, not been much loss of life in the various civic disorders, and the people have in 
iunG eases gained their ends by the expulsion of oppressive Governors, and relief from 
local tyranny and extortion-. They are consequently not dissatisfied with the present 
Htate of affairs, although from the Government point of view there is no money in the 
8tate coffers, no control over the provinces, and an almost complete stale of anarchy 
throughout the country. 
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There is a considerable difference between the nortli and south.. In the south 
the popular movement has an almost farcical character; it turns on personal, or 
pecuniary questions. In the north there appears to he a more or less definite political 
aim, and a been sense of patriotism. So far, there is no sign of an anti-foreign 
outbreak ; but there lias also been no definite sign of foreign interference. The Shah 
is supposed to lean on Russia. Turkey’s action on the frontier is decidedly aggressive. 
The (Herman Legation is said to have come to a financial agreement which relates 
rather to the future than to the present; but there has been no active or open 
interference by foreign nations in Persian affairs. If there is, the Popular leaders are 
said to be prepared with their programme. 

I have, &c. 

(Signed) CECIL SPRING-RICE. 


[22401] 


No. 42. 


-(Received July 8.) 

Gulahek , June 20, 1907. 


Sir C. Sprint/- liice to Sir Edward Grey.- 

(No. 13G.) 

Sir, 

f HAVE the honour to transmit herewith an interesting Memorandum drawn up 
by Mr. Loraine on recent affairs in the Bakhtiari country, and their effect on the 
interests of the Oil Syndicate and Messrs. Lynch. 

I have, &c. 

(Signed) CECIL SPRING-RICE. 


Inelosure in No. 42. 

Sumnwri/ of Emits in the Bakhtiari Country. 

ABORT the middle of April the llkhani, Samsam-es-Saltanch, was deposed; his 
lirG cousin, the Shahab-e.-.-Saltaneh, then llbeggi, was appointed llkhani, the latter’s 
brother, the Sarum-ul-Mulk, succeeding him as llbeggi. 

The Samsam refused to acquiesce in the changed order of things, and long 
negotiations went on between the two Chiefs at Mai amir; no agreement, however, was 
reached. 

Meanwhile, in Tehran an attempt was made to frighten the Legation into support 
of tin' SaniKiun’s party by threats that no responsibility could lie accepted for the lives 
and property of British subjects in the Bakhtiari country. His Majesty’s Minister, in 
bringing this mioHieially to the knowledge of the Minister for Foreign Allah's, stated 
that the Bakhtiari tribes would be held collectively responsible for any injury to British 
lives or property. 

That the Samsam’s threats were not altogether empty may be inferred from 
Consular reports since received, viz. :— 

1. Emm Mr. Bamliam, that the Legation courier to Shiraz had been attacked and 
robbed by the S.tmsam’s men 7 farsakhs north of Ispahan, while others had held up 
travellers on the road between Ispahan and liistagoon. 

2, Krom Captain Lorimer, that the Kuhgelu, at the instigation of the Samsam, had 
rohbed the oil works near Banin/. on two occasions, carrying off seven mules in all, 
with their loads. 

Krom Captain Lorimer, that certain caravans belonging to Messrs. Lynch had 
been robbed by the Snmsam's pickets at various points on the Ahwaz Ispahan road. 

Besides these, a number of minor robberies and acts of violence were perpetrated 
Gaily in the Snmsam’s name. 

Complaints were also received from Messrs. In tick's agent in I’ehran that, owing 
to tin' disturbances in the Bakhtiari district and the consequent insecurity of the road, 
such caravans as had already started were in danger, while a general dislocation of 
their transport trade was threatened. 

Sir ('. Spriug-Ri(*e had already, in a note dated the tith June, drawn the serious 
attention of tin* Persian Government to this unsatisfactory state of affairs, and, upon 
receiving the latter complaints, addressed to them on the 12th June, a further com¬ 
munication on (lie subject, urging that the hands of the local authorities might be 


45 


strengthened in such a way as to permit of their immediately restoring peace and order 
in the disturbed province. 

It appears that the Atabog telegraphed, ordering the Samsam to proceed at once 
to Tehran, and sanctioning the use. of force if he refused. The Samsam paid no 
attention, though his reason for so doing is not clear. Other similar messages were 
transmitted to him by the Sardar Mukarrem, Governor of Arabistan, who, being unable 
to return to Shusliter, has been staying now for some time at Cheliar Mahal. The 
Sardar Mukarrem is a nephew of the Nizam-es-Saltaneh, to whose Governorship of 
Ispahan that of the Bakhtiari district was added about a month ago, and the fact that 
the Samsam does not recognize the uncle’s authority presumably served as an excuse 
for ignoring the nephew’s representations. 

’I he Shahab himself unfortunately showed no resolution in dealing with the 
situation. Partly, it would appear, owing to a natural aversion to strong measures, 
partly from fear of the motives of such measures being misinterpreted at Tehran, and 
ascribed to personal animosity, he refrained from attacking the Samsam. It seema 
hardly doubtful that, had he done so, his sviccess was assured, as not only had he a 
superior force, but his opponent’s proceedings had alienated the sympathies of even 
some of his own family. 

In all oilier ways the Shahab seems to have acted with moderation and good sense. 
Tic succeeded in recovering the stolen nudes, and took steps to insure the proper 
guarding of the Oil Syndicate’s borings, lie has also accepted the Governorship of 
Behbahan, which should he a distinct step towards the resumption of the cordial 
relations which existed between the Bakhtiari Khans and the Sheikh of Moliammerah 
before the Samsam became Hkhaui. 

1 he latest news from various sources is that the Samsam and the Shahab ’have 
composed their differences, and that order lias been restored in the disturbed district. 

It is said that the reconciliation is based on the reversion of the two Chiefs to their 
former positions ; no official confirmation of this has been received as yet. 

(Signed) PERCY L. LORAINE. 

Gulahek, June 20, 1907. 


[22402 ] No. 43. 

Sir C. Sprmg-Rice to Sir Edward Grey.—(Received July L) 

(No. ] 37.) 

^ Gulahek, June 21, 1907. 

I HAVE the honour to inclose herewith the usual Monthly Summary of Events 
in Persia for June, as well as a statement of the proceedings of the National Assembly 
during the same period. 

I have, &c. 

(Signed) CECIL SPIUNG-IUCK. 


Inclosure 1 in No. 1-3. 

No. 7. — Monthly Summary of Events in Persia for June 1907. 


Northern Persia. 


Tehran. 


L National Assembly .—The discussions which were in progress during the last 
uoek of .May, concerning equality before the law, irrespective of creed, for which a 
supplementary clause was to he added to the Constitution, were suddenly brought to 
p U ou the 25th May, when the contending parties joined hands against the 
government on an entirely different issue. News from Tabreoz, where the bazaars 
,:i( ‘ ,,0l>n Cosed for some time, reached the Assembly to the effect that the Shah had 
employed, agents to coerce the Tahreez local Assembly, that an irregular force was 
inarching on the town, and that certain persons had been paid by the Shah’s agents 
niurder some members of the “ Jinjunion.” The Shah’s principal agent was 
Imported to be Buviik Khan, the son of Rahim Khan, a robber Chief of the district of 
uiadagh in Azerbaijan, then residing in Tehran, who was accused of having 
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telegraphed to his son that the Shah approved his action. This, and other evidence 
of the Shah’s complicity, greatly exasperated the people both at Tabreez and in 
Tehran, who demanded Rahim Khan’s instant arrest, which, after some show of 
opposition, lasting over the 25th and 26th May, was finally agreed to on the 27th. 
Tin: bazaars of Tehran were closed on the 25th and 26th, when several thousand 
excited people collected at the Assembly, which sat on the 25th, until 1T30 p.m. 
The illuminations in celebration of the Shah’s birthday, which were to have taken 
place on the night of the 26tli, were prohibited by the populace, and even the Imperial 
Rank was not allowed to illuminate. The Corps Diplomatique was received in 
audience by the Shah on the 27th at 11 a.m. His Majesty did not appear to be in 
very good spirits. Tn the evening His Imperial Highness Naib-es-Sultaneh, Minister 
of War, give a dinner to over 150 guests, including the Corps Diplomatique, 
and there was afterwards the usual display of fireworks. A remarkable feature of the 
demonstration at Tehran was the revolutionary and anti-dvnastic tone of the speeches 
delivered in the grounds of the National Assembly. One of the speakers was Mirza 
Ibrahim Khan, the Chief Interpreter of the French Legation, who deprecated the 
growth of Russian influence at Court, and referred to the presence there of 
M. Chapchal, the Russian Jew who is now one of the Shah’s trusted chamberlains. 
The Russian Minister is said to have drawn the French Minister’s attention to the 
activity of his interpreter, who had the reputation of being an adherent of the “ Babi ” 
sect. The Shah is reported to have asked the principal Mujtehed, Seyed Abdullah, to 
denounce the French interpreter as a heretic, which, however, the Mujtehed refused 
to do. Mirza Ibrahim Khan has since left the service of the French Legation. 
Another feature of the movement is the sympathy shown by the employes of the 
Ministries of Foreign Affairs and Justice. The former are said to have declared that, 
if the people’s just demands were not conceded, they would all go on strike in a body. 
It should he remembered that the Foreign Office officials have not received any pay 
for over eighteen months. 

A faction, headed by some prominent Mollahs, including the Mujtehed Sheikh 
Fazlullah and the head of the Seyeds, Nakib-us-Sadat, has shown considerable activity 
during the month, hostile to the National Assembly. The latter sent his son to the 
Russian and British Legations to say that a deputation of 2,000 persons wished to 
invade their grounds, as a protest against the recent action taken by the Assembly in 
suppressing fiefs, as reported elsewhere. They received the utmost discouragement, 
and have apparently abandoned this form of intrigue, for the present at any rate. 

2. M. Nans left Tehran on the 30th May, but was stopped at Fnzelli by the 
people, who telegraphed to the National Assembly to ask whether he Avas leaving the 
country with their sanction. He was eventually allowed to embark, and proceeded, it 
is said, to St. Petersburg!). M. Nans’ views with regard to the situation in Persia are 
tolerably well known. He considers that the National movement is merely an 
attempt by certain unscrupulous persons to gain power and money ; that if the 
movement is allowed to gather force it. will load to widespread disorders, and that it 
must he checked by the help of English and Russian gold. M. Naus actually 
expressed these views to a member of 1 Lis Majesty’s Legation. Whether M. Grube 
will he able to help him remains to be seen. 

3. 'Pile want, of money is being felt very keenly ; at any rate a great show is being 
made by the Government of penury which the Atabek-i-Azam lays stress on at every 
opportunity. A feeble attempt was lately made to revive the National Bank scheme, 
and it was suggested by the Atabek-i-Azam that the Imperial Rank should make the 
National Rank a commercial advance of 200,000/. Mr. Rabino pointed out that the 
bank was pressing the Persian Government for the repayment of an advance of 
the same amount, and that the National Rank did not oven exist. In the meantime, 
the soldiers are pressing for pay, and tin* Tehran police have made demonstrations for 
the purpose of receiving a year’s arrears of pay. There an* various rumours 
respecting the conclusion of an arrangement, by which the German bank will co-operate 
with the National Rank, but nothing definite has as yet transpired. 

4. The Tehran “ llabl-ul-Matin ” newspaper has published a number of articles 
on the subject of the proposed German bank, deprecating the growth of German 
influence in Persia. The translation of an article, which appeared in the “Standard,” 
was published in full, and remarks passed upon it. Au article from the pen of the 
interpreter of the Austrian Legation appeared endeavouring to show that the establish¬ 
ment of a Gorman bank would he beneficial rather than the reverse. Another paper 
draws attention to British influence in Bahrein, which is described as belonging to 
Persia. A newspaper, edited by an Afghan, lately purported to describe a dinner 
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given by His Majesty’s Minister to the Zil-es-Sultan, at which the Russian Minister 
was present, and stated that the Russian Minister’s daughter drank to the health and 
prosperity of the National Assembly. The whole thing was misrepresented. The 
dinner actually took place, but Mdllc. do II art wig was not present. The Russian 
Minister, however, took exception to the publication; His Majesty’s Minister drew 
the attention of the Foreign Minister to the subject, and the newspaper has now been 
slopped on the ground that foreign subjects may not edit newspapers. 

Several new papers have lately appeared, and their tone is even more democratic 
and anti-dynastic than ever. 

The Tehran edition of the “Hahl-ul-Matin,” which has latelv appeared, and is a 
!< -iI )a H ei '' publishes remarkably sound articles on current political tonics. The 
Mapiss continues to publish reports of the proceedings of the Assembly, which now 

appear the day after the sittings. 

a p onvci ’sation with a member of His Majesty’s Legation, the Zil-es-Sultan 
on the 1/th instant said that he called on the Russian Minister on the 12th and was 

f f i 1 eud1 / w ; a y iu which M. dellartwig received him.’ He had 
. ingested to the Zil that lie should accept the post of Governor-General of Azerbaijan 

wf ° f 0])1 T n> howcvcr > tliat would he folly for him to undertake 
Spira l tll f P m sent J. unctur °i mon of straw, he said, should lie appointed 
Govemois and should receive comparatively low salaries. He remarked that 
subsequently he received overtures to the same effect at the Palace which showed that 
t e Russian Minister had been consulted in the matter. Referring to the firing into 
niish Consulate at Kermansliah, he said that the present Governor of that 
proMnee^was an incompetent person, and as he was a brother of the Ain-ed-Dowleh 
( ic ex-yrand Vizier), “ c etait tout dire.” Some people said that the English had «ot 
up the incident themselves to carry out some object of their own. Others said that 
the same thing occurred at Kerbcla and nothing happened. 

T ) I , A . ls reported that the Semsam-cs-Sultaneli has been reappointed Ilkhani of the 
Bakht,an and Sliahab-es-Su touch Ilbeggi, reverting to the former regime. Durim" 
the time Sainsam-es-Sultaneh was out of office he is reported to have instigated hHi- 
nay robberies and the pillage of several caravans, including property lidom-im- to 

' vure rond0 ° u l "° s,ll,j00t b ? m M,l .My'<< 

dnvlili/ m uoT m ff ll i ag ! lib i Ii ‘ T0n f i WUS Sh0t at T( ‘ hvan 0,1 tho 15th instant in broad 
Ispalmm ° 1,00,1 a Tupkish 8llb i« ct originally a native of 

a 8 '. \ r< r 01>t W ? S Spreacl at tllc of June that British transports were 

1)r T ed t0 . tho (} " K when the order should he given. His 
; a ] cst y s Minister wrote to tho Persian Government denying the rumour which was 
evidently spread wiliully to strain the good relations existing"between the two friendly 

noIZoTieo to' 0 f >rCiSU ***** ^ thafc the Persian Governincnt aJtaS 
no impoitaneo to such rumours. 

to He ru l'“' to, ‘ tllat of A|V|ia,„slan was about to proceed 

fl Uu it uilhdO OOO nien, the Foreign Minister was instructed to make inquiries on 

raent ’uifl 0 ] 1 U ' S M,yt ; S y s M V ust, 5. ai >' 1 ru, ' tl,,!r toslalo that tho t’ersum' Oovurn- 
s Visit r '7r' 1 ’ 1 ' C dl U1 >' U , t .° s " ,rt a Mission to tho Amour on the occasion of 

mWrn i J « ! b Ma .l° st ys Government approved. Tlie Government of India 
yaphed that the Ameer was reported to he taking his usual body guard of 

undShi£ daSieeilWlth bU C ' Si,1 ' ln =- klcc ihai a A ' crsiau Mission to Afghanistan was 

mmifd+n +i' h ^ ^orsian Government has drawn the attention of His Majesty’s Govorn- 
western T ! Jpkisli ^*oops both on tho north-western and soutli- 

wdh 1 fi Sim ; liir ro l ,rosentatlollH havo ,JC(;a made to the Russian Legation 

it Consta t ,t0 t10 ] ° 1Ut C0 '° i,eratlOn ° f th ° two Governments in renewed representations 
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Tabreez . 

1. 'I In- bazaars wore closed during the last half of May, and the town was practically 
in a state of siege. At night the streets were patrolled by bodies of armed men in the 
service of the local Assembly. Similar patrols held all the entrances of the town, and 
challenged, and e\en searched all persons leaving or entering' the place. On the 
21st May three men entered the telegraph ollice with the intention of assassinating 
certain members of the local Assembly, which held its sittings there. Their 
proceedings attracted suspicion, and they were arrested. One of them resisted, 
and was shot and mortally wounded. The two uninjured men were well beaten, 
and confessed that they wore natives of Karadagh, who had been promised 100 tomans 
each and a rille to murder the leading members of the Assembly, by Ikram-es-Sultan, 
one of the Shah’s allemlants. The wounded man voluntarily confirmed the statement 
of his accomplices before expiring. On the 22nd it became known that Buyuk Klian, 
sou of Rahim Ivhan, was advancing towards Tabreez with a considerable force, 
pillaging all the villages on his way. Two days later, the apprehensions caused by 
this news, were somewhat allayed hv a telegram to the elVect lliat a local tribe was 
pillaging Uahim Khan’s territory in the absence of his son, who was obliged to 
return in order to defend his lather's estates. On the 25th a letter from Buyuk Klian 
to the Oovemor of Tabreez, was intercepted stating that he had pillaged a satislactory 
number of village 1 -, and was ready to come to Tabreez, if the Governor gave the word, 
and carry oil' the local Assembly to Tehran. Mr. Wratislaw, in reporting the above, 
commented that these events increased the general hatred and distrust of the Shah, 
if that were possible. The Governor was at once, placed under arrest when the 
incriminating hater was received. 1 he matter was taken up by the Tehran Assembly 
on the 25th and 2(»th May with the result that Rahim Khan was placed under arrest 
as reported in another paragraph. Tin* situation became somewhat calmer until the 
5th dune, when the disturbances were renewed on account of the scarcity of bread. 
Tin* local Assembly, which continued to sit at the telegraph olliec, was mobbed by a 
crowd demanding wheat, and during the course of the clay one of the richest merchants 
of tin* town, who was supposed to have cornered wheat, was beaten to death by the 
mob, and hung outside the telegraph ollice. There was considerable excitement for 
a time, and the owners of wheat contemplated taking refuge at l[is Majesty’s 
Consulate-General. Mr. Stevens, who had taken charge from Air. Wratislaw', who 
had gone on leave of absence to England, dissuaded the people from again taking 
refuge at the Consulate. 

Disturbances were reported at the end of Alay from Abilin, a town and district at 
the extreme north-west corner of Azerbaijan, where the populace expelled their 
Chieftain. 

As already reported the road from Astara to Ardehil has been leased to a Russian 
subject, by the lVrsinn owner of the Concession. The Assembly at Tehran is at 
present investigating tin 1 legality of the transfer. In tin* meantime travellers and 
caravan drivers have refused to pay the tolls, and it is reported that some Russian 
Cossacks have crossed the frontier to assist the toll-collectors, and to maintain order. 
A Seeretarv of the Russian Consulate at Tabreez, left with fen Covssrks for Ardehil at 
the beginning of .Turn' in this connection. 

An attempt is being made to arrest Buyuk Ivhan, but In* is si ill at large. 
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Resht. 

The Foreign Office Agent left on the 25th May, and the new Governor not having 
arrived, the administration of the province seems to have been left to look after itself! 
The result was that comparative calm was restored, though there seemed to be an 
increase of activity on the part of the extreme popular party. When the news of the 
Tabreez events reached the local Assembly on the 2nd instant, a demonstration was 
organized in sympathy, and the bazaars were closed. Telegrams were sent to Tabreez 
and Tehran, and several messages were sent through His Majesty’s Legation to the 
Tehran Assembly. When it was discovered at Resht that tin' matter laid been 
more m* less settled to the satisfaction of the populace, the bazaars won' reopened. 

M. Nans was stopped on bisway to Europe by the populace at Enzelli, as well as 
Aroayved-es-8u 11aneh who was proceeding on a Mission to Germany and other Courts 
to announce the accession of the Shah. They were, however, eventually allowed to 
proceed. 

Disturbances arc reported at Talish, a district on the Caspian shore between 
Enzelli and Astara. The Governor is said to have committed atrocities and the 
peasants to have risen. 

The silk industry is reported upon favourably. The cocoons should be ready now 
to he delivered to the owners of sheds to be dried. A Frenchman has been engaged 
by the Persian Government to teach the natives the best way of rearing the silkworm. 

The local Assembly at Enzelli was torn by internal dissension, and a disturbance 
took place on the 7th Alay. 


Meshed. 

As reported in the last summary the local Assembly insisted upon being present 
at tin* opening of some cases containing “ observatory instruments ” which had arrived 
at ITis Alajesty’s Consulate-General, regarding which they had suspicions. Major 
Svkos allowed two leading members of the Assembly to bo present when the cases were 
opened and observed to them that as the whole idea of their “ Madjliss” was but a seed 
sown by the “ Alothcr of Parliaments,” lie felt astonished that they had not realized 
how ready lie was to iissist them in every way. They were extremely friendly and 
withdrew after apologizing and expressing the hope that he would give them the 
benefit of his advice on knotty questions. Subsequently, Alajor Sykes invited the local 
members to a Gymkhana molding, and stall'd that his Attache saw the President 
occasionally and gave him good advico. 

The now Governor-General, his Highness Eukn-cd-Lowloh, arrived at Aleshcd on 
the 20th May. He is reported to have treated the local Assembly with much respect 
and appointed a representative to attend its meetings. 

The following was the decision arrived at as to the persons implicated in the 
murder of a Russian subject at Sabzevar for illegal relations with a Mussulman woman 
who was also killed as reported at the time. Two men to be strangled, four men to be 
imprisoned for four months, seven men to he flogged and expelled from Sabzevar. 
Only one man was caught for the strangling, and after he was black in the face, the 
Russian Representative asked that he should be pardoned. The other man is in biding, 
fliis terminates what might have been a very serious matter most satisfactorily. 

On the 2/th Alay a feeble attempt at a demonstration was made in sympathy with 
Tehran and Tabreez. There was a good deal of talk of appealing to the British 
Consulate. A Taj or Sykes writes : “ So far our influence has convinced the leaders of 
the movement that order must he maintained, but the outlook is undoubtedly gloomy, 
although, at. present, we have nothing to tear, as we are known to svmpathize with 
progress in Persia.” 

. Lieutenant Dankos has been sent to Atrabad to inquire into the accusations made 
against the native British Agent. 


Turbat-i-Haideri. 

The local Assembly meets twice a week and appears to be inspired with a genuine 
desire to promote the welfare of the district. 
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Captain Franklin, ITis Majesty’s Vice-Consul, reports that a well known frontier 
thief has boon captured by a party of 200 Afghans specially sent for the purpose 
from Herat. 

Major Kennion, who is staying with his family at Birjand during the hot weather, 
will probably have to return to Seistan on account of the illness of Ur. Kelly, who is 
acting in Seistan for him. 

Central and Eastern Persia. 

Ispahan. 

The Zil-es-Sultnn’s agents at Ispahan have intrigued with the object of bringing 
about his return and drew up a formal deed of reconciliation between the Zil and. 
the clergy who brought about his dismissal. When the news got out considerable 
resentment was shown by the populace against the priests. The reports received from 
Ispahan show I hat though Agha Nejeii and his brother were able to lead a movement 
directed against the Zil-es-Sultan, they are unable to now do the reverse however 
tempting the Zil’s inducements may be. 

IIis Highness Prince Nayer-ed-Dowleh is designated as the Nizam-es-Sultaneli’s 
successor as Coventor. 

The Tabreez popular leaders have telegraphed to the Mujteheds of Ispahan 
demanding their support in bringing pressure to bear on the Shah. Agha Nejeii 
advised the people not to pay taxes until the Shall signed the supplementary clauses 
to the Constitution which gave rise to a stormy interview between him and the Nizam- 
es-Sullaneh. The supplementary clauses are as a matter of fact still under discussion 
in the Tehran Assembly. Agha Nejefi subsequently delivered an address in the 
mosque against the use of European clothing, and declared that he and his colleagues 
would wear no clothing of European manufacture. The local Assembly wrote to the 
Governor .asking for his help in preventing Persians from sending their children to the 
mission school. 

The liukhtiuris. 

The reports which have been received on the subject of the deposition of Scmsam- 
es-Sultaneh from the post of flkhani, all tend to show that the change was brought 
about mainly at the instigation of the Nizam-es-Sultaneh, who is hostile to that 
branch of the Bakhtiari lvlians. With the approaching departure of Nizam-es- 
Sultaneh from Ispahan for his new post at Shiraz, where he will have no connection 
with the tribe, comes the news of the reappointment of Semsam-es-Sultanch as llkhani. 
In the meantime then* is every reuse i to fear that Scm$am-es-Sultaneli spent his 
time when out of o ee in looting the country in order to bring discredit on his cousin 
Shahah-es-Sultaneh, who had been appointed to succeed him. The change was made 
before tin* arrival at Tehran of Amiu-es-Sultan, who probably used his influence in 
favour of Nemsam-es-Sultuneh. At the end of .May fighting occurred between the 
supporters of the two factions, and the men of Samsam-cs-Sultaneh w r ere out in every 
direct ion attacking caravans. Tho Tehran Post, as well as the British Courier, was 
robbed north of Ispahan. 

Sultanabad. 

llaji Agha Mohsin, who lias committed so many atrocities in the district, 
is still at large, and the Tehran Assembly has been unable to bring about his 
arrest. 

Seistan. 

Quarantine lias been abolished. 

A Seistan Mujtehed has sent a telegram to the .Minister of the Interior through 
tho Itussian telegraph master recommending that Mir Masum Khan, the Heshmet-ul- 
Mulk’s younger son, should he reappointed Deputy Governor of Seistan, as he had 
ruled well and the people were satisfied with him. The cost of this telegram was paid 
by the Russian Munslii, so it is probable that the Russians are not finding Mohammed 


Reza Klian as pliable as they imagined he would he, and are therefore taking steps to 
<?et him replaced by Mir Masum. 

° The Russians arc continuing to acquire land in the vicinity of their Consulate, 
and lately purchased a house and garden to the south-east of their Consulate. 

Three caravans of smuggled arms landed at or near Jask were reported to be on 
their way north, and to be likely to cross into Afghanistan near the Seistan border. 
The first passed, but the second was captured, as reported in the last summary. The 
third was reported to he approaching at the beginning of Juno, and steps were taken 
to intercept it, but so far without success. 

Things remain quiet in Seistan and Kain. The Ilcslmict’s supporters in Birjand 
and Kain are carrying on an agitation in his favour, but so far without success. The 
Shaukat-ul-Mulk has applied for a loan of 20,000 tomans to repay his debt to the 
Russian Bank. 

Though the Tehran Assembly is recognized as a Power, no local Representatives 
have been found to go to the capital. No local Assemblies have so far been formed in 
either Seistan or Kain. 

Two Hindoos arrived in Seistan at the end of April travelling from Bokhara 
to India vifi Nushki. They are said to be Russian agents, and are being watched. 


Kerman. 

Nothing of interest to report. 

Southern Persia. 

Shiraz. 

During the whole month under review the town of Shiraz has been in a disturbed 
condition owing to the hostility of difl'oren factions. The Kavnm-ul-M ulk, who 
appeared to he the centre of disturbance, as usual, refused to leave the town in 
obedience to tho urgent demand of the people, hacked by the Tehran Assembly and 
the Shah’s orders. The result was demonstration and counter demonstration, the 
taking of sanctuary at different mosques, and much talk. Fortunately the British 
Consulate was not dragged into the quarrel as on a former occasion. The Kavam-ul- 
Mulk is now reported to have left. 

The roads are in the usual condition of insecurity, and constant robberies of 
caravans and posts arc reported. 

Bush ire. 

The local Assembly received a telegram in May from the Resht Assembly which 
was interpreted to mean that the return to power of the Atabck-i-Azam with his 
Russophile sympathies is, in view of Russia’s well-known hostility to tin* cause, 
calculated to kill the Liberal movement in Persia. Subsequently tin* telegram sent 
by the Tehran Assembly to all the provincial Assemblies was received expressing 
concern at the news of continual and widespread disorders, and warning the local 
bodies that no attention will be paid to the ventilation of grievances by local 
agitation. 

M. Descos, lately Preach Minister at Tehran, returned to Bushire on the 
22nd May after visiting Shiraz, and left on the 21th by the Russian steamer “ Tigro ” 
for home. 

The new Governor of Bushire, Saeed-es-Sultaneh, is described by His Majesty’s 
Resident as very inept and inexperienced. 

M. Miller, the Russian Consul-General, who sometimes worships at the Armenian 
church in Bushire towu, interviewed the Governor in connection with the hostility 
evinced by the Bushin's to the ringing of a church boll which the Armenians had set 
up. Peeling was so strong on the subject that the Governor had to order the ringing 
to he stopped. 

The Persian Postmaster received instructions in May not fo accept parcels or 
articles of value for up country, the roads being unsafe. 

The proposal made by His Majesty’s Resident to employ the eight sowars formerly 
stationed at Bushire as couriers on the Bushire-Shiraz road has not received the 
sanction of the Government of India. 
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Bahrein. 

Bubonic plague broke out at the end of April, as already reported. The number 
of authenticated deaths from the disease up to the 3rd May appears to be nineteen. 
All the cases seen by the Mission and agency doctors appeared to be of a very virulent 
character. By the 10th May the deaths had increased to over 150. Bead rats have 
been found both in the servants’ quarters of the Political Agency and in the up-stairs 
dwelling-rooms of 1 lie American missionaries. Some passengers who arrived at Bushire 
from Bahrein hv the steam-ship “Nuddca,” were found to be suffering from plague, 
and one has since died. Three more cases subsequently appeared among the passengers 
in quarantine. Considerable public interest was displayed at Bushire in the measures 
of quarantine directed against Bahrein. During the week ending the 18th May 200 
deaths from plague occurred at Bahrein, and of fifteen cases treated at the Bushire 
quarantine station, seven died. 

Bunder Abbas. 

The activity of the Russian Consul has been fully reported up in a separate 
Memorandum. 

A slight earthquake shock occurred at 8T0 on the morning of the 13th May, 
lasting eleven seconds, and in the evening a meteor fell causing a brilliant light for 
about two minutes, the movement being accompanied by a rumbling noise like 
thunder. 

Mohammerah. ! 

Nothing of importance to report. 


Wkstkun PjiitsrA. 

Kennansluib. 

The following is a brief chronological account of the events connected with the 
iSalar-ed-Bowleh and the events which occurred at Kenuanshah :— 

May 7.—The (Jovenmr of Kenuanshah made peace between the two rival 
factions on the understanding that the members of the aristocratic party should be 
expelled. 

Mai/ 15. — Russian Consul’s servants were beaten by those of Agha Mohammed 
Meluli, a Mujtehed who was credited with fanaticism. Town quiet but district 
disturbed. 

May l(i. — British Consul received a letter from Salar-cd-Dowlch asking 
intervention. 

May 18.—Shall gives assurance of pardon and safety to Salar. 

May 30.—Messenger returns to Kermanshah after delivering letter to Salar, who 
asks to he maintained in Governorship of Arabistan, Ac., and says he prefers to die 
lighting than to lit* poisoned by tin* Shah. 

(In fVbruary the Shall telegraphed to his brother adjuring him bluntly not to 
play tin' fool, as he did not want In have to soil bis skirts with the blood of a 
relative.) 

May 31.— British Consul leaves Kermanshah with his Russian colleague for 
Kangavar and Assadabad (55 and 78 miles), “ to see what is being done there.” 

June 1.—Tehran Assembly and Miijteheds send strongly worded telegrams to 
Salar urging him to <>hr\ Shah’s orders. 11 is Majesty’s Minister sends a similar 
telegram, after an interview with the Shah. 

June 2.— 11 is Majesty’s Minister reports facts to Poreigu Olliee. 

June 3.- Bazaars of Kermanshah looted. 30!) persons take refuge at British 
Consulate. Refugees increase to 2,01)0. Captain (Yossle, I.M S., in charge of 
Consulate. 

June 1.—Salar sends insulting reply to Shah’s messages. 

June 5.— Refugees include Mujted Agha Mohammed Melidi. Captain lfavvorth 
returns with Russian colleague to Ivennuushah. Persian Government demand 
surrender of Mujtehed who is supposed to have caused riot. 
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June 6.—Incriminating letter from Salar-ed-Dowleh to Mehdi intercepted by 
British Consul. 

June 7.—Turkish Ambassador writes that the Salar has asked Turkish help. 

June 8.—Skirmish occurs outside Ncliavcnd between Salar’s following and 
Imperial troops. 

June 0.—Salar retires. 

June 12.—Negotiations for departure of Mehdi and refugees progressing. 

June 13.—Salar writes to British Consul that he is still awaiting him and his 
Russian colleague; that he had defeated the Imperial troops and had retired to 
avoid further complications. The message sent by His Majesty’s Minister the 1st June, 
at the Shah’s request, had not reached the Salar. 

June 15. Refugees in British Consulate fired at from elevated ground outside. 

June 16.—Strong protest made to Persian Government. Foreign Minister and 
Minister of Interior offer apology. Latter decides to send Zahir-ed-Dowleh to 
inq uire. 

June 18.—Salar-ed-Dowleh, accompanied by one attendant, takes refuge at the 
British Consulate, Kermanshah. 

(Signed) G. P. CHURCHILL. 

Gulabck, June 18, 1907. 


Commercial Supplement to Monthly Summary. 

The commercial outlook in Persia is by no means encouraging. The political 
conditions are so uncertain that trade must be carried on with a margin of risk 
entirely disproportionate to the possible profits. The principal British firms actually 
trading in Persia are:— 

Messrs. Lynch Brothers. 

Messrs. Ziegler and Co. 

II. Stevens (Tabreez). 

Messrs. Grey Paul and Co. (Bushire). 

Messrs. Lynch’s operations arc principally conducted in the south; Messrs. Ziegler 
arc childly occupied in the carpet trade at Sultanabad, whore they have been greatly 
hampered of late. Mr. Stevens trades in flic north and has lately directed his 
attention to five silk business in Mazandcran, where the assistance of the Legation was 
invoked to counteract the hampering influence of the authorities. Messrs. Grey Paul 
devote their business to the forwarding agency in the south. The import of Man¬ 
chester goods is chiefly carried on by native establishments, of which the principal is 
the firm of Messrs, llaji Ali Akber and Sons, which has been established in London 
for many years, and does a considerable business. 

At the present juncture, owing to political disturbances, the tightness of the 
money market, and the want of safety on the high roads, trade is carried on under the 
most unfavourable circumstances. The Customs Department, which was so severely 
attacked by the National Assembly, and seemed at one time likely to revert entirely 
into Persian hands, with the inevitable chaotic result, is, however, still under Belgian 
administration, and complaints liavo not increased of late. 


Silver Imports. 

flu* Imperial Bank of Persia, so ably managed by Mr. J. Rabino since its insti¬ 
tution in 1890, still continues to prosper, and to earn substantial profits for its 
shareholders. 

The currency of Persia is silver. The 1 kran piece weighs 71’Ot grains of 
'900 fme. Minting charges are about 5 per cent, and import duty 5 per cent. 
The import in transit through Russia is now permitted, the cost, being about 2^ per 
<-‘cnt. inclusive of interest at the rate of 5 per cent, per annum, In 1890, with silver 
ftt 5 (., the rate of exchange was 30 to 321; krans per ,C. The subsequent fall to 45 
enabled the Imperial Bank to import silver for coinage. The demand for coin had 
increased owing to tin* development of the Trans-Caspian markets where the coin 
Was. required for its intrinsic value. The Russian Government thereupon prohibited 
tli<‘ importation of Persian silver. Subsequently the repeal of the Sherman Act by 
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the United States under the force of currency difficulties caused the closing of the 
Indian Mints. Silver fell in price, and importations for currency purposes to Persia 
increased. 

fn 1800, when silver averaged about 27 pence per ounce, exchange rose to about 
50 krans per Jj, arid though the importation into Trans-Caspia was prohibited, a 
contraband trade was carried on over the frontier. This state of things continues 
to the present day. Silver krans are exported from Persia in great quantities 
both north and south, with the result of great scarcity of coin, tlm only- 
supply being in the Treasury of the Imperial Bank which holds it in reserve aeainst 
tin' note issue. Exchange fell during May to very nearly the point at which impor¬ 
tations would have been profitable, and the Imperial Bank made arrangements to 
conclude a contract with the mint for the purpose, hut a sudden rise rendered 
importations impossible for the time. 


Cotton and Sillc. 

The new specific Customs Tariff has greatly increased the production of 
cotton. Exports viA the north of raw material have increased tenfold, and imports 
of manufactured goods have increased proportionately. In the South Surmeli, and 
other places siurounding Abadeh, have well established packing stations. Kerman, 
Bahrnniabad, and Deli Shotoran are also actively employed. The cotton finds a ready 
market at Lodz and other Russian manufacturing centres. Russian goods cannot 
compile with those of England as regards quality; but, in a country like Persia the 
cheaper though inferior article finds the greater demand. At present the remainder 
of last year’s cotton crop is being bought up at good prices owing to favourable rates 
ruling in the Russian markets. The new crop will shortly be gathered. A strong 
demand for ready cash has already set in. 

It has been the custom to advance large sums against the silk crop, hut this year 
tin* system has been abandoned owing to the increased number of firms in the 
market, and also to (be unsettled state of affairs. The silk crop this year is expected 
to be a record one, and large sums of money will be required. Several hundred 
thousand pounds will be necessary in the Province of Ghilan within the next two 
months. 

Italian, (frock, French, Armenian, and other firms who formerly dealt solely in 
silk cocoons, have now started purchasing hides and skins. The business extends to 
Tehran, Kennanshali, and I Ramadan. In the latter two provinces gum tragaeanth 
is also an important item, and is said to he of the best quality procurable in the 
world. 

On I hi' whole, exports are brisk and imports dormant. 


Customs Returns . 

The following Table is appended for convenience of reference. The figures are 
taken from M. Nans’ report to the Shah of the 3rd February, 1907. 


Unitor lie native f.iimi>r<* the estimated Revenue derived by the Imperial f 

(iovernment from the Customs was for the year 1898-1899 .. .. 200,000 

Under the Holguin Administration— 

1890-1900 .. .. .. .. •• .. •• 281,200 

1000- 1001 .. .. .. .. .. .. .. 3-10,000 

1001- 1002 .. .. .. .. •• •• .. 401,000 

1902-1003 .. .. . .. .. .. .. 415,800 

1003-1001 .. .. .. .. 607,400 

1001-1005 . .. .. .. .. .. .. 521,400 

1005-1000 .. .. .. .. .. .. .. 510,000 


Tehran, June 21, 1907. 


(Signed) 


G. P. CIllTRCIITLL. 


Inclosure 2 in No. 43. 


Summary of Proceedings of Persian National Assembly, May 21 to June 18, 1907. 

Tuesday, May 21.—The Bill introducing reforms in the administration of the 
Ministry of the Interior was again read. A Tabreez member drew the attention of 
the House to the action in Azerbaijan of the son of Italiim Khan. The sitting lasted 
from -U30 until 7 e.M. 

Thursday, May 23.—Two Delegates attended the House to represent the Ministry 
of War. They were severely cross-questioned on the subject of army administration 
anil various accusations were made against the Department. As the Delegates 
appeared ignorant of the subjects at issue, they were told that the House did not 
recognize them as officially representing the Ministry of War and they eventually 
re I ired. 

While the members debated the questions which had arisen in connection with 
the proposed additional clauses to the Constitution, the President took his seat. The 
Minister of Justice and the representative of the Minister of the Interior also 
entered the House at the same time. Mustcshar-ed-Dowleh, a prominent Tabreez 
Deputy, then made a long statement on the subject of the doings in Azerbaijan of 
Nasr-ul-Mamalek, son of Rahim Khan, Chclebianloo (Serdar-i-Nosret). Another 
Tabreez Deputy slated that the people suspect the Government of having ordered 
Nasr ul-Manmlek to kill the people and pillage the country in Azerbaijan. lie was 
about to make certain revelations regarding the action of Ikram-cs-Sultan, but was 
restrained by his colleagues. Another Tabreez Deputy declared that the House had 
obtained a copy of a telegram from Serdar-i-Nosret io his son thanking him for his 
action. Taki Zade (Tabreez) made a violent attack on the Government and demanded 
ini' immediate arrest of Serdar-i-Nosret and his son. The Government Delegato 
assured the House that the Minister of the Interior was fully aware of the gravity 
el the ett'C and was taking measures. As to the Salur-ed-Dowleli. in reply to an 
interpellation on the subject, hi'said that the Sloth had recalled him io Tehran, but 
on account of his refusal to obey the Shah’s orders a force was being sent to bring 
hint. He said the force would he composed of Bnkhtiaris, a regiment from llamadan, 
and another from Khamseh and Nehavend. ife then said lie was able to announce 
to the House that the Kavam-ul-Mulk and Imam Jumelt had already left Shiraz, 
which had been been insisted upon by the Assembly. He delivered to the bands of 
tin' President the Mill regulating the procedure to he observed by the provincial 
Assemblies which, having passed the House, had received the sign manual of the 
Shah and now became law. The Minister of Justice then proceeded to give an 
account of the administration of his Department and assured the House that he was 
doing his host to introduce the reforms which the House and the country required. 
The House rose a little after 7 p.m. 


Saturday, May 25 -Sunday, May 26.—Nows of a very alarming character having 
been telegraphed from Tabreez regarding the activity of Rahim Khan’s son, Biiyuk 
Khan (Nasr-ul-Mamalek), who was reported to he marching on the town at the head 
of a body of irregulars, great excitement prevailed at the Assembly. It also 
transpired that a certain Ikram-es-Sultan, one of the Shah’s Chamberlains, liad 
incited some evil chaiacters at Tabreez to murder a number of the members of the 
local Assembly there. This was attributed by the Tabreez Deputies at Tehran to 
tin' direct orders of the Shah. The National Assembly was informed by telegraph 
that 200 persons had been killed by Buyuk Khan’s men, hut that Ikram-es-Sultan’s 
agents had been captured and one of them had been shot, llis Majesty’s Consul- 
Cleneral at Tabreez telegraphed confirming the gravity of the situation, though the 
reports which reached the National Assembly were somewhat exaggerated as to the 
numbers of killed. The excitement at Tehran during Saturday was intense. The 
Assembly was the scene of remarkable demonstrations against the Shah and 
the Government, who were openly denounced. Deputations were sent to the Atabek- 
i-Azam demanding the instant arrest of Rahim Khan. The Shah, however, was 
obdurate, and the excitement greatly increased during the day. The National Assembly 
wit until 1130 p.m. Soyed Mohammed was present the whole time and Seyed Abdullah, 
^ho was absent on account of illness, was forced to attend. As soon as he arrived 
be 1 mrst into tears and cursed Rahim Khan and the enemies of the Assembly. 

On Sunday the demonstrations continued. Over 5,000 excited persons thronged 
the grounds of the Assembly. Speeches were delivered denouncing the Siiah. The 
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pupils of 1,1.10 (lifTeront schools and colleges marched to the Assembly waving banners 
and shouting, “Down with autocracy; long live freedom and the Constitution ! 
It was the eve of the Shah’s birthday, and the town was preparing to illuminate as 
usual. Deputations were sent from the Assembly prohibiting any sign of lejoicmg. 
Even the Imperial Hank of Persia was warned that the people would prevent them 
from illuminating, and that Force would he used if necessary. Deputations were 
sent to the Atabek-i-A/.am, laying the demands of the nation before lum. 1 lie Shah 
continued to provarieale, aiui announced that lie was willing to put Rahim Khan 
under arrest in the Palace but would not deliver him to the people, lhe Assembly 
demanded that llahint Khan should be delivered to the Minister of Justice to be put 
in chains. 

eventually on Monday, the 27th, the Shah gave way to this last demand, and the 
demonstration came to an end. A deputation of fourteen prominent members ot the 
Assembly headed by lhe President, waited on the Shah to thank Ilis ALijestj for 
agreeing to tin' demands of the people. 

Tuesday Mm / 2^.--The President handed in his resignation s consequence ol the 
hostility of his opponent Saad-rd-Dowleh. He was, however, immediately re-elected 
by a large majority. r lhe situation at Tabreez was again discussed. One ol the 
Tabreez Deputies declared that llahim Khan had not yet been put in chains and his 
son had not as vet been arrested. 

Wednesday, May 29.—A special sitting was held to discuss the proposed additions 
to (he Constiiution with reference to equality before the law irrespective ol creed. 
The principal Alujteheds as well as a number of minor priests were specially invited. 
The discussion, which lasted from k30 until 9 i*.m. did not lead to any satisfactory 
result. The Clerical party insisted that no law should pass the House without their 

sanction. . 

A list was drawn up of the quest ions outstanding and which the House desired 
the Government to settle without delay. The list contained twelve items, as 
follows - 

1. Trial of Assef-ed-Dow leh on charge of complicity in the sale of Persian 

women to the Turcomans. 

2. Removal of Kavam-ul-AITilk from Shiraz. 

3. Uemoval of llaji Agha Holism from Snltanabad. 

T. Uemoval of guardian of shrine from Hum. 

5. Trial of Serrnfs who made a demonstration against At. Naus. 

(5. Maintenance of order in Tehran. 

7. Restoration of order in Zrnjan. 

S. Prevention of further oppression ol people of lalisli by Arfa-cs-Sultaneh. 

9. (Quarantine measures to he adopted in the Gull against plague. 

10. Kalnr-ed-l towleh’s progress to he cheeked. 

1 1. Rahim Khan to be tried. 

12. Rahim K ban’s son to be arrested. 

The following programme of procedure was adopted :— 

1. The Select Committee on Finance to sit from 3 to 9 r.M. on Saturdays, 
Mondays, and Wednesdays, beginning the 1st June, to deliberate on financial relorm 
with tin* Minister of Finance or his representative. 

2. That the work of completing the additions to the Constitution should he 
proceeded with forthwith, and that it should he considered to take precedence over all 
other business. 

3. 'Flint a Committee should be elected to study the proposed laws governing the 
procedure of the Ministry of the Interior. 

•1. That tht‘ same Committee should examine the Hill reiorming the Ministry ot 
Justice as drawn up by the Minister of Justice. 

Thu red in/, Mmi 30. —The above Resolutions were discussed and passed. 

A hand of leligious students said to he in the pay of Sheikh Eazlullah, one ol the 
leading Mu|teheds, entered the House and endeavoured to create* trouble by abusing 
the National Assemble. A party supporting the Assembly were about to show signs 
of hostility, but the leaders prevented a disturbance of the peace. 

Stilurd'it/, June 1.—Some irreh vnnt remarks wen* passed on the Halar-ed-Dowleh’s 
action in 1 jurist an bv some members, who were called to order by the President. The 
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Eeform of Justice Bill was read for the first time. The Finance Minister attended 
the first meeting of the Finance Committee. 

The Assembly sent a telegram to the Salar-cd-Dowleh urging him to obey the 
uhah s oideis, and telling lum that if he came to Tehran the Assembly would he 
responsible for l„s sate y but that if he continued to rebel the full responsibility for 
the consequences would be on his own shoulders. * 

^ d " y, / U ? e l 2, ~yken the Deputies had all assembled at 6 p.m. the President 
said that he had been at the telegraph office communicating direct with the people of 

*u*lion 1 tal-eii’ hv^h disorders had occurred. In consequence of the 

( 1.1 i n V S h Ui Pazlullah 111 opposition to the Assembly, the matter was 
eIVei-t G fl i at °H msl 11C *j ^ t0 tl,e q rcat Mujteheds of Nejef. Their reply was read to the 
10 are asainst the Natioi - al Assembly are “enemies.” Sheikh 

denounced ^llTaS °' " a ™ 8 ' lK '“ britod * «“ I-* was 

nroduced' t flie ^ G ? ve , rnmcnt delegate, then came to the House and 

! th Shalls i'oscnpt, of which a translation is attached, which was read and 

ill l iV \ C iecrs ‘, bome of tho tahreez Members remarked privately that 
a 1 though the document was excellently worded they did not believe in its sincerity. 

Tustinl 1911 Q T aS ab °i lt t0 rLse > after a secon(1 rending of the Reform of 

Justice Rill Scyed Mohammed, one of the principal Mujtehods, remarked very 

1 1 i c clergy to^lo 1Cn ^ Pr0p0Sed roform is can ‘ iwl out tliere will he nothing more for 

nrivJo room’ f.— The l' e J as Public sif ting. The Deputies sat in the President’s 

i itu.h V USScd s ; tuatum at Kerman shall and the Salar-cd-Dowleh’s 

altitude I he Government Delegate announced the appointment of Nizam-es- 

S ir Governor-General of Ears, and tliat of ALoaved-ed-Dowlch as 

M cnZt^a dffi i Sl,almn - Th \ P ( qn*esentatfve of the Ministry of War made a 
Dowlch Ut Ik' ti ,C A m - aS Ar?i takon hy thu Government against the Salar-ed- 

II an n dan w th 5 00 ft Arair Afkham was advancing against, Salar-ed-Dowlch from 
.m*n or O L mon ’ ; nostl y runted, and that Mirza Alml Kassem Khan, 
Iritlci-v of ^ l )l, °I )ar ations for defence ; he further stated that a 

S( ', ilt soon'as nni n ? UMS bom » l )r( T an:(l at Tehran, and would he 

Finance. 1 1110 ^Inustor ol Finance attended tlie Select Committee on 

—^Twro letters from Salar-ed-Dowloh to his fri*-nds in Lurislan 
• 1 . had been intereepted, were read. The letters were to the effect that thi S 

Sevvc'd Vh m MV " ."o' 11011 ! >y 1,10 Tc!iran National Assembly and hy the Alujteheds 
money ti 1"l ‘‘ ‘ bL \ V} j°‘ l *V n1 ' s . unm,,,l » t() to Tehran, and that a large'sum of 
notices I l" ° 1,mi Asmm., 1,1 y. Tho House decided to circulate 

Assembly was "Ini' t' telegram to the Salar-ed-Dowdell from the 

oi l \ 1 ‘ * * tmg that, il In* did not, immediately obey the orders of the 

a^rLr 0 A'™, m r 8 ™ 1 r M \"r - mV t, .«« 

would furlh(>i‘inm*o * ‘ : jammed w islual If) add to the telegram that the clergy 

KoZ n h T' V " " ,tlm " “.W 1 **" 1 w»r) to he waged „ K :,i„st him. The 

sh m i ^ t '! lltlon \ vas a « am discussed, and it was decided that the House 

o!::;;i!i!,t mand ti,c ™ ai1 «»<• c*— »r,«», vbo ml zjsfz 

\.'ll 'T Id' 1 M:"' 1 ' ielegraplied to the inliahitanfa of .\lalavir 

,,A,*“ i’ r O“ llv fo (lefeml t hemselvcs against Salar-ed-Dowleli, illio 

The ' I ...nm ,dde e,r °'''TT"’ "" 1 h lli> ' »»i>P<.rter 8 . 

SalaArK^mldto'U^ulhn. ^ ^ 

dilfeieaV s'lldeets S 'one Tfj," ™' .'“W'"' ' l,ms,! l " lhl! Ministers on 

cm Minuets. Gne ol these letters asked lor a complete list of the RovM 

>' ( deiT('d tt/tbi'iiuTq' iUUl Hl( ' UOI(1s “ lis ! ( ‘ ( ' iv ! lt; ” VV< ‘ ro actually used. Other letters 

I’aynient .il' 

e.-i..,oT oiJdlsflloAl'A 1 ”? 1 ;-"’ "*>■ “ilMng, discussed with the 

Was (leiaihM to collvei^ U),lt 1 1011 ol ll »’ P'^ niees, and after two hours’discussion it 
and 1 , s ,1 \ ^ an ( *x raordmary me,*tmg at which the Deputies, I In* eler-y 

l'«'ttii,.'au ™no"Tf Smi Prl ki "'" 111 colls " lt as 10 1,10 ,K *t means”oi‘ 

..'ll tors JMM ; ? S, ft ljl i,n “ lra - Uulin S the discussions the 

,n «ueis were repeatedly relerred to:— 

LI 5211 

J Q 
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1. Kavam-ul-Mulk’s delay in leaving Shiraz. 

2. Disturbances at Maku, where several people have been killed. 

3. Activity of Haji Agha Molisin, of Sultanahad. 

!•. Salar-ed-Dowleh’s conspiracy with Agha Mohammed Mehdi at Kermanshah. 

In connection with the latter question a telegram was read from the Governor of 
Kermanshah transmitting a copy of Salar-od-Dowleh’s letter to Agha Mohammed 
lylehdi, who was then in sanctuary at the British Consulate. The letter had been 
delivered by mistake to the British Consul, who had communicated it to the 
authorities. A copy of a telegram from the British Consul at Kermanshah to the 
British Legation and a copy of a hitter from the British Legation to the Persian 
Foreign Office on the same subject was read. 

Haji Muin-et-Tujjar strongly urged the House to adjourn for the summer recess, 
hut was unanimously opposed. Haji Sheikh-ur-Rcis (not a member) furiously 
attacked Haji Muin-et-Tujjar, and accused him of having ulterior motives directed 
against the interests of the Assembly in making such a proposal. 

Sunday, June 9.—A Committee of six members was elected to be present at the 
trial of Hahim Khan. Another Committee was elected to attend the inquiry into the 
charges brought against Assef-ed- Dowleh, late Governor-General of Khorassan, on a 
charge of complicity in the sale of women to the Turkomans. An hour was then 
spoil! deliberating as to whether the regulations for the local Assemblies should be 
sent to the provinces by their respective members or by the Ministry of the Interior, 
but no decision was arrived at. 

oiidai/, June 10.—An extraordinary meeting was held, at which the Atabek-i- 
Azam and nearly all the Ministers, as well as the Mujteheds, were present to discuss 
with the Deputies the best means of maintaining order in the provinces. After the 
President bad announced the object of the meeting, and the Minister of the Interior 
(“ Atabek-i-Lzam”) had expressed his approval, speeches were made by various 
Deputies. Taki Zade (Tabrcez), who has shown considerable courage and ability, and 
is recognized as the best speaker in the House, delivered a lengthy address. lie began 
by laying the blame for the disorders which had occurred in the provinces on the 
Ministers, to whom lie appealed to avoid intrigues, lie said three things were 
absolutely necessary:— 

1. The maintenance of order, for which the Executive was responsible. 

2. Reform of the Ministry of War. 

3. Reform of Finance. 

Ili‘ heaped abuses upon the War Department, which lie described as a disgrace to 
the Government. lie advocated the disbanding of the present Persian army, for 
which the Government paid 5.000,000 tomans a-year, and when a battery of six guns 
was required in one of the provinces it could not he sent. JLc maintained that, if the 
Ministry of War was reformed, the finances would greatly benefit. The Atabek-i- 
Azam, whose return to Persia was energetically opposed by Taki Zade, listened 
attentively to his speech, and in reply said he agreed with lakiZade; the Minister 
of War and other Ministers wore doing their best to institute reforms in their 
Departments. Mukhber-es-Sultaneh made a statement to the effect that the main 
difficult} was the want of money, which was felt in every Department. Taki 
Zade said that 300,000 or <1/ 0,000 tomans had been paid to the Minister of War 
during the present year, and asked where the money had gone to. Subsequently 
the question of a loan was referred to, and several members declared that a foreign 
loan was impossible, and that they would oppose it to their utmost. The Atahek-i- 
Azam expressed his opinion that money was really very much needed, hut that he 
would not approve of a foreign loan any more than the Assembly. He stated that he 
had taken an oath when on pilgrimage at Mecca never again to he a party to a Persian 
foreign loan, lie urged the people to subscribe to the National Bank and raise the 
money internally. 

The meetinir, which was not attended by the public, came to an end at 7'2 ()p.m, 

Tuesday, June 11.— The additions to the Constitution were read and one of the 
Articles regarding equality before the law was discussed. A clause of this Article ran 
as follows:— 

“Foreign subjects residing in Persia will he in safety both in person and 
property.” 

Seyved Abdullah proposed the following addition :— 

“ Unless there should be a legal exception.” 
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the dergy^Uiat o^^tlieir^umber should°bp °f, r ^ em ^ )ers to the proposal of 

the business of the Assembly Taki Zade who ° C ^ ° P ei * nanent ly superintend 

speech which lasted over half an-hour The g 7 w? 08 ®' th ° motion ’ made a 

a n i/ au-noui. Ilie matter was lelt m suspense 

Ihc Assembly have written a letter to the Minister of the InSr asking him to 
arrange with the Russian and EnrrlLli PorJ-c +i, i *.. ■ , 01 asKln o Him to 

Foreign Affairs, that the sinking fuLl on thih loanT!bonfd notZ ff and 

during which time financial reform would be carried on. P ° r year8 ’ 

® e 1 rn ni i t tc^ c/o ivtirun e cT ^!o cltf 1M Kira to L1 ^ -«* ^hout delay, 

sendin^the're-nkath.is for^m V™' ^ , 8pent discussin S the best means of 

at the sitting as usual Sowed Ah,lnllil . 1 1 l i’°, , JJ ".l tcllccls "'ore present 

Chief Mujteheds, tfNcM tmno t„J"«' l rcs “‘°'? t ? telegram frem the 
expelled. 3 ’ pp0lt ot the lal)lwz Mnjtched who had been 

foreign suiijectswa^again^encl Ifter Art ' Cl ' ! co . ncornil, S the security of 

read relating to the remescnla ofof uT ” T“ S ' Al I° thor Artide was then 
that twenty Mollahs should he nominated InMhp 1 mT he proposal was 
he elected as Members of the House to nhoo , M |!-| ; tel I 1 . C(ls > whom five should 

Islamic law when occasion should arise. The two MiHtcl Xleft tilo *f I knowl ®f^°. , of 
clause was read in order that Hw» V Mujtcliwls left the House after the 

spent debating this pi” "ml £*^,£2^ * * ‘ A " ™ 

8oyyod < 3dolwmm!^lI^poai(itt»^cm 1 tlio'MiMoct , of^I n * V” dfacn,5, ' on - ' n '<> Mujtehed, 
that tlie Assembly would not he allowed n nS' 03 speculation, angrily asserted 
representatives were admitted lie Html f imlcS8 J’ 10 pi ’ 0 J ,0S( ' d clerical 

hi -as- ? r-T? "-“ss 

t,ee against, and twen^r 

the ICS’uZ JhrH?co G 7“ huf S M ! «“ s ^tiug, and informed 

the Astnra-Ardobil road liytho M-ileP et Tniin,. t”' A.’ l,,l! sub-lease of 

report which declared that the ± ' f, UJJar *» n 1! ' lss '"" sent in their 

void. The decision of II o Comn.itKZ •* 1 lll ?' r '™ 

President of the Committee declare! lhK°M “ ““ 

provincial Cover, ,nA re« \ '’ T™ “ u ‘« "olleetion of taxes. The 

tSre 1 ’S , K “l""!? K1 !m" S 'T «!«-■ escape of Salar- 

the Salar, to surrendm ‘ Ho ird'Zed t ,1 mse M tla ' "">lcr ,ho 

send Zahir-ed-Hmvleli, rho presorlt Gov™,!Til decided to 

ass 

Vavous domestic questions were then discussed, and the House rose at 8 e..w. 




General Remurks. 


The news of the dissolution of the Duma is being commented upon mischievously 
and seems to have caused considerable sensation. 

A feeling of depression is noticeable in the Assembly, and intrigues among the 
members are not wanting. The hot weather is beginning to tell; the members drop 
in irregularly between 5 and (> and there are many absentees. A good deal more 
is done by the dilTerent Committees at work than appears from a perusal of an account 
of the debates in the House. 

(Signed) G. P. CllUllCHlLL. 


Inclosure 3 in No. 43. 

Mohammed AH Shah’s Rescript, presented to the Assend ly by Mohtashem-es-Sultanch, 
Representative of the Ministry of the Interior , Sunday , June 2, 1907. 

(Translation.) 

IIis Highness the Atabek-i-Azam, 

IT was necessary that, in answer to the sincere congratulations of the National 
Assembly on behalf ol our trusted nation, we should express our Imperial gracious 
good-will towards the respected Assembly and the people in general, and to give notice 
to the public of our complete satisfaction at the progress of the good intentions and 
sacred projects of the Sovereign and nation. God be praised the initial difficulties 
which always accompany every great work have been satisfactorily surmounted. To¬ 
day the Government and nation, with one mind and one purpose, are occupied in 
introducing reforms, and day by day the appurtenances of this union between State 
and nation conn* into being. By the will of God, and the protection of the twelfth 
Imam, at no distant dab' satisfactory results in the organization of Government 
Departments, the security ol tin' dillerent parts of the kingdom, and the improvement 
ol the condition of the people, will lx* brought about Until now the Government 
was alone in the attempt to carry on a flairs--in reality the kingdom had only one 
hand—now that the nation and Government are at work in unison, the State has two 
strong aims, and it is evidi nt that one hand cannot do tin* work of two, whereas now 
all'airs wilMie carried on in a. dillerent manner. Of course the Ministers and the 
Deputies will be occupied in serving the Government and nation with the utmost hope 
and enthusiasm, and will earn out their duties. We, on our side, in judging the 
nation s rights, the mcmhcis ol which are our beloved children, will not for an instant 
depart Irmn our duty as their father, which is incumbent upon us. 

Uct this, our Imperial rescript, he known to the public through tin* chief priests 
and tin' National Assemble, in order that the nation and Assembly should be hopeful 
ol the Imperial gracious good-will and perform their duty by ottering prayers. 

(I n I ho Shah’s hand w nt ing) : 11 is correct. 


Inclosure 4 in No. 43. 

hirst Law passed by the i\ulion<tl Assembly and Ratified by the Shah. 

'I’ll I- National Assembly, in order to balance revenue and expenditure and to 
regulate the Budget, tor tin* year 1907 -190S, makes the following proposals to the 
Imperial Ministers, lor the present, having decided upon the same by a majority of 
totes. I he Minis!r\ ol the Interior will submit tlit* following reforms to ITis Imperial 
Majesty the Shall, and alter receiving 11 is M a josh’s approval, they will communicate 
to the -Ministry of Finance to be put into force during the present year 1907-190S. 

I he Ministry of Finance must obtain a correct statement of all the “differences 
ol account and o\er-t i\aliou which is levied every year in the provinces by the 
Go\cinots and io\enue officers in excess ol the stipulated taxes, and part, of which, in 
the form ot “ dillereneo of account ” and “ pishkesh” (‘gift■ was paid into the Govern¬ 
ment 1 reasury. Ibis dillcreuce must be taken into account in the present year’s 
Budget, and a statement of the expenses ol each Go\eminent must he drawn up and 
sent to the Assembly, and which, after the approval of the Assembly, will be included 
in the expenditure. 
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, 1- The Ministry of Finance must obtain a firm undertaking from those persons 

i °„ ?' a 5 y n UP ! , y t t?A>fV t i teracnts ’ ;md fa -ase these statements are nroral to 
be mcoiicct by the .Ministrys Inspectors or others thev will be Hahln m 

punishment of which the first legal degree will be the loss of all rank aid officeTd 
he loss oi Government pay. In future years, when by degrees the result of a sc on 

Iboiishoir 18 ^ ’ th ° of account” system will be comply 

turned into InlT'jT. ™ “ nTCrted and 

• iii- "V? » a i react} converted in the total, or after assessment 

or included m the expenditure or against sums due in cash to persons, whXci'ftom 
( rovn Ms or freehold property, must this year he delivered in actual kind am tl e 
conversion of Government revenue must be entirely abolished, and those who have to 
,,ny fi ves m kiml must hand over the tax in kind to tin, Government reed™. The 
Vimistiy of I mance must supply a correct statement of all the taxes received in kind 
to I lie Assembly as soon as possible, and also a statement showing how much is due to 
the Government on account of conversions. b 1 

" All hefs, whether Crown or freehold, must from this voar, 1007-1008 revert 
dhout exception Owners of laud and those owning Grown lands must actually pav 

fllivern'ment/wilfhc ^.U^iiSa^Sr S™" ^ ^ 

xzr'rr -$ cm 

Khomssan for the pres^yca^ tlds "source not "«•dintr’Anust" 

he paid to any one m the form of salary. must 


Ao/e ; “ Tafavut-i-Amel,” or difference of account, refers to the difference 
between the taxes as appearing in the Government registers in accord' nee with 
assessment now long out of date, and a higher rate of taxation now autI ke, 1 the 


[22413] Ku. 44. 

A - A icolson to Sir Edward Grey. —( Received July 8.) 

Sir ’ 

,. ’ ” IA Y E ,h ? l h r > T, t ° h ™ in ' "W of an ;which I received 

Ftp l y fl ° m i A ' l S , V ? ^ ky m rq,ly to tho MfinoraiKliiiri wliieli 1 communicated to his 

• uop - y of which 1 

1« niy telegram No 109 of yesterday’s date I communicated to you the text of 
•>< Jrnt'on of the aide-memoire winch refers to tho insertion of a^ussage in the 
H.unliln <1 the Convention concerning Persia relative to the special interests of Great 
1 J 11 ln maintenance ot the status qua in the Persian Gulf. 1 

I have, &c. 

(Signed) A. NICOLSON. 


Jnclosure in No. 44. 

Memorandum commmiicated In, M. Isrolsla/ to Sir A. Nicolson. 

m/, ln kk Imperial dos Affaires Ftrangeres, ayant pris eonnaissance do l’aide 

El i 1 Ambassade Brifimuique du 10 (23) Juiu, str les affaires de Porno a" 
1 aonuem cl exposer ce epu suit. bt ’ a 

L" Mmisthre Imperial cat tout pret a adherer a la proposition de maintenir dans 

• ' “ J 
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lo preambule de la Convention le passage se rapportant au commerce des autres 
Puissances avec la modification projetee. 

Quant a la proposition du Cabinet de Londrcs de mentionner dans le preambule 
de la Convention l’interet special de l’Angleterre au maintien du statu quo dans le 
Colfe Pcrsique, cette proposition, produite a un moment ou les negociations semblaient 
aboutir, donne maliere a de serialises objections. Elle est de nature a changer 
completemont le caractere et l’etendue de 1’Accord projete, lequel, dans sa partie 
resullative, ne touche pas du tout au Golfe Pcrsique dont jusqu’ici il n’a jamais ete 
question dans les pourparlers outre la Russie et 1’Angleterre. Uuo clause nouvelle, 
relative a uue question politique dont l’iinportanec ne saurait etre meconnue et qui 
touche a do-, into rots si complexes, rouvrirait la discussion et pourrait retarder la 
signature non seulement de la Convention stir les affaires Persanos, niais aussi eelle 
de-, antes se rapportant ti toutes les autres questions negociees. II no laut pas perdre 
de via- qu’en dehors de la Perse il y a la Turqnie, a laquelle appartient plus do la 
moil id dn littoral du Colfe et qui doit se considerer coinme dirccteinent iutdressee dans 
la question ; il y a dgideimuit d’antres Puissances qui a coup sur se eroiraient, lesivs si 
un Accord se hiistiit a lour insu. Il est tres important d’eviler tout ee qui pourrait 
provoquer centre l’Accord entre la Russie et 1’Angleterre les objections do tierces 
1 biissance-,. Il est incontestable quo, dans si forme acluelle, ei t Accord ne touche a 
aucun inieret collateral (it ne saurait, des lors, donner lieu a auemu’ protestation tant 
soil pen fondi'e ; or, la clause proposee par ](' Cabinet de Londrcs ne manquera pas de 
su.sciter des froissements et pent devenir la cause d’un incident dans le genre do .elui 
qui a mini 1’Aeeord Aiiglu-Fran(, , ais au sujet du Maroc. 

Tonies ees raisons portent le Ministere Imperial des Affaires Ltrangeros a prior 
iimlanmmnt le Cabinet de Londrcs do vouloir bien renoneer a sa proposition de 
nieiitionner dans le preambule ses interets speeiaux dans le Colfe Pcrsique. Il est 
bien enlemlu, d’ailleurs, qn’en formulant cette priori), le Cabinet Imperial n’entend pas 
du tout nier ci's interetn ni exeliiro la possibilite d’examiner plus lard et a urn* autre 
occasion avee It 1 Cabinet de Londrcs la question du Golfe Pcrsique. 

bn ee qui reganle le trace de la ligne do didimitation de la sphere Russe, imiiqud 
dans I ’aide-menu »i re i le I’Ambansado, le MinRtere Imperial se propose do lv'.mir sur 
cell,' question (lam- line communication sub.-T'quente. 

Saint-I'rt' rsbnui <i t Jo \ 1 (27) Jtiin , 1007. 


122417] No. do. 

Sir .1. Niralson to sir Ed mini G/C'. (Received Jult) 8.) 

(Xu. dbdd 

Fir, St. Petershurijh, June 80, 1007. 

I CALLED m M Is\,)lsky by appointment yesterday afternoon and told him tliat 
1 bad eniumiinieated to you the objections which lie bad raised on the oeca don of 
my interview with him mi the 2 Itb instant in regard to the insertion in (lie preamble 
of the draft Convention regarding Persia of a pa^-age relative 1 1o the special ini crests of 
Great Britain in the maintenance of the statu s qim in tin 1 Persian Gulf. 1 explained to 
bis Iweelli ney that the passage in question in no wi-e bound Russia to take aov action 
or laid any obligations upon her, nor did it do more at the utmost than insure her 
neiil ratify supposing that G real Rritain and anv other Power bad any discussion-, or 
differ. mees in respect to the Persian tlulf. Mon'over, iht* passage was but the 
declaration o! an incontrovertible fact, and mummied simply to a statement that Great 
Britain had especial interest in no disturbance of her present position occurring in 
the < Iult*. I could not see why there should be a dillieulty on the part of the Russian 
Government to accept our proposal. Moreover, 1 wished to tell him quite frankly 
that there was a considerable section of public opinion in England who wmild regard 
a draft Convention with Persia which made no mention of British interests in the 
Persian Gulf as a defective Convention, and a general acceptance of the Agreement 
would bo diminished —and this would be unfortunate. 

M. Isvolsky said that he was well aware that Russia would not bind herself to take 
any action by subscribing to the preamble if amplified according to our wish ; but 
that was not the point which rendered him averse to introducing the passage in 
question. 1 had intimated that the fact that Great Britain had a special interest in 
maintaining the status quo was an undoubted fact, hut was it generally recognized ? 
And what was precisely meant by the status quo ? I repeated to him the substance 
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j 0 LrTeL^-am d No“<)3 of7ijeT’7tL’i,lhant!' 3 ™ d alS ° 3 ' 0Ur vie ' rs aa ™m™micated j n 

Tif: F, QTg 1 q r ,ion by ot, ' or iw - 

oxplanioc! lo me on Monday last and as lie lnd A 7"i .'°" < ; vcl \ ' vas > aB he had 
27tli instant, that wo proposed at he ffJ ‘ 1 T “ lus , of the 

the Convention from the perfectlv'unassailable " ” ? mse i fc . : ! 7 aUHC "'^h'h removed 

on in debatable territory 1 )“(CS C “ "' h ‘ Ch Ulli ". . '"'.herto stood 
excuse lor any other nation to have a voice in it A -- al( . no justification nor any 

pelf-denying instrument IxdweenUussia aud Fn.< 'iml'Tid it't "'T A 1 M “*'• » 
other than those of our two countries The ( bnvet H, n ‘ 1 \ toa f hod 0,1 110 "Berests 

inattaquable,” but now w(> wished to ri'bw i • i ’ m s ] U)r bA vas on :i c ‘ ierraiii 

seme secular, others periLps proleH vl 'v-kmis wher-o other Powers had interests, 

Russia, and to which she should Absorb,;.; lllI.'A'hmH^v irinuCT""''™'?-''^h 
the existing slate of things. Ibid Turkov, in rom,r 1 to' Kow , ' ■ , , ' "“‘""‘““'."g 

the existing state of (hums ? Would O,A,-7 i ° \°" ' ’ 01 ilI ^tance, recognize 
British special interests in the Gulf rmli l'i 'l • K ^ S!H ' a lonnal assortion of 

ensue. the arrangement, and great delay al least would 

:,nni„ r Am',!- '.‘T Jm- < M”T,nr(.,j!‘AQTiil!m,',.'V > 'T i f l k <° /»'. im-ouoilahlo, and I went ou r 

I said !Iml in d,!Tm!um 1-mlv , ! A" 1 """'"' ,1 "' I’""' 1 view; and al lenglh 

..-I I'"'' I he insertion „r llnu-laus;. bTtbT d'll"" \ |,,v I’ an ' ,i "> the 

I'arlia .. as it was mvlfv sure t’ i ’ ' , A « r,,| ' l "™ ( «’"n- nllaeked in 

you would have to make a" statement ■ ’ o' 11 ‘ (>«ari 1 that we had been discussing, 

deelaralinn of l,onl h.nsdowt'io in alToxlThi'll a''''a ",'i A"'' 1 "'“A"" 

eliit'llv conccriK'd with tin 1 redoes of P,.,.: - 1 1ImI ' ‘‘A 111 '' ( onvention warn 

i" tl.o nature of a self-deiiyC Act i w‘ 8 s ^ e'^ ‘ j /‘;^-f• frontiers, and was 
into it a declaration resnectim^sneeMl im '. • " J' sl1 1 . ,l l l l ,1, ’l u ' la, e to introduce 

regarded as concerning other Powers 1ml llnMh 1 VrMaU ul,iV1 ' *>o 

the mainU'iuiiiee of lluf iil H. ”'' > ( ! •„ m ^ " ,:it 

between the two Governments 1 ’ 1 U “ ‘ F r ive rise to dillieulties 

hi,,, hf'wST^'.lia I 1 ; j, :; ,iun rTW "' 1 " 1 i« < u 

* !a ; tf-on.1 of a sA'ULnJ t: 1 !;ir™ i:; 10 ,: "t". wiw " rr Kh r h r r 

nolo to let bun have later the substance of il in a private jette, ' '' """ l " 

his standpoint ■ 1 'qm!llf rollli,]!!^ ^ Ut m,,v<> ‘^olsky from 

insertion of the clause would have 1 in the li.st piaei 1 VV** ,m llu ' 

negotiations for a long period and in n, . V - a /'uniumaiice o[ (he 

endangered their ultinVite success T 1 ] C ht ' roU( ^ D. !U j t ‘ ) Vl,u hI have very possibly 
his attitude on thi I ,( i,„j ""huang M. Isvol.ky Us'm.Hlify 

rc.,lly have been ptvfin I if 1 , ,"’i'.; . 1 '""'a",.""'"-hi that i, would 

... so, but badCon!a,;lfl( w "T A A A T ' i"" 1 ellort 

r - 1 

1 have, Ac. 

(Signed) A. NICOLSOX. 


•22419] 


No. 4G. 


(No. 354.) Sl> ' A ' NtC ° lson t0 Sir Grey.—(Received July 8.) 
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I had told Ilia Excellency that IT is Majesty’s Government would not, in view of his 
strong objections, insist on mention being made in the preamble as to the status quo in 
the Persian Gull', it seemed to me that nevertheless I should communicate to him the 
amendment proposed in your above-mentioned telegram and endeavour to secure his 
adherence to the views of II is Majesty’s Government in their modified form. I there¬ 
fore addressed a private* letter to bis Excellency, of which I beg leave to transmit a 
copy. T endeavoured in my communication to explain the character of the clause as 
amended, and to indicate that its acceptance should occasion no difficulties. If I find 
that bis Excellency still maintains his objections, 1 consider that it would be better 
to drop the question, as a continued persistent pressure would, T am convinced, serve 
no useful purpose, and might indeed create serious difficulties. 

You wen* good enough to inform me in your telegram under acknowledgment 
that it was possible that the Preach Ambassador here might be instructed to intervene 
villi the Russian Government in support of our request. I would respectfully beg 
leave to submit that the interposition of a third Rower might give cause to complica¬ 
tions. At tin* outset of my deliberations it was agreed that the discussions should he 
conducted in confidence (see my despatch No. .‘>311 of tin* 2!)thMay, ]00G), and I have 
no reason for believing that M. Isvolsky has not loyally observed this undertaking. 
On the British side*, beyond some very natural and general indications to the Japanese 
and French Representatives as to tin* progress of the negotiations, the details have not 
been divulged, and the discussions have remained tin* exclusive property of the two 
Governments. If at this moment M. Isvolsky were to learn that Prance had been 
re<|uested to support a proposal from our side, I am afraid that lie might consider that 
lie was consequently at liberty to take counsel with and impart his confidences to other 
I’ouers, and there is no doubt that in that ease he would communicate with Germany, 
v hose interests in regard to the point at issue lie considers to be important. It seems 
to mo most undesirable that inter-communication on the subject of the Persian Con¬ 
vention should take place between the Cabinets of St. Petersburgh and Perlin, and I 
would respectfully urge that no occasion be afforded for their initiation. M. llompard 
has said nothing to me on the subject, and l fool confident that he would first speak to 
me belore taking action. Were he to inform me that lie was prepared to move, I 
would beg him to defer doing so until I bad had an opportunity of communicating 
with you. 

I have, &c. 

(Signed) A. NICOLSON. 


\ 


enclosure in No. 4(5. 

•S'/r A. Nicolson to M. Isvolsky, 

Mom clier Minisfre, _ Snint-Pe'tersboury, le 17 (30) Jain, 1007. 

d’A I reeu bier soir un telegramme do Sir E. Grey proposant une nouvellc redac¬ 
tion de la phrase eoncernant h* Golfe Rersiqite quo, je m’empresse de vous communiquer. 
Mon Gouvernemont propose d’inserer dans le preainbule simplement les mots “Great 
Eritaiu has special interests in the Persian Gulf.” .Je vous ai annonce liier que, par 
delerenee a vos objections, nous renoneions ii not re desir d’inserer la phrase eoncernant 
le mainticn du statu quo, mais j’espiVe que les mots que je vous communique par la 
pivsenlo m* souleveront pas d’ohjeetions de votre part, iIs eonstatent seulemeut un 
tail incontestable (pie personne m* peul nier. 11s no peuvent (*x]>oser notn* Convention 
a aucun di*s dangers que vous avoz indiqties an sujet du mainticn du statu quo et, ils 
n engagent la Russie a absolument riem La phrase ti*lle ijue je la propose luisse not re 
Convention sur un terrain inattaquable, et la Puissance la plus susceptible n’y pourrait 
rien trouver ii redire on qui pourrait la justilic*r a formuler des plaintcs apres (*n avoir 
pris connaissanee. Du reste, comme je me suis deja permis de vous expliquer, il v a 
beaueoup dt* monde (*u Angleterre qui seront d’avis (pi’une Convention an sujet de la 


Ri'i'se qui in* lait aueune mention des intends Rritanniques dans le Golfe Persique 
si*r:iit line Convention ileleelueiise; i*< l’aeeueil favorable de 1’Aceord en Angleterre, qui 
i*st (ant a desirer, si'rait sensiblemeiit alfaibli parmi certains eercles politiqui's. 

.Ii* vous prii*, done, moil ebi*r .Ministn*. de vouloir bien aeeorder un aeeueil 
favorabh* a la proposition qui* je vous eommuniipie et que je vous reeommande 
ehnleureusomont ; <*t jVspih-o que sous tres pen nous menerons a bonne et heureuse (in 


tes nos negoeiations. 


Veuillez, &t\ 


(Sigmi) 


A. NICOLSON. 
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[22424] No. 47 . 

(No. 350.) ^ A ' NiC ° ls0n t0 Sir Edward Grey.—(Received July 8.) 

U1 ’ WITH reference to my desnatch No 354 , f • Petersb ^gh t July 3, 1907. 

transmit herewith copy of a letter which T ‘ i + f • lns ^. an ^> I tave the honour to 

**■ of wluUi I telegraphed"^ you°in^my telegram^0^118 oi 

r< 'S al . ,,l "K lll ° question oi British interests in the pLian Qdf * ‘°^ #y8date - 

I see no prospects of being able to overcome the objections of Hr s l , 

bl ""« '"•''de in the Convention of those special interests ami K 10 V? 

Slate „,v conviction that a persistouco in o„r request will W the‘ effn T, r “," kly 
for soini* lime the progress of nm- 1 , , naAe tllc ettcet of blocking 

of liually leading to a deadlock. & S ’ ‘ mt ’ Xm Css M0 withdraw our proposal, 

Whichtm r ™tt,rm; i0, 'lt S „ a i t0m00n ’, a!U ! A iterated ~ 

In Ins statement that lmCiau 0 ui ' waslf“ f T** "' lucl ' 1 ,naJe reply 

1 said that we might porha^SM'the'^rtiOTi ar°!lio^'iilf n ,vl| , i<.h'b r aSlD(l 
Rersia, and which conscmiputlv .A • ^ " 111(11 onttied the coasts of 

Hsu H'is weld Xr and ° f U,e Mention. He sail 

therefore abstained from continuing- the nnmw • r not ^ onu f J Y e Jl,s objections ; and I 
matter to my Government, and must await their"reply’ ^ that 1 ha(l referre(1 tlle 

I have, &c. 

_ (Signed; A. NICOLSON. 


Iuclosure in No. 47. 

M. Isvolsky to Sir A. Nicolson. 

0AN^viAre 8 lettre du 17 ( ;>()) j EainL ~ Pdt<, r^our(j, le 19 Juin (2 Jui/let), 1907. 
uoiivi'lh* redaction de la phrase sur 'le"'cVolPo ll p > c ‘ , ! umut< ‘> V() J. S comnmniquez nne 
inseree dans la ConventionTcouchire An 1 \cu T’ ? r E ‘.<*«* voudrait voir 
( ans le Golfe Persique, eomme il ]<* proposait !!, ,! - (lu / li:u A nt . i( : n «tatu quo 

de Ja (irande-Bretagne vuiidrait ipi'il ful fait sinn.l’ ' "'islre des Ailaires Klrangbres 
<!<'<■ l'Anglelerro posshdo dans I des intorets speciaux 

suis mist mudo <hh imuvelh.]m![ ( ]hiJ! a ™n|s I'd i 1 "' 0 " 1 T 80 J,oil,t ««» i° mo 

duutes auxquols, selon ..piujoih do unit lien h If R "" avec regret quo les 

dans la redaction premlunto et u i s, f ,, . C i“ u f relative m. Hollo IVrsii.ne 

Pi -1 uin, 11 (* me semhleut pas clisslpds. exposes dans 1 aide-memoire Russo du 

1111(1 plus large mesure des 

tl,,l! :i 1 J u , rocliiction dans noire Accord relatif \ Jg p, r !mR ,U ^-r ^ )Jl,( ' lllJn ’ C(,|!( ' ( 1 U1 a 
nouveau f, Granger a son but primitif F k ( 'p" ^‘"pIMomont 

I"' 11 ’ I 111 " 1 etn* eonsidere comme uuo 'naH . i ' V'^ da,KS ‘ s,) " ‘‘»tior, 

depeiidanee de la Perse; les uue^ioiJ * *V h ^ iantc * ni w^ore moms comme une 

t "", 1 l"' nt »l«‘s interets fort divers; il "semil ^dom* ddlied?^^> Un ( ordro (,(,,n J> ]uX(J of, 
7 I|V *l‘‘ la Convention projehV ,| ( . n’| lf L o. . ? '“.I 1 'A dl ‘ 1(;s , lajr, ‘ (11 »trer dans le 
of>| (, (• 111 >n, nous ii’eiiteudons nullciueni mecoiuriit v 1 ‘ ' l " eu fonuulant cotte 

1 aus le Golfe Persique et quo m , m r ^ ^iu.w par PAngloterre 

? 1 <™ -’o« ,u,'■sente,‘dans m, "baG 7, f ~"T 4 ""V"'' ,rj'« lurd, 
I.undivs. Mais siiicereinent desireux d’-n-nvt.r L KUJ< ’ aWir Cabinet de 

dehiiitivo sur les points (j ui font I’obiet* de nos T"' 7'.' V 1 . 1 "* R (,ssil,,( ; 11 one entente 
111 adresser encore une this an Gouvt t-n,’ ni KUU h‘. u L ‘is aetuels, ji* ne puis (|ue 

guloir renoneer a sa pmpositim, de menti,■ umr diusT .‘‘r™’ l‘“I 'hA ‘ l " biu “ 
(-'"iveulioa ses interets speciaux dans le tiolfe ihhpm |,,gaml,ulu ,h la s,,s,lit0 

\ otre siiicereinent devoue, 

(Signc J LSVOLsivY. 


[1521] 


S 
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[22425] 


No. 48. 


Sir A. Ni co I son to Sir Edward Grey.—(Received July 8.) 

(No. 300.) 

Sir, St. Petersburgh, July 5, 1007. 

M. TSVOLvSKY gave mo this afternoon an aide-memoire in regard to the drafting of 
Article V of the Persian Convention of which I have the honour to transmit a copy, 
and told mo that lie found some difficulty in translating into French the words “the 
means of giving effect to,” and he thought that the wore ling which he suggested would 
moot our \ iows and bo quite clear. 

I should he obliged if you would kindly inform me whether you concur in the 
terms of thr* Article as drafted by M. Isvolsky. 

I have, &c. 

(Signed) A. N1COLSON. 


Inclosure in No. 48. 

Memorandum communicated bu M. Isvolsky to Sir A. Nicolson. 

LF (Ion vernement Imperial do Ibis-do considere les quelques cliangements quo le 
t'ahinct i|i> l.ondros propose d’introduire dans le textc de 1’Articlo V de la Convention 
Mir I os alfaircs dc Poise coinmc parfaiteinimt acoeptables, et ne verrait aucun incon¬ 
venient a y douner son adhesion. II prole remit seulement de voir, pour des motifs de 
redaction, lis mots “the means of giving effect” exclus du projet; lour absence no 
modiliera, semble-l-il, on rien le contenu do 1’Article et n’en rendra quo plus claire et 
exenipto de toute ambiguite la redaction Francaise. 

Si le (louvernement de la Grande-Bretagne voulait bien partager ccs considera¬ 
tions, le toxte dclinitif de l’Artiele mi question serait done le suivant:— 


“ Fn cas (1 ’irn>«_>nlarit('s dans l’amortissement on le paiement des internets des 
enqu'iints Persaus conchis a la Banque d’Fsrompte et de» Brets de Perse et a la Banquo 
Impcriale de Perse jusqu’ii la date de la signature du present Arrangement, et si la 
neeessite se presente pour la Pussie d’instiluer mi controle sur les sources de reveuus 
gamut issant lc service regulier des miqirunts conclus a la premiere desdites banques et 
situees dans la region meutiomieo dans I’Artitdc If de la presmite Convention, on pour 
la < 1 runde-lhvlaguo d’inslitum* mi controle sur les sources de reveuus garautissanl le 
service n'gulicr des mnprants conclus ala seconde desdites Banques et situees dans la 
region mentimmee dun-. l’Article 1 dc la pre-suite Convention, les Gouvornements 
Anglais et lbissc s’migagmit a v Hirer prenlablmiimit dans mi eehange d’idees amical on 
vue de de'erminer d’un coninnin accord les niesiires de controle oil question el d’evitor 
toute ingib’eiice qiii ne si mil pas con forme mix principcs servant de base a la prescute 
Convention.” 


^aint-Peterdmur i, le 20 Jilin (3 Juilbt), l!)()7. 


L22645J 


No. -10. 


Sit A. Nicolson to Sir Edward Grey.—{Received July 8.) 

(No. 123.) 

(Telegraphic.) P. St, PetersburgIt, July b, 11)07. 

PH US 1 AN Convention. 

Russian Government propose that their line should he traced from Kakli through 
Kluif and Turbat-i-Sheikh Jam to a point, where the three frontiers intersect one 
another; lviare/, and Kuh Beuitak will be outside of the line. Russian Government 
hope this conciliatory spirit will he appreciated by His Majesty’s Government. 

1 await expression of your views on this proposal before communicating to 
M. Isvolsky the substance of your telegrams Nos. '■)'.) and 101) of tho oth instant in 
regard to the other points of the Persian Convention. 
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[22527] 


No. 50. 


Sir C. Spring-Bice to Sir Edward Grey.—(Received July 8.) 

(No. 171.) 

(Telegraphic.) P. Tehran lulu S 1Q(Y7 

DTP ECTOR of Customs has informed Belgian Chargd d’Affaircs that payment in 
full has been made of the Russian coupon. There are in hand some]0,000 tomans. 

’Phis result, says Director of Imperial Bank, is in part due to payments out of 
revenue or southern customs. 

Russian occupation of ports will not now take place. This is the immediate 
result. 

(Addressed to Foreign Office ; sent to India.) 


[22587] 


No. 51. 


Sir C. Spring-Rice to Sir Edward Grey.—(Received July 8.) 

(No. X (2 

(relegraphic.) P Tehran, July 8,1007. 

AA II-J 01 ULAR movement dangerous to order, and, headed by a high priest is 
generally supposed to be subsidized by Shah. 

\Vhmi I presented King’s letters forwarded in your despatch No. 5, Treaty of the 
Lind Bay on Saturday, I represented seriously to Ilis .Majesty the personal danger to 
wh.cn he would be exposed by such a popular belief, and that understanding wi.b 
Wl " h l.v ur;ls necessary. Similar language hold yesterday by Russian Minister. 


[22344] 


No. 52. 


^ ^ Sir Edward Grey to Sir A. Nicolson. 

negotiations. *" "'« 7 ' 

1 our telegram No. 122. 

( ’(inclusion of Convention before rising of Parliament is not essential, mid 
declaration as to lersian Gulf would probably in any ease best be contained in a 
despatch from mo to you or from you to me, which would be published with the 
oiiNontmns. There need he no pressure from our side which is ineomeiiii nt to 
. . Is \olsky, so long as you are satisfied there is no procrastination on liis part. But ! 
«nn iii i a i <) m s to moo I i\\< wish to conclude tli<* ncgol iations soon. 


[22752] 


No. 53. 


*8ir C. Spring-Rice to Sir Edward Grey.—(Received July 0.) 

(No. 173.) ’ 

(Tdograpliic) [’. ' Tehran, July ii, 1007. 

ijAjSAR R It, murder. I umtive exjiedition against Kurds being prepared by 
1 ersian Government. Slops at Constantinople requested by American missionaries 

.; , 1 ) l( ;' r l 1 ui ' klsh intervention. Charge d’Affaires of United States’ Legation is 
wit limit cypher. 


[2275: 


No. 5 [. 


Sir Edward Greu to Sir N. O'Conor. 

(No. 72.) 

(’ ih'tvtt n t t • . . „ , Foreign Office, July 10, 1907. 

i UAlllV L expedition against the Kurds. 

Aou should communicate substance of Sir C. Spring-Rice’s telegram No. L73 to 
your American and Russian colleagues. If the American Minister makes a represen- 
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tation to the Porte, you might, if you think such a course advisable, suggest that he 
should point out to the Porte that the Persian Government are justified in punishing, 
Kurds for the murder of the missionary, and that we supported American Minister’s 
representation on the subject to the Persian Government. 


[22425] No. 55. 

Sir Edward Greij to Sir A. Nicolson. 

(No. 200.) 

®' r ’ . Foreign Office, July 10, 1907. 

, ' ,j iceoived your Excellency’s despatch No. 3G0 of the 5th instant, inclosing 
an aide-memoire by M. Isvolsky relative to the wording of Article V of the Persian 
vJonventiou. 

r have to inform you that His Majesty’s Government have no objection to the 
Omission ol the words “ the means of giving effect to,” and that they concur in the 
terms of the Article as dratted by M. Isvolsky. 

I am, &c. 

(Signed) E. GREY. 


[22162] No. 56. 

Sir Edward Grey to Sir C. Sprinq-Ricc. 

(No. 110.) ' J 

k"’ , V , TN ,, , Foreign Office, July 10,1907. 

I II I ndorcnce to your tolegram No. SO of the 17tli April last, relative to the 
teneual of the contracts of the Indo-European Telegraph Department in Persia, I 
transmit herewith a copy of a letter from the India Office* advocating the surrender 
ot 1 ll( ‘ n ^'d 1° compensation lor wilful damage to the telegraph lino. 

I entirely concur in the views expressed by Mr. Kirk in his Memorandum, and 
When the time conies to discuss with the Persian Government the renewal of the 
hy' * A1 r' 1 M ( Ih e y 110 to inal<u a communication to themin the sense suggested 

I am, &c. 

(Signed) E. GREY. 


[22425] No. 57. 

, . Foreign Office to India Office. 

(( onfidenial.) 

Foreign Office, July JO, 1007. 

w u tf reference to your letter of the 3rd ultimo on the subject of the proposed 
Anglo-KusMan (convention respecting Persia, I am directed by Secretary Sir E. Grey 
to transmit herewith, for the information of Mr. Secretary Moriey, copy of a despatch 
Jrom Ills MajeMy s Ambassador at St. Potersburgh,f inclosing an aide-memoire by 
i\l. Isvolsky relative to the wording of Article V. 

* am ,() h,a<l> tvSir 10. Grey has informed Sir A. Nicolson that His Majesty’s 
Government have no objection to the omission of the words “ the means of giving effect 
to, and that they concur in the terms of the Article as drafted by M. Isvolsky. * 

I am, &c. 

(Signed) LOUIS MALLET. 


[22162] No. 58. 

. , Foreign Office to India Office. 

(Confident ial.) 

S “’ 1 T i ,■ o t e . ,, , Foreign Office, July 10, 1607. 

I LAID before Secretary Sir E. Grey your letter of the 111. in,tant relative to the 
renewal of the contracts of the Indo-European Telegraph Department in Persia 


* No. 1C. 


t No. 48. 
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expressed by Mr. KirlfaT to TheVesmlRdhy^b^rf e ? tirel 7 C0Ilcurs in the views 
compensation for wilful damage to the tele^rvnh lin^d 0 ? 11 ?- ^ rig]lt of oblaini ng 
to Ibis Majesty’s Minister at Tehrant Jft be « 

I am, &c. 

_(Signed) E. A. CAMPBELL. 


^ 22365 ^ No. 59. 

(Confidential.) ° ffice t0 India <>#*• 

Sir, 

WITH reference to India Office letter of the ith ; , °^ ce ’ M V 10 . 1007. 

Sir E. Grey to transmit herewith to be laid befn am (lirected by Secretary 

further telegram from His Majesty’s ‘ ? Ior ¥ C <W <>* * 

construction of a telegraph line from Robat 1o Soistan* ^ !tspectm £ tlle proposed 

obtaining the withdrawal 1 o^lWan Tpposition^oSo 16 ? 0t to / ake sto P 9 towards 
sion of the Anglo-Russian Agreement lie nronoses tl pi ° f posa u 1 ntl ^ H ^er the conclu- 
concurrence, to instruct Sir C Sprint? Ricp P fn P ’ therefore, subject to Mr. Moriey’s 
present, andMo refer home forb&SSoSdh^^ “ tbe niatter for the 

by the Persian Government. c PP r °ached again on the subject 

I am, &c. 

(Signed) p. A. CAMPBELL. 


f 22983 ] ' No. 60. 

Imperial Bank of Persia to Coreign OJice.-(Jleceived Jul„ 11 ) 

Sir, 

I HAVE the honour to inclose at the Ahe * u ?'* L ™ e ’ London, July 10, 1007. 
information, copy of a letter dated the 1(! po, ' ml of Directors, for your 

Tehran, as well as copies of two lie™ ull 1 ,m0, ro,a ,,up Chief Manager in 
proposed German bank? ' b ms 0X0 ,au o 0(l Wltb ,Jim . regarding the 

Wo also inclose the cutting from the •• Times •• referred to. 

I have, &e. 

(Signed) C. W. MACLEAN, Manager. 


Inclosure 1 in No. GO. 

Imperial Bank of Persia, Tehran, to Imperial Bank ot Persia, London. 

(bx tract.) 

Persian Government Account i,„ i • , . . , June 20, 1907. 

•Minister yesterday, and learnt that IhlAr'lA'A"’ mt,h llis Brita,mio Majesty's 
whether they could not a m er „ A tor ?! • GovCT '!™ ont h * 1 a8k “> Irately 

«Mr a J£ ay ° f ^ m0fttUs - 

«-rstirsrs ,h i fiDa ;r **«"*ar h. 

|,n, H ^ tol “ Sir Codl 

severe pressure, and we therelbi'e'he”’v 'n"”. ! >y 1 lll!;<,vcn ‘fneiLt except under 

itsi??™"" 0mce lllu urgent nccessitv'ef"vi,bnm,Sou’^rT i "' l "'° SS 
;* hs P'-oraissory note of 707,000 toman's and the annuity A i™ 2 s c - ,uc °™» 

Which is ,'A-oVilled”foA'by S u’,?.' cotlt’lA'et weel-i'™’’ '* A f’" 1 ' 0 " " f «» Russian loans, 

uiuP 5 ” 9 ’ 10 d ' ISscorai,te '’ 

a " k 1S m a m,lch W0l ' se l>" si ‘io» than we are, as not only do they 
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not receive anything in reduction of their advances or interest, but have actually had 
to increase the indebtedness of the Persian Government. 

Under these circumstances, the question of equality of action or treatment does 
not arise, or rather we are the favoured party, as we do receive something on account 
oi our claims. ° 

The Persian Government applied to M. Tchirinikos, of the “ Crddit Lyonnais ” 
Odessa, who is leaving for Europe, for a loan of 200,000/. for ten years, upon the 
security of Crown jewels, but were told without hesitation that the advance was 
impossible. 

German Bunk .—It appears absolutely certain that the demands of M. Gutmann 
will be ret used. They are :— 

1. Right of holding property and advancing on mortgage. 

2. Concession of all Government mines. 

3. Free sites for branches. 

4 . The equivalent of any concessions granted to other Powers. 

Against this, incredible as it may seem, the Germans offer nothing. 

How any sane business man can ask for gigantic privileges, even from Persia, 
and oiler nothing m exchange is inconceivable. 

The conditions themselves display an absolute ignorance of local circumstances. 

. Advances on mortgage would bo equivalent to an indefinite lock up of money, as 
m European hands real estate would be unsaleable. 

As to inines, experience has shown that they have no present value. 

Free sites for branches would provoke similar claims from the Imperial Bank of 
ersni and the “ Banque d Eseompte.” The demands cannot be sustained. 

I lie question of equivalent concessions and privileges bristles with difficulties 

llow the German Government will take its repulse time only will show. 


Inclosure 2 in No. GO. 

Imperial Bank of Persia, London , to Imperial Bank of Persia, Tehran. 
(Translation.) 

(Telegraphic.) ; , q 

YOU I? special letter of 20th June. J ' 

the triitli*? r *''* n ° S " " l ' < ‘ liran German Bank proposals accepted. What is 


Inclosure 3 in No. 60. 

Imperial Bank of Persia, Tehran, to Imperial Bank of Persia, London. 
(Translation.) 

(Telegraphic.) [Received July 10, 1907.1 

IN leply to your telegram of yesterday, Persian Government accepted subject 
to approval ol National Assembly, Secret Committee. [They i have not mat e I rmn n 
decision, but supposed to be hostile. L tc Jmo " n 


Inclosure 4 in No. 60. 

Extract from the “ Times" of Juhj (5, 1907. 

Tehran, July 5, 1007. 
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C 2313 « No. 81. 

(No. 174.) 8ir G S/mV *' Ce 10 Ed >»n Bre s .- {Received J uhj m) 

(Telegraphic.) p. 

IMPROVEMENTS in Gulf quarantine service. Tehran, July 12, 1007. 

doctor Li saniCNtatio!^ und g European 

•Task issued by Committee of Sanita.y Council Bunder Al>te . Lmgali, and 

attached to Russian ° f Frellnh doctor 

should be established between Sanitary Service af pT* ** strkt collaboration 
hve small steamers recently acquired b v them d CllStoms> who shoul( l employ the 
Russia is in this way using our offer to'ntfmt iqoc a 
perl rips let matter drop (which I bone on lfo" 1S)6 ^^ment. We might 
ourselves making absolutely essential improvements. * llrou ° h 1?I ’ G »ch) after 


^ 23135 ^ No. 62. 

(No. 175.) a Spnnr J- Rice 10 8}r MMrd Grey.— (Received July 12.) 

(Telegraphic.) P. 

O y ""™' di ^ preceding telegram 13 > 1W - 

Pan speak to my hussian colleague as to ■ittihido of p . . 

Russians accepted clause respecting ZD ^ ? 


23254 No. 03. 

Udia °0 icc ‘0 Foreign Offic e .-(R„ceive<l July 13.) 

Si r, 

IN reply to your letter of the 10th instant n* in *1 duly 13, 1907. 

heishm telegraph, 1 am to state that Ur Sociot-tr)' Mm-lev) pruJootod "f e,lsioi ‘ >'f Ihe 

t ,?• 

0 MS^roSt: t,n7it Nh y i tl10 ^ " wlrucU0l,s . . . 

30lh November, 1000, that theproposals of'C w ,olo « ram No. 303 of the 
of the question of the Meshed-Tohran and Mrahnd 4,f ,3°™ r ‘ 1,1,<ll } t , or » settlement 
undertaking that they would raise no obstaelS to St lmos W-W » 

<i special line from Nasratabad to Koh-i-Malik Siali 1 government establishing 

I have, &c. 

(Signed) A. GODLEY. 


(23254 ^ No. 64. 

(No. 82.) Sh ' Edwttrd Gre y 10 Sir C - Spring-Rice. 

Telegraphic.) P. 

POBAT-SEISTAN telegraph. Fo ™ yn 0ffice > Juh J 13 > 10 07. 

You\hl 0 n am N °• J 70 ? f tho 7th ^tant. 

Ul( f Persia 'i Government, afwe prefer a^toV^ p 0 ™ if again a PProachcd by 
subject until the Agreement is signed. Pproach Russiai1 Government on the 
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[21147] No. 65. 

Foreign Office to Treasury. 

Sir, Foreign Office , July 13, 1907. 

T LAID before Secretary Sir E. Grey your letter of the 25th ultimo, conveying the 
sanction of the Lords Commissioners of 11 is Majesty's Treasury to his suggestion that 
the expenditure incurred in milking good the damage done to ilis Majesty’s Consulate- 
General at Ispahan by refugees should form a charge on public funds. 

With regard to the inquiry contained in the last paragraph of your letter, I am to 
state that llis Majesty’s Minister at Tehran has been authorized to inform the Persian 
Government that he has made it quite plain to every one concerned that Ilis Majesty’s 
Government would not consent to lake part in the internal affairs of Persia, and that 
while admitting the sacredness of the traditional right of “bast,” which has existed 
from ancient times in Persia, they could not admit the right of this or that party to 
cuter or occupy en masse the premises of Ilis Majesty's Legation or Consulates in order 
to force Ilis Majesty’s Government to support their demands ; that the Persian people 
had now Ilnur official representatives to whom they can appeal, and that the interference 
of foreigner* is no longer required in order to procure the people a hearing. 

I am, &c. 

(Signed) LOUIS MALLET. 


[23334] 


No. 6G. 


Count de Sulis to Sir Edward Grey.—(Received July 15.) 

(No. 315.) 

Sir* Berlin, July 9, 1907. 

i 11A \ L lh(‘ honour to report that a paragraph appeared in yesterday’s issue of 
the Merlmer Tagoblatt” stating that the emissary of the German financial group 
interested in Persia, IJerr Herbert Gullmann, had left Tehran, after having successfully 
accomplished his mission. I have had the advantage of perusing Sir C. Spring-Rice’s 
despatches in regard to the proceedings of tin Germans in Persia. 

Ilis Majesty’s Consul-General, Dr. von Sehwabaeh, who, as a member of Messrs. 
IMeiehrdder s firm, must be cognizant ol all tin* important financial developments in 
Purlin, has recently expressed his strong opinion to Lord Cranley that there is no field 
for German financial enterprise in Persia, lie considered that the country was not 
sullieienlly endowed with natural resources to warrant the investment of any con¬ 
siderable capital therein, and in addition to this the political situation at present in 
Persia was not of a nature to tempt, the investor. 

1 have, &c. 

(Signed; J. de SALTS. 


[23337] No. 67. 

Count de Satis to Sir Edwaid Ghen .— (Received July 15.) 

(No. 318. Confidential.) 

Sir - , . ri . _ Berlin, July 10, 1907. 

( OLN 1 OSILN SAC KEN, the Russian Ambassador, asked me this afternoon if 
I could tell him anything about the proceedings of Herr GuUnutnn in Persia. At an 
interview with Herr von Muhlberg yesterday ho had alluded to the subject, and had 
pointed out that in that country Russia had acquired rights and interests of very long 
standing. Ans thing ol the nature of interference by new comers could not fail to be a 
maltci ol the gi.nest concern to them, and he must therelorc ask quite frankly to be 
told quite frankly what objects the Germans had in view, 

lien Non Muhlberg had replied that Herr Guttmann had not yet returned to 
Germany, and it was not yet known to the Foreign Office how far ho had been 
successful in carrying out the mission which had been intrusted to him by some 
bunions. In any ease his business had been purely commercial; Germany had no 
political interests there. 

1 top lied that Dr. von Sehwabaeh had (as I have already reported to you) rather 


scouted the idea that Herr Guttmann’s mission could result in any extensive invest¬ 
ment of German capital in Persia, while the last reports I had seen from Tehran 
were rather to the effect that neither Sir 0. Spring-Rice nor M. de Hartwig were 
inclined to think that Herr Guttmann had met with any great success. 

Count Osten Sacken rejoined'that he gathered that M. de Hartwig was “ far less 
optimist ” than his British colleague as to the failure of the Germans. The distinction 
made by Herr von Muhlberg between commercial and political interests was of course 
purely verbal. The former always ended in the latter. He must admit that he 
thought that the German Foreign Office was not much in favour of these proceedings. 
The driving force came from circles having independent access to the Emperor whom 
they had entirely won over. Meanwhile the Germans had had so far no interests in 
Persia, and their presence there was quite superfluous. lie would be much obliged to 
mo if I -would let him know anything I might learn about Ilerr Guttmann’s proceedings, 
and he would not on his part fail to let me know if he heard anything. He considered 
the interests of Russia and Great Britain in this matter to be identical. 

I have, &c. 

(Signed) J. DE SALIS. 


[23529] No. 68. 

Sir C. Spring-Rice to Sir Edward Grey.—(Received July 15.) 

(No. 170.) 

(Telegraphic.) P. Tehran, July 15, 1907. 

SEISTAN-ROBAT Telegraph extension. 

Secret but reliable information received to following effect:— 

A loan for the purpose of constructing a telegraph line from Seistan to Robat, 
and for a second wire from Tehran to Shahrud, is to be received by Minister of 
Telegraphs, who is deeply in debt to Russian Bank. His subordinate has been 
instructed to inquire as to cost of Robat telegraph poles from Indo-European 
Telegraph Department. Russian Legation sends messages to St. Petersburgh vih 
Shahrud, and Department officials have also been asked to put up second wire from 
Tehran to Shahrud for their use. Posts, if provided from Robat, will be employed in 
extension of Meshed-Seistan line. Same conditions would prevail as hitherto, namely, 
control by Russia. Increase of Russian interference in telegraph administration of 
that line reported by Persian Telegraph Department and Consul at Seistan. 
.Arrangement has following result:— 

Minister of Telegraphs g> i ts private Russian loan to construct lines to frontier of 
Seistan and to .Shahrud. As Russians will have connection via Shahrud and Astrabad, 
and at the same time complete control as far as Baluchistan frontier, they will not 
require cession of Tehran-Meshed line. 

Subject has not been mentioned to me by Russian Minister. 


[23479] No. 69. 

Sir C. Spring-Rice to Sir Edward Grey.—(Received July 15.) 

(No. 177.) 

(Telegraphic.) P. Tehran, July 15, 1907. 

1 AM informed by the Administrator of Customs that forty-six Russian Cossacks, 
with arms, destined for Meshed, Seistan, and Kerman, crossed the Khorassan frontier 
yesterday. 

[23547] No. 70. 

Sir C. Spring-Rice to Sir Edward Grey.—(Received July 15.) 

(No. 178.) 

1 Telegraphic.) P. Tehran, July 15, 1907. 

JvUII MALIK SIAIT telegraph extension. 

Your telegram No. 82 of the 13th instant. 

I have asked Director of Indo-European Telegraph Department to reply that 
request will be referred home, if further sounded on subject. 

ill event of Russian scheme maturing (see my penultimate telegram of to-day), 
[1521] U 
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strong representations might be made to the Attabek; an open breach with the 
Russian Legation would, however, be the outcome of such action. Better course 
would lie to ask Russian Government for pledge that status' quo will not he disturbed. 
Responsibility of Russian Government is plain, in view of notorious fact that Persian 
Government is penniless and Sipahdar is under Russian protection. It is useless to 
make representations to Russian Minister, who would profess his complete ignorance, 
probably with truth, lie bints at independent line being taken by Russian Finance 
Minister. 

If we have pledge that line, when completed, is not under Russian control, with 
Russian signallers, there is no objection to construction; but loan has almost certainly 
a condition of this nature. As cost of carriage of wooden poles would be prohibitive, 
we, could cause delay in construction by refusing to supply poles, and utilize that delay 
by negotiating with the Persian and Russian Governments. 


[23680] No. 71. 

Sir C. Spring-Rice to Sir Edwin<1 Grey.—(Received July 1C.) 

(No. 170.) 

(Telegraphic,.) P. Tehran, July 10, 1907. 

IN > BLOWING received from Ilis Majesty’s Acting Consul-General, Tahreez (see 
my telegram No. 1 73 of the 0th instant):— 

\niericun missionary at Urumia reports defeat of Kurds. Four chiefs killed; 
slight casualties among Persian troops ; Ottoman troops have left region.” 


[236811 No. 72. 

Sir C. Spring-Rice to Sii Edward Grey.—(Received July 10.) 

(No. 180.) 

Holographic.; R. Tehran, July 16, 1007. 

IM PROVEM ENTS in Gulf quarantine service. 

Lr Coppin, President of Sanitary Council, promises to send to Persian Govern¬ 
ment who, for want of funds, will take no action) a moderate' list of recommenda¬ 
tions. 1 concur in bis opinion that, in view of strong opposition from Russians, 
matter bad better be allowed to drop, especially as quarantine lias been suppressed 
consequent mi cessation of plague. Matter bad better rest for the moment, though 
we might ew'utualh provide tw'o stoves. 


L23547J No. 76. 

Su Ed wmd Grey to Sir (J. Spring-Rice. 

(No. S3.) 

(Telegraphic.) P. Foreign Office, July iti, 1907. 

TKLKGRAP1IS. 

Your telegrams Nos. 176 and 178. 

VVe [impose to discuss matter with Sir A. Xieolaon, who is shortly expected in 
London. 

Any further proof you can collect as to action of Russian Bank you should send in 
the meantime. 


[22039J No. 7 k 

Sir Edward Grey to Sir C. Spring-Rice. 

(No. 119.) 

Sir, Foreign Office, July 10, 1907. 

WITH reference to your despatch No. 75 of the 22nd April, relative to the 
Bakhtiari road, 1 transmit a copy of a further letter which has been received from the 
Persian Transport Gompany on the subject. 0 


• No. 14. 
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You will observe that they express their willingness to send an inspector to report 
0 n the repairs required on the road if the Khans will agree to pay the cost of this 
inspection, and you are authorized to take such action on this point as you may 
consider desirable. 

I am, ac. 

(Signed) E. GREY. 


[22039] 


No. 75. 


Foreign Office to Persian Transport Company. 


gj r Foreign Office, July 16, 1907. 

T AM directed by Secretary Sir E. Grey to acknowledge the receipt of your letter 
of the 3rd instant on the subject of the Bakhtiari road, and to inform you that a copy 
of it will be sent to His Majesty’s Minister at Tehran, with instructions to take such 
action as he considers desirable with regard to your proposal to dispatch an inspector 
to advise and report on the repairs required on the road. 

I am, &c. 

(Signed) LOUIS MALLET! 


[23789] 


No. 76. 


Tehran, July 17, 1907. 


Sir C. Spring-Rice to Sir Edward Grey.—(Received July 17.) 

(No. 181.) 

(Telegraphic.) P. 

KUH-I-MALIK SIAIl telegraph extension. 

My telegram No. 178 of the 15th instant. 

Intention is to bring lino from Nasratabad to the telegraph station at Kuh i- 
Malik Siah Ziavat, a point 12 miles distant from liobat Russians would post an 
agent at Kuh-i-Malik Siah Zinrat if line were built with Russian money. Agent would 
be able to stop direct communications between Seistan and India and tap through line 
to India, while right, to patrol Seistan would be acquired by Russian agents. For Hie 
moment nothing is being done owing to illness of Minister of Telegraphs. 


[23815] 


No. 77. 

Sir C. Spring-Rice to Sir Edward Grey.—(Received July 17.) 

Tehran, July 17, 1907. 


< No. 182) 

(Telegraphic.) P. 

SEISTAN-llOBAT extension. 

Your telegram No. 83 of Hie Kith instant. 

The case is as follows:— 

Firstly, it is notorious that Minister ot Telegraphs is under Russian protection 

and deeply in debt to Russian Bank. . , 

Secondh, now lines arc obviously in Russian interest, and Persian Government is 
itself quite incapable of raising funds for them. 

Thirdly, the Department itself has furnished private information of a convincing 
character. 

Fourthly, sec my reports on the case of Ilaslnnat-ul-Mulk. 

Until your discussion with llis Majesty’s Ambassador at St. Petcrsburgh is 
completed I understand I am to take no steps. 
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[22397] No. 78. 

Sir Edward Grey to Sir C. Spring-Rice. 

(Xo. 121.) 

Sir, Foreign Office, July 17, 19Q7. 

T HAVE received your despatch No. 132 of the 18th ultimo, relative to the 
occupation of TIis Majesty’s Consulate at Kermanshali by refugees, and the firing on 
them from outside by their political opponents. 

I approve the action taken by you in the matter, as reported in your despatch. 

I am, &c. 

(Signed) E. GREY. 


[22394] No. 79. 

Sir Edward Grey to Sir C. Spring-Rice. 

(No. 122.) 

Sir, Foreign Office, July 17, 1907. 

1 HAVE received your despatch No. 129 of the 15th ultimo, reporting on the 
financial situation in Persia. 

I approve the language held by you to the Moukber-es-Sultaneh, as reported in 
your despatch. 

I am, &c. 

(Signed) E. GREY. 


[22398] No. 80. 

Sir Edward Grey to Sir C. Spring-Rice. 

(No. 123) 

Sir, Foreign Office, July 17, 1907. 

I HAVE received your despatch No. 133 of the lStli ultimo, giving an account of 
the recent rebellion of the Salar-od-Dowleh. 

1 approve your action in the matter, as reported in your despatch. 

1 am, &c. 

(Signed) E. GREY. 


123603] No. 81. 

Sir Edward Grey to Sir C. Spring-Rice. 

(No. 8*1.) 

(Telegraphic.) P. Foreign Office, July 18, 1907. 

PERSIAN finance. 

Your telegram No. 171. 

I ’lease inform mo whether the* customs revenues of Ears and the Gulf ports are 
paid into Russian Rank? 

Is statenlent, true that Russian coupon has been paid partly from above-mentioned 
revenues? Please inquire of Porsian Government. 

If true, and unless you think that, notwithstanding use of southern customs, we 
are bound to delay six months, you should press for payment of amount due in April 
last on British loan. 


[23970J No. 82. 

India Office to Foreign Office.—(Received July 19.) 

Sir, India Office, July 18, 1907. 

WITH reference to the final paragraph of my letter of the 19th February last as to 
certain information required by .Major Morton in connection with the Karun irrigation 
scheme, 1 am directed to inclose copy of a telegram from the Government of India on 


the subject, and to suggest that Messrs. Lynch should be asked whether they have any 
objection to instructing their local agents by telegraph to furnish Major Morton with 
the information he requires. 

I am, &c. 

(Signed) A. GODLEY. 


Inclosure in No. 82. 

Government of India to Mr. Morley. 

(Telegraphic.) P. July 13, 1907. 

KAREN irrigation. Our Secret letter No. 2 of the 3rd January last, paragraph 6. 
Gould Messrs. Lynch Brothers he induced to send by telegraph necessary instruc¬ 
tions to their local agents at Ahwaz and Bussorali to supply Major Morton with the 
information lie requires, which he complains lias not been supplied? 


[24049] No. 83. 

Sir C. Spring-Rice to Sir Edward Grey.—(Received July 19.) 

A’n. 183.) 

(Telegraphic.) P. Gnlahek, July 19,1907. 

REPORT received from Consul at Seistan that, Afghans are digging a canal by 
which Seistan water supply would bo affected. Good pretext for taking Persian side, 
as before against Afghans and us, would thus he furnished to Russians. Consul 
suggests representations being made to Ameer, and I concur. Meanwhile, I can tell 
Persian Government that steps are being taken, pointing out that this would not 
have happened had Water Award been accepted. 


[24050] No. 84. 

Sir d. Spring-Rice to Sir Edward Grey.—(Received July 19.) 

'No. 1st.) 

(Telegraphic.) P. Gnlahek, July 19, 1907. 

MY telegram of yesterday : Seistan telegraph extension. 

I am informed by the broker of the Russian Rank that a week ago tbe Sipahdar 
received 800,000 tomans from the Russian Bank. 


[24092] No. 85. 

India Office to Foreign Office.—(Received July 20.) 

THE Under-Secretary of State for India presents his compliments to the Under¬ 
secretary of State for Foreign Affairs, and, hy direction of Mr. Secretary Morley, 
forward^ herewith, for the informal ion of the Secretary of State, copy of a telegram 
from the Viceroy, dated the 18th instant, and a note by the Director-iu-chicf of the 
Indo-Europe.au Telegraph Department, dated the 18th instant, relative to Seistan 
telegraphs. 

India Office, July 19, 1907. 


Inclosure in No. 85. 
Government of India to Mr. Morley. 


(Telegraphic.) P. _ July 18, 1907. 

PERSIAN telegraph lines. 

Two telegrams as to rumoured project of loan hy Russia to Minister of Telegraphs 
for purpose of construction of a line from Robat to Seistan and the duplication of 
line between Sharud and Meshed have been repeated to us by His Majesty’s Minister 
at Teliran. It is sufficient, as regards tin* latter scheme, to point out that Russia’s 
11521] X 






78 


apparent object is to neutralize the advantage which we at present enjoy in respect of 
the control of the Tehran-Meshed line, and that Russia, if use of second wire is 
secured, would not then need control of the Meshed-Tehran line, and in the event of 
the proposed exchange falling through would lose nothing. 

The Government, of India is affected directly by the first part of the scheme, and 
we do not doubt that immediate measures will be taken by llis Majesty’s Government 
to prevent so obviously absurd a project being carried out, involving as it does the 
purchase of British telegraph material by the Persian Government, with funds which 
have been provided by Russia, for the erection within ihe British sphere of a line, the 
control of which is to ho transferred to us. Funds for this line, il thej' are to be 
provided by a foreign Power, should obviously come from the British Government, and 
we have already intimated our willingness to make over materials to the Persian 
Government on very favourable terms as regards payment. If binds arc found by 
Russia, it is impossible to believe 1 hat they would bo deterred by any pledge, which 
we may now obtain, from retaining an interest in Ihe line, even though lying in one of 
the most vital portions of our sphere of interest. 

We venture to indorse the advice offered by Sir G. Spring-Rice, subjeel to the 
following shut,, modification, vi/., that the Ibis-ban Government should be reminded 
of existing Agreement not to interfere with the status quo. M. Isvohkv recently 
appealed to this Agreement in eomieetioii with the question ol the renewal of 
Telegraph f'oiieession.s ; but, as Ili-, Majesty's Government will no doubt remember, it 
lias already oner been violated as regards this very line. Action in the present, 
instance mav be dictated bv considerations similar to those which led to violation 
referred to, namely, a desire to secure, before the conclusion of the Convention under 
which existing Concessions will be maintained, as large an interest as possible' in 
t lie I ini'. 

The control of the Rolmt-Seistnn line would obviously hoof the greatest political 
advantage to Russia, in the event of the proposed exchange of telegraph lines falling 
through. The Russian Government, for instance, might represent, without difficulty, 
that the Persians were unwilling to make over tilt' Meshed-Seistan lint* to us, and that, 
through no fault mi their part, exchange was impossible. 

We venture to think, however, that the difficulties now raised by Russia as 
regards this and other questions which we are discussing with her tend to show that 
she lias no longer as strong a wish as slit* had some months ago to arrive at a 
friendly arrangement with us. 

We are of opinion that, should this, unfortunately, be the east 1 , then' is all the 
more reason why steps should lie taken to prevent the construct ion, under Russian 
auspices, by Persia of the extension of the Seislan line to Robat. 


[24158] No. 80. 

India (Iffiee to Foreign Office .— [lieeeived .Inly 20.) 

THE Under-Secretary of State for India presents his compliments to the I’nder- 
Seeretary of State for Foreign Affairs, and, by direction of Mr. Secretary .M or ley, 
forwards herewith, for the information of the Secretary of State, copy of a telegram to 
thi' Viceroy, dated ihe 1 711 1 duly, relative to the draft Russian Agreement as to Persia. 

India Office, .lithi 20, 1007. 


Inclosure in No. SO. 

Mr. Morley to Gnrei mnent of India. 

(Telegraphic.) P. India Office, Juhj 17, PJ07. 

PERSIA. Graft Agreement with Russian Government. 

Proposal has been received from Russian Government that line of their zone should 
run from Kliakh, passing to point where the three frontiers meet, through lxliaf and 
Turbat Sheikh Jam, Fare/ and Kuhhenitak being left outside the Russian line. Please 
lot me have, as promptly as possible, your views on the deviation from the straight 
which has beeu agreed to by His Majesty’s Government. See Secretary’s letter 
No. 25 of the 21st June, inclosing letter to Foreign Office of the HJtli June. 


[24151] 


No. 87. 


India Office to Foreign Office.—(Received July 20.) 

THE Under-Secretary of State for India presents his compliments to the Under¬ 
secretary of State for Foreign Affairs, and, by direction of Mr. Secretary Morle.v, 
forwards herewith, for the information of the Secretary of State copy of telegrams from 
the Viceroy dated the 14th and 19th July, relative to the Anglo-Russian negotiations as 
to the maintenance of the status quo in the Persian Gulf. 

India Office , July 20, 1907. 


Inclosure 1 in No. 87. 

Government of India to Mr. Morley. 

(Telegraphic.) P. > duly 1 t, 1907. 

PERSIA. Please see your telegram of the 9th instant and despatch dated the 
0th from Sir E. Grey to His Majesty’s Ambassador, St. Petersburg^, inclosed in 
Political Secretary’s letter of the 21st June. We regret greatly that retention in 
preamble of Convention of any mention of British interest in the maintenance of 
status quo in the Persian Gulf should not have been found possible, as most of the 
doubts which we have felt as to the advantages of the Convention would thereby have 
been removed. 

In considering revised proposal to take note of the statement in M. TsvohkGs 
Memorandum, llis Majesty’s Government have borne in mind, no doubt, the remarks 
contained in the despatch from the Charge d'Affaires at St. Pctersburgh of the 
20th October, 1908, to the effect that the Russian Government regard an assurance 
expressed by word or in writing as of temporary validity only, and liable to vary with 
changing conditions; and that it is their belief that their assurances are sometimes 
accepted merely for parliamentary purposes. 'flic Ambassador’s despatch of the 
7th January, 1001, reporting his conversation with Count Eanisdorff contains similar 
remarks, indicating that as regards the permanence of such assurances tue Russian 
(lovernment make definite mental reservations. The reasons why M. Isvohky declined 
to insert the proposed clause in the preamble are not known to us, hut some such 
causes as we have indicated above may perhaps explain his hesitation in the matter. If 
insertion in preamble is impossible, we tiust that British interest in maintenance of 
status quo will be asserted in the most definite terms, and that overt measures to show 
that there is every intention to act up to the declaration will be taken in the Gulf, as 
occasion may offer. 


Inclosure 2 in No. 87. 

Government of India to Mr. Morley. 

(Telegraphic.) P. July 19, 1907. 

\IY telegram of the 14th. 

Russian doctor’s proposal as to control of quarantine arrangements in Persian Gulf 
reported in telegram of the 12th July from llis Majesty’s Minister at Tehran. 
Foreign Office telegram to Ambassador, St. Peterslmrgh, of the 21st June, of which 
copy was inclosed with Secretary’s letter of the 28th June, apprised for us for the first 
time that the Russian Government were to he informed that, provided Russia agreed 
not to inteifero with our control over quarantine arrangements in tfie Gulf, we would 
withdraw our objection to the maintenance of a sanitary station at Knrcz. As we have 
already stated, we are quite prepared, pending a consideration ol the scheme of the 
Sanitary Council, which has not yet been furnished to us, to provide the improvements 
which Dr Thomson may consider essential in those arrangements. A strong protest 
we hope will he made against -the Russian doctor’s proposal, affecting as it does our 
control at the precise moment when Russia ostensibly has under consideration the 
question whether it is possible for her to give a pledge not to interfere with that 
control. With the greatest respect we venture, in view of the present incident, to 
suggest again that the question of making the maintenance of the status quo, including 
quarantine arrangements, in the Gulf an integral part of the Convention with Russia 
is of the utmost importance. We arc unable to recognize the special force of M. Isvolsky’s 
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objections to this course, which we have now seen, as reported in the telegram from 
>ir A. Nicolson of the 21th June. These objections would apply with equal strength 
to the mention of the zone assigned to Russia, the interests of other nations in which 
are as large as, if not larger than, in the Gulf. The interests both of India and 
Great Britain hold at present a paramount position in the Gulf, and it is now more 
important than ever that our existing rights and interests there should be maintained if 
the construction of the lower section of the Bagdad Railway is to form an object of 
British policy. 

We would venture to point out, even at the last moment, that full recognition of 
our vital interests in the Gulf, especially as these are now confined to the coast through 
our hue being drawn from Bunder Abbas, would appear to be due to us from Russia in 
view of the conciliatory attitude as regards Thibet and Afghanistan which we have 
assumed, and of the fact that we have agreed to recognize most of Persia as constituting 
the Russian sphere of interest, while on our part only a very small area, of which the 
gieater portion is incapable of being developed, either industrially or commercially, 
has been retained in our sphere, and while we voluntarily renounce the position of 
great political strength which we had secured at Tehran and other places owing to the 
action of the popular party in Persia. The refusal of Russia to recognize our interests 
in this n atter, taken in conjunction with the rumours that reach us from a German 
smuce here, that the Concession of the Khanikan Railway to Germany is being 
considered by the Persian Assembly, and with the report that work is being commenced 
on a line from Bagdad to Khanikin, leads us to fear that some secret understanding 
uni v have been entered into with Germany, the aim of which would be to undermine 
our position both at Bagdad and in the Gulf. It would be to our advantage (?) that the 
situation should he cleared up. 


124150] No. 88. 

Sir C. S/n iny-Rice to Sir Edward Grey.—(Received July 20.) 

(Nm. 185.) 

(Telegraphic.) P. Tehran, July 20, 1907. 

PA Y.M I*:NT of Russian coupon. Your telegram No. 8-1, of to-day. 

It is not believed by Manager of Imperial Bank that Russian Bank has had 
customs revenues of Pars and Gulf ports paid into it; indeed, though some of the 
revenues may have been diverted through Persian agents (as is also the case in the 
north), that Bank has no organization for receiving them. 

All available revenues were retained at the last moment for payment of the 
Russian interest, in order to avert occupation of northern ports by Russia. 
Mr. Rabiuo dot's not, however, believe that the diversion from south to north of any 
important sum took place. 

I will press for payment in full by or before the 1st October, after making 
inquiries of Persian Government. 


[24172] No. 89. 

Sir ('. Spriny-Rice to Sir lid word Grey.—(Received July 21.) 

(No. ISO.) 

(Telegraphic.) P. Gulahek, July 21, 1907. 

IT is stated by A label; that Assembly violently oppose German hank project, and 
will agree to no further concession than format ion of hank itself. 200,000/. minimum 
capital. Opposition of Assembly is apparently decisive in spite of threatening language 
used by ' lemian Minister. 

Your telegram No. 79 of the 3rd .July. Russian Minister hostile. 


124173] No. ‘JO. 

Sir C. Spriny-Rice to Sir Edward Grey.—(Received July 21.) 

(No. 1ST.) 

(Telegraphic.) P. Gulahek, July 21, 1907. 

K l' 1 l-l-M Aid K Si A11 telegraph extension. 

News respect ing Russian Loan to Minister of Telegraphs being eon firmed, and in 
view of urgency of matter 1 have obtained from Atabek a verbal assurance that line 
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•will not, in the same way as the Meshed-Seistan line, he allowed to pass into Russian 
hands. I have sent a written acknowledgment of this assurance. 

We now have firm ground from which to oppose construction of line with Russian 
money, as I have informed my Russian colleague of offer made to Indo-European 
Telegraph Department by. Persian Minister, and that it would not he entertained 
pending our negotiations with Russia. 

As in case of Ilashmat opposition in Assembly is probable if project is entertained. 


[24174] No. 91. 

Sir C. Spriny-Rice to Sir Edward Grey. — (Received July 21.) 

(No. 188.) 

(Telegraphic.) P. Gulahek, July 21, 1907. 

SINCE the beginning of the negotiations with Russia the situation has undergone 
considerable change. English influence was tlieu considerable here. In order to 
secure reform and independence the Shah seemed likely to co-operate with the people. 
Now that the Shah and his Government prefer subjection to Russia to compliance 
with popular demands, no reforms are possible, and the conflict between the Shah and 
the people is now acute. 

As Russia has the game in her hands, having complete control over the Shah, she 
may therefore think that agreement with England is no longer desirable. The 
disorders which the Persian Government is doing its best to excite—bankruptcy or 
the invitation of the Shah—may at any moment justify intervention. Moreover, since 
the conviction is gaining ground here that there is nothing to hope from us, as we are 
leaving Persia to Russia, the longer negotiations are protracted the more she gains 
and England loses. 


[24203] No. 92. 

Sir A. Nicolson to Sir Edward Grey,—(Received July 22.) 

(No. 309.) 

Sir, >/. Petersburgh , July 9, 1907. 

1 HAVE the honour to transmit herewith copy of an aide-memoire which 
M. Isvolsky communicated to me yesterday, and which proposes a new tracing of 
the Russian line in Persia in order to meet the views of His Majesty’s Government. 

I telegraphed the substance of the aide-memoire in niy telegram No. 123 of 
yesterday’s date. 

1 have, &c. 

(Signed) A. NICOLSON. 


Inclosure in No. 92. 

Memorandum communicated by M. hvolslcy to Sir A. Nicolson. 

LE Gouvernement Britannique ayant exprime le desir que la section Orientale 
de la ligno que delirniterait la sphere d’interets Russe et Perse, mentionnee dans 
l’Artiele I du projet de la Convention sur les affaires Persanes, ne passat pas a 
proximite de la frontiere Perso-Afghane et vmt aboutir non a Zulficar, comine cola a 
etc d’abord propose par l’Angleterre, mais air point d’interseetion des frontieres Russe, 
Persune, et Afghane, le Gouvernement Imperial est tout pret a prendre ce voeu en 
consideration, et pense qu’une ligne se dirigeant a partir de Khak sur Kliaf, Turbat- 
Sehokk-Djami, et laissant on dehors de la sphere Russe Kuh-Bonituk, pour aboutir an 
point d’intersection des trois frontieres, satisferait pleinemont aux conditions voulues. 

Le Ministero des Affaires Etrangeres de Russie ospere done que le Cabinet de 
Londres voudra bien apprecier l’esprit de conciliation dont le Gouvernement Imperial 
fait preuve, en laissant en dehorn de la ligno susmentionnee Kiariz et Kuh-Benitak et en 
renongaut a la voir terminer a Zulficar memo, et cousentira a accepter la proposition 
ci-dessus exposee. 

Saint-Petersbourg, le 25 Juin (8 Juillet), 1907. 


[1521] 
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124231 J No. 93. 

Sir A. Hurdinye to >ir Edward Grey.—(deceived July 22.) 

(No. 108. Confidential.) 

$j r Brussels, July 10, 1907. 

I HAVE the honour to report that a special Persian Embassy arrived here 
yesterday to announce to the King of the Belgians the accession to the throne of 
Mu ham mod Ali Shall. The Mission is to be received in audience to-morrow, and the 
King gives a banquet, in its honour in the evening. 

The special Ambassador, Ishak Khan, Mofakhem-ed-Dowleh, is a very old friend 
of mine, as we were colleagues in Egypt, and I saw a good deal of him during my five 
years’ residence in Persia. Ho is a son-in-law of the Mushir-ed-i)owleh, and thus a 
brother-in-law of the Musliir-el-Mulk, who lately notified the Shah’s accession in London. 
Tic is now Persian Minister at Vienna, but he tells me that lie has been of late very 
little at his post, having spent the last eight months in his own country. He spoke 
very frankly to me of the present situation in Persia from the standpoint of a consti¬ 
tutionalist, “young Persian” who believed in the Parliament, notwithstanding “its 
inexperience and other defects, as the only means of regenerating Persia; and lie 
professed gratitude to England for the indirect part taken by us in securing its 
establishment. lie deplored the Shah’s secret hostility to the Constitution, widely he 
attributed to some extent to the influence on ITis Majesty of the Russian Legation, 
exercised through M. Chapshal, the “ Kashan clique,” and especially the Moukhtar-es- 
Sultaneh, whom I had known at Tabreez under his former title of Binan-es-Sultaneh, 
and who was always in M. Ilartwig’s house. On my asking whether the present Shah 
was not much more economical than his father he replied that this was so, but that he 
gave a good deal of money, and would like to give more, to his special favourites, lie 
described the Atabeg Azam (to whose interests he himself has always been attached) 
as deeply discouraged by the; situation, and as having little influence over the Shah, 
who now said that he bad supposed lus Highness to he a great statesman, hut had 
found that lie wah as helpless and ineapablc as any of the others with whom he had 
had to deal. 

His Majesty, whom 1 understood from him, and my own experience confirms this 
view, to ho exceptionally untruthful and capricious (for few Persians can bo said to be 
totally exempt, from these failings), spoke openly against the Atabeg to his courtiers, 
and Ins I Ugliness had thrice ottered to resign. M. Naus’influence had, ho thought, 
also been bad, as he had asserted that the assembly could be forcibly suppressed by the 
(Jussack brigade. The only course for the Shah to follow was to recognize that the old 
days of despot ism, when his subjects grovelled before the Sovereign, were oyer, to 
preside over his own (domicil of Ministers, to enter into personal relations with the 
leading members of the Medjlis by inviting them to the Palace and hearing their views 
on public affair*, and to overcome that assembly’s distrust of an Anglo-Kussian loan, 
by allowing it to exercise a direct and real control over the expenditure of the money. 
Otherwise things would go from had to worse, the already profound unpopularity of 
the dynasty and (lovenunent would deepen, anarchy would increase, and the movement 
in favour of local autonomy, which had already begun in Azerbaijani, would spread 
with results disastrous to the Monarchy and nation alike. 

There is doubtless nothing new to you in all this, as you are naturally kept billy 
informed by Sir (Veil Spring-Uiee, of whom the special Ambassador spoke in warm 
terms, of events in Persia, but 1 have thought that his Excellency’s observations might 
be of indirect side interest to you. 

I have, &c. 

(Signed) ARTHUR 11. HARD1NGE. 


[24366] No. 1)1. 

Imperial Hunk of Persia to Foreign Office.—(Received July 22.) 

Sir, 25, Abchurch Lane. London , July 20, 1907. 

1 HAVE the honour to invite your consideration and that of the Secretary of Stato 
to the following statement of the indebtedness of the Persian Government to the 
Imperial Bank of Persia and His Majesty’s Government, with suggestions for its 
liquidation. 
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In continuation of previous correspondence, the Chief Manager of the Imperial 
Bank of Persia in Tehran has informed the Board of Directors that there is no hope of 
his succeeding in obtaining a settlement of the long past duo indebtedness of the 
Persian Government to the Bank without the active and firm support of His Majesty’s 
Government. 

The Directors of the Imperial Bank of Persia, while fully appreciating the 
difficulties of the position, vis-a-vis to their individual responsibility to their share¬ 
holders, have no desire to hamper the .Persian Government in formulating their 
proposal for the liquidation of the debt long past due. 

The claim of the Bank taken in round figures stands to-day at 4G9,3GS/. When 
considering the question of settlement, it will probably he deemed necessary to deal 
simultaneously with the advance made by His Majesty’s Government, which amounts to 
290,000b, and which, added to the Bank’s claim, makes a total of 759,308/. 

Assuming that the revenues of the Southern Customs amount annually to, say, 
180,000/., 50 per cent, of this amount, the Directors think, might reasonably be 
appropriated towards the payment of the total debt as above, the remaining 90,000/. 
being available for the purposes of the Persian Government. 

The explanation of the maimer in which the above figures are arrived at is set out 
in detail in the annexed Memorandum, from which it will be observed that the sums 
due by third parties guaranteed by the Persian Government (72,300/.) arc deducted 
from the total claim, and it is assumed Ilis Imperial Majesty the Shah will at once 
pay the debts (12,190Z.) incurred by him while Valihad and Governor-General of 
Azerbaijan ; further, that 50 per cent, of the late Shah’s promissory note (145,688/., 
including interest to the 30th June) will be paid in cash (72,8-1-J/.), leaving the 
remaining balance to be liquidated within a period of two years. 

In formulating this proposal the Directors of the Imperial Bank of Persia venture 
to say they have treated the Government of Persia with the utmost consideration 
in regard not only to the late Shah’s past <lue promissory note, but also to the default 
of payment of the customs drafts which that Government contracted to pay monthly, 
and which now aggregate the large total of 143,279/. Had the Persian Government 
kept faith with the Bank in this matter, the Directors would not find themselves in the 
invidious position in which they are now placed with regard to the excess advance over 
the amount authorized by their Concession. 

I have, &e. 

(Signed) LEPEL GRIEEIN, Chairman. 


Inclosure in No. 94. 

Particulars of the Persian Government Debt. 


Advance by Ilis Majesty’s Government .. .. .. 

Total indebtedness to the Imperial Bank as per separate statement, 
namely:— 

Government debt .. .. .. .. .. 

Debt of llis Imperial Majesty the Shah as Valihad 
Further amounts for which the Government has acknowledged its 

indebtedness .. .. 


£ 

£ 


200.000 

384,870 


12,100 


72,302 

400,308 



750,308 
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Suggested Manner of Settlement. 


Indebtedness to the Imperial Bank as above 

Deduct Concession limit 

.. 

£ 

£ 

469,368 

216,666 

Deduct amounts to bo paid at once in cash— 

Debt of llis Imperial Majesty the Shah as Valihad 

Half the promissory note of the late Shah 

£ 

.. 12,190 
.. 72,844 

85,034 

72,302 

252,702 

Also advances acknowledged by the Government as above 

.. 

157,336 







95,366 

Annual Southern Customs receipts 

Of which to he paid to tho Bank 

Deduct annuity on His Majesty’s Government advance of 

290,000/. !! 

90,000 

23,270 

180,000 

Leaving available yeai ly balance .. .. 

.a 

66,730 



Total debt of Government, including interest to 30th Juno, 1007 
Against which wo liohl in pail security and acknowledgment— 

Unpaid customs drafts on Bushin* customs (1 <13,270/.) 

Urmuissmy note of tho late Shah (which, with interest to 30th Juno, 
1007, would amount to 7,018,019*15 krails, viz., 145,088/,) 


Debts of 11 is Imperial Majesty the Shah contracted whilst Valihad in 
Tabreoz— 

Krans. 

Current account .. .. .. 362,830*85 

Guarantee, plus accrued interest .. .. 277,156*80 


The instalment of the loan of 21)0.000/, due 4th April, 1007.. 
Intcicst to 30th .lime, 1307 


Krans. 

20,206,000*00 

7,522,163*00 

7,070,000*00 


14,592,163*00 


630,087*65 


£ s. d. 
384,876 0 0 


= 12,190 0 0 

23,270 7 0 
277 6 7 


KurtliiT, lln' (lovernment lias acknowledged its indebtedness for the following 
aim mills due to us :— 

Kr.ms. £ 

11 is Imperial Ilighnes.s Shoa-es-Snltuneh 

11 is Excellency Amin Bahadur Jang .. .. .. 1,015,866*05 ).= 72,302 

Ills IUgliness Mushir-ed-Dowleh and others 


ivr.ms. j 

.. 2 , 100 , 000 * 00 '] 

.. 1,045,866*05 >= 72,£ 

650,000* 00 J 


Tehran, June 18, 1 ( .H)7. 


[244181 No. 95. 

India Office to Foreign Office.—(Received July 22.) 

THE Under-Secretary of State for India presents his compliments to the Under¬ 
secretary of State for Foreign Affairs, and, by direction of Mr. Secretary Morley, 
forwards herewith, for the information of the Secretary of State, copy of a telegram 
from the Viceroy, dated the 2lst instant, relative to the proceedings of Afghans as to a 
canal in Soistan. 

India Office, July 22, 1907. 
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[22160] No. OK*. 

Foreign Office to India Office. 

Foreign Office, July 22, 1907. 

1 LAID before Secretary Sir K. Urey your letter of the lib instant respecting the 
suggestion put forward by the (ioveninient of India that the lMoliaimnerah-Aliwa/.- 
Borasjun telegraph line should be brought under the control ol the Indo-Ivtiropoan 
Telegraph Department. 

T am to state that while fully recognizing the advantages which such an arrange¬ 
ment would offer to British interests, Sir K. (drey does not consider the moment 
opportune for raising the question. 

A copy of your letter and of this reply lias been sent to llis Majesty’s Minister at 
Tehran for bis information. 

I am, &c. 

(Signed) LOUIS MALLET. 


[1521] 
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Inclosure in Ho. 95. 

Government of India to Mr. Morley. 

(Telegraphic.) P. July 21,1907. 

A REPORT has been received from His Majesty’s Consul, Seistan, by telegraph, 
that a canal towards Tarakhun from Okakar-Burjah vih Cliali Gazaki Karan Khan, is 
being excavated by Afghans. A canal for most of the distance is marked on Sir 
H. McMahon’s map, but Consul states that a new alignment is being adopted. 
Harvest operations have caused a suspension of operations for present, and Vice- 
Consul in a letter to Governor, Chakansur, has warned him of danger of irrigation 
works in this district, as indicated in the reports of Sir H. McMahon’s Mission (see his 
letter of the 15tli April, 1905, paragraph 24, forwarded with our letter of the 18th 
May, 1905). Having regard to the fact that Sir H. McMahon’s Water Award has not 
been accepted by the Persian Government, and of its never having been accepted in 
its entirety by the Amir, questions arising as to construction of canals must be dealt 
with apparently in accordance with terras of Goldsmid’s Award. As without expert 
examination it is not possible to determine whether this fresh canal will “ interfere 
with the requisite supply of irrigation,” it may become necessary to telegraph to the 
Amir at Herat, through His Majesty’s Consul-General in Khorassan, advising him, 
pending the opinion of an expert irrigation engineer, whose services would he placed 
at bis disposal, to desist from further work on the canal. 

I will communicate with you further on the subject after ascertaining the views 
of Sir n. McMahon and of Mr. Ward, who will shortly be in Simla, whom I am 
consulting. 

(Repeated to Tehran.) 


[24406] No. 96. 

Sir C. Spring-Rice to Sir Edward Grey.—(Received July 22.) 

(No. 189.) 

(Telegraphic.) P. Tehran, July 22, 1907. 

EORTY Cossacks who crossed Khorassan frontier arc stated by Russian Minister 
to be relieving detachment. 


[24407] No. 97. 

Sir C. Spring-Rice to Sir Edward Grey.—(Received July 22.) 

(No. 190.) 

(Telegraphic.) P. Tehran, July 22,190 7. 

CONCESSION of German Bank has been passed by Assembly for thirty years ; 
capital is to be 200,000/. ; articles of first installation granted free entry. Assembly 
rejected Mining Concession. Free site will be offered by Shah. 

Gutinann leaves to-morrow after seeing Shall to-day. Little more than what 
could 1 >(' claimed under Treaty is acquired by Concession. 


[24408] No. 98. 

Sir C. Spring-Rice to Sir Edward Grey.—(Received July 22.) 

(No. 191.) 

(Telegraphic.) P. Tehran, July 22, 1907. 

BIJSSIAN Legation have addressed note to Persian Foreign Olhee, of which 
following is translation :— 

'• .Much inconvenience is caused by want of proper telegraphic communication 
between Tehran and Shalmid. 1 request Director of Telegraphs be instructed to put 
up a new additional wire. Assistance of every kind will be offered by Russia.” 


[1521] 
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[24598] No. 99. 

Sir C. Spring-Rice to Sir Edward Grey.—(Received July 23.) 

(No. 192.) 

(Telegraphic.) P. Gulahelc, July 23, 1907. 

KUI1 MULIK SIAn telegraph extension. 

I saw lute Government Agent in Seistan to-day. lie said the Russians are now 
anxious for construction of line, of which they will necessarily have control, as they 
have obtained possession of land at Nasratabad through which line to Kuh Mulik Siali 
must pass. 


[24599] No. 100. 

Sir C. Spring-Rice to Sir Edward Grey.—(Received July 23.) 

(No. 193.) 

(Telegraphic.) V. Tehran , July 23, L907. 

MV telegram No. 183 of the 18th instant. 

Seistan states there is no foundation for report that Afghans were building canal. 


1 22161] No. 101. 

F'oreign Office to Treasury. 

8ir, Foreign Office , July 23, 1907. 

WITH reference! to your letter of the 9th March, 1900, relative to questions 
arising out of the injuries sustained by Lieutenant-Colonel Douglas and Captain 
Lorimor while travelling in Luvistau, T am directed by Secretary Sir E. Grey to 
transmit herewith, to he laid before the Lords Commissioners of the Treasury, copies 
of further correspondence which have passed on the subject with Uis Majesty’s 
M inster at Tehran and the Lndia Office.* 

Sir E. Grey is of opinion that, having regard to the views expressed by Mr. Grant 
DulT in his despatch No. 75 of the 17th April, 1900, and by Sir C. Spring-Ltice 
in his telegram No. 11-0 of the 12th June, it would be useless to press the Persian 
Government to settle this claim for 2,000/., and he concurs in Mr. Morley’s opinion, 
as slated in the letter from the India Office of the 4th instant, as to the undesirability 
of recovering the amount from the ..task royalty. 

In these circumstance's he proposes to take no further action in the matter. 

I am, &c. 

(Signed) LOUJS MALLIiT. 


[246961 No. 102. 

Sir C. Spring-Rice to x ir Edward Grey.—(Received July 2-1.) 

(No. 194.) 

(Telegraphic.) P. Gulahelc, July 21, 1907. 

ASSEMBLY reopened subject of German Rank yesterday. Concession for 
forty-live years, with three years option, was passed after a long debate. Delegate of 
Government said German Minister would break oil' relations if concession wore 
rejected. 

llerr Gutmann privately stated that Russian Legation was favourable to scheme, 
and that opposition originated in Rriiish Legation. “As soon as Russian policy in 
Persia has developed,” lit 1 says, bank will open. 


Mr. Grant Duff, No. 7o, April 17, 1 DOG; see I’urt X, Nos. 231 \. 234 u, ami 248* ; ami ante, No. 17 
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[24697] No. 103. 

Sir C. Spring-Rice to Sir Edward Grey.—(Received July 24.) 

(No. 195.) 

(Telegraphic.) P. Gulahelc, July 24, 1907. 

M. PASSEK, Secretary of Russian Legation, yesterday said that “ until Russia’s 
position in certain respects was assured” the negotiations with Great Britain would he 
protracted. 


[24698] No. 104. 

Sir C. Spring-Rice to Sir Edward Grey.—(Received July 24.) 

(No. 19G.) 

(Telegraphic.) P. Gulahelc, July 24, 1907. 

THE written request of the Persian Government for the consent of the English 
and Russian Governments to the payment of interest alone without sinking fund (see 
your telegram No. 78 of the 29th June), has just been made. Reform scheme will he 
carried out during the period of suspension, which they ask may he three years. 


[23681] No. 105. 

Memorandum communicated to Count Benckenclorff, July 24, 1907. 

THE question of introducing certain improvements into the quarantine arrange¬ 
ments in Southern Persia has been raised by the Sanitary Council at 'reliran. 

11 is Majesty’s Government, to whom the control of these arrangements was 
eontided by the request of the Persian Government, have been considering this question 
for some time past, and propose themselves to make such improvements in the service 
as are indispensable to its greater ellieieney. 

i 1 is Majesty’s Minister at Tehran reports that at a recent meeting of the Sanitary 
Council the Russian doctor proposed that the sanitary service should be carried on in 
collaboration with the Customs Administration. He also proposed that I lie L reach 
doctor of (lie Russian Consulate at I lush ire should ho appointed luspivtor-t icneral of 
quarant ine. 

J1 is Majesty’s Government desire to point out to the Russian Government that 
they consider the present quarantine arraugoinehts as one of their special interests in 
the Persian GulT and a part, ol the status tjuo. M. Isvolsky, in an aide-memoire recently 
communicated to Sir A. Nieolson, staled that, the Russian Government do net deny the 
special interests of Great Hritain in the Persian Gulf region llis Majesly’s Govern¬ 
ment therefore trust, that the Russian Government will send instructions to the Russian 
doctor to refrain from opposing the continuance of the present, arrangements, should 
the question again come before the Council. 

Foreign Office , July 24, 1907. 


[24173] No. 10(5. 

Memorandum communicated to Count Benckendorffi, July 21, 1907. 

IJIS Majesty’s Minister at, Tehran lias reported that tin* Persian Minister of 
Telegraphs lias requested the Indo-European Telegraph Department, to construct, a 
second line from Tehran to Shahrud for the use of the Russian Ligation, so as to 
obtain additional means of communication with Russia. 

A report has reached Sir C. Spring-Rice that, the Persian Minister of Telegraphs 
is receiving a loan from the Russian Bank lor the purpose of constructing the above- 
mentioned line. 

lhs Majesty’s Government, while unwilling to give credit to this report, which 
would involve a breach of the understanding come to between the two Governments 
not to disturb the status i/no in Persia pending the conclusion of tin* Agreement now 
under discussion, would lie glad to receive an assurance that it is without foundation. 

Foreign Office, July 24, 1907. 


I 
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Inclosure 2 in No. 108. 

Government of India to Mr. Morley. 

(Telegraphic.) P. July 19, 1907. 

PERSIA. Proposed Convention with Russia. 

It is understood that we have definitely refused to entertain the Russian proposal 
that line should run from Kakhk to Khaf, and from Khaf to Karez and Kuhibenitak. 
The meaning of your telegram of the 17th July is, therefore, we presume, that Russia 
abandons her claim to quarantine post at Karez if her line is brought south to Khaf. 
We would point out, if this assumption is correct, that tlie Bakharz Mountains are left 
almost entirely to the south of the Russian sphere by a straight line from Kakhk to 
Zulficar, and that this might be useful for the purpose of protecting our communication 
along the border of Afghanistan. On the other hand, most of the Bakharz Mountains 
will he in Russian sphere if the Russian line is brought south to Khaf. This would 
imolve the los^ of a strategical position, and bring Russian limits very close to the 
disputed area on the Hashtadan frontier. Also the Russian line would be in such 
propinquity to the Afghan border that the objects which His Majesty’s Government had 
in view m demanding a straight line to Zulficar would practically be nullified. Further, 
with the line proposi d, Russia would have command of the main trade road between Persia 
and Herat, by which Afghan apprehensions would certainly be excited. The telegraph 
line to Khaf would also be held by Russia, by whom a further stretch ol this line might 
he claimed in the neutral zone. Any such Concession as that proposed is strongly 
deprecated by us tor these icasons. Should, however, further Concession be considered 
inevitable by His ajesty's Government, we would renew the recommendation that our 
line should be extended so that Kain and the hills north of it should be included in the 
British sphere. A report from the Consul-' Jencral at Meshed has since been received 
urging this strough on strategical grounds. The utility, indeed, in this part of Persia, 
cast of the hut I csert, of a neutral zone open to the commerce of other nations is not 
clear to us ; such a zone, in our opinion, would almost certainly be penetrated by Russia, 
ami a constant source of friction would he established. The northern limit of our zone 
should, we would therefore suggest, be the limit that may be adopted as the southern 
limit of the Russian zone in this quarter. 


[247851 No. 109. 

India Office to Foreiyn Office.—(Received July 25.) 

Sir, India Office , July 24, 1907. 

WITH reference to my letter of tin' 4th instant as to the acceptance by His 
Majesty's Government of the arrangements proposed by the Russian Government for 
the exchange of the control over the Tehran-Meshed and Meshed-Seistan telegraph 
lines subject to the condition that the Russian Government, should adopt a friendly 
attitude as to the prolongation of the Concessions of the Indo-European Telegraph 
Department, I am directed to inclose, to be laid before the Secretary of State for 
Foreign Affairs, copy of a telegram from the Viceroy on the subject. 

Mr. Morley is not led by the considerations urged iu the telegram to doubt the 
soundness of the decision taken, but he agrees with the Government of India that the 
point of division of the two controls, which was leit, in the Russian draft for settlement 
hereafter, should be fixed at Khaf, or, failing that, as far north as possible. Turbat-i- 
Haidari, which lies in the Russian zone, presumably cannot be asked for under the 
Agreement arrived at. 

I am, &c. 

(Signed) A. GODLFY. 


Inclosure iu No. 109. 

Government of India to Mr. Morley. 

(Telegraphic.) P. July 17, 1907. 

MESHED-SETSTAN telegraph line. Your telegram of the 9th instant. 

The abandonment to Russia of the northern end of the line is almost more 
objectionable from our point of view than the relinquishment of the line between 
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Ispahan and Tehran, since, as regards the latter, before the existing Concession of 
Indo-European Telegraph Department expires in 1925, anything may happen in Persia, 
or as regards the use of telegraph lines generally, wkiie as regards the former, all 
messages to Meshed, some of which may be of greatest importance, will be at once 
tapped. There does not appear to be any more reason why Russia should raise 
objection to a British line of telegraph in Russian sphere to Meshed than to a similar 
line to Tehran.. We trust that equivalent of much greater value may be obtained, 
such as recognition of British interests in the Persian Gulf, if portion of line must now be 
abandoned, and that our limit will be fixed at Turbat-i-IIaidari, as M. Poklewski has 
suggested, or at the extreme northern line of the neutral zone, in which, under the 
terms of the Convention, there can be no possible objection to British Concession. 


[24799] No. 110. 

Sir C. Spring-Rice to Sir Edward Grey.—(Received July 25.) 

(No. 197.) J ’ 

(Telegraphic.) P. Tehran, July 25, 1907. 

KUH-MALIK-SIAII telegraph extension. 

Oriental Secretary lias been told by Vice-Minister of Telegraphs that Atabek has 
warned Minister that England objects to foreign control. Vice-Minister said that 
Russians constantly press for construction, and that Russia would object to any 
agreement establishing British control, lie wants England by secret arrangement 
to provide money and poles. Churchill replied that, we must await instructions 
respecting Anglo-Russian agreement from homo. 

Any line now constructed would, in view of arrangement described in my telegram 
No. 170 of the 15th instant, be under Russian control at Nasratabod, and f propose 
to warn Atabek accordingly. It is, meanwhile, of urgent importance to arrive at an 
agreement with Russian Government. Construction by us would, without agreement 
with Russia, he an infraction of status quo, and T do not therefore propose to urge it, 
but the matter cannot be long delayed in view of Russian persistence. No advantage 
can, in my opinion, be anticipated from negotiating with Russian Legation here. & 


[23681] 


No. 111. 


Sir Edward Grey to Sir C. Spriny-Rice. 
(No. 85.) 7 J 

(Telegraphic.) P. 

QUARANTINE in Persian Gulf. 

Your telegrams Nos. 174 and 175. 


Foreign Office, July 25, 1907. 


Mention of Persian Gulf in Convention is objected to by Russian Government on 
the grounds that it introduces new and complex eiement, by which interests of other 
I overs are affected. They admit too, however, that we have special interests in the 
1 hey vcie infoimed that we would not insist, but that a statement definin 0 * our 
position as to Gulf would have to be made in Parliament. 

V ith regard to our quarantine arrangements, wo are already pressing them to an 
assurance as to non-interlcreuce. A\ bile informing Russian Ambassador of the 
proposal made by the Russian Minister, as reported in your telegram No. 17 t, we arc 
stating that the present quarantine arrangements are, in the opinion of llis Majesty’s 
Government, one of the special interests of Great Britain in the Gulf and a part of the 
status quo, and that they trust that, as her special intoresls in the Gulf region have not 
been denied by the Russian Government, the latter will instruct doctor, should question 
again come before Council, to refrain from opposing present arrangements. At the 
same time, we stated that such improvements in the service as arc indispensable avo 
propose to make ourselves. 

You are at liberty to communicate above information to your Russian colleaguo 
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[24837] No. 112. 

India Office to Foreign Office.—(Received July 26.) 

TTIE Under-Secretary of State for India presents his compliments to the Under¬ 
secretary of State for Foreign Affairs, and, by direction of Mr. Secretary Morley, 
forwards herewith, for the information of the Secretary of State, copy of a telegram 
from the Viceroy, dated the 25th instant, relative to the proceedings of Afghans as to 
a canal in Seistan. 

India Office, July 25, 1907. 


Inclosure in No. 112. 

Government of India to Mr. Morley. 

(Telegraphic.) P. July 25, 1907. 

SKI STAN. My telegram of the 21st instant. Vice-Consul now informs us that 
nothing moie is in progress than the annual repair and cleaning of old canal, and that 
report previously furnished is without foundation. No communication is necessary in 
circumstances to Amir. 

(Repented to Tehran.) 


[24598J No. 113. 

Sir Edward Grey to Mr. O'Beirne. 

(No. 116.) 

(Telegraphic.) 1\ Foreign Office, July 2G, 1907. 

SI R C. SPRING-PICK’S telegrams Nos. 176, 178, 181, 182, 184, 187, 191, and 
192: Seistan-Itohat telegraph. 

You need take no further action in matter of application made to Indo-European 
Telegraph Department by Persian Minister of Telegraphs for construction of line to 
Slnvud and of rumoured loan, as [ have informed Count Renckendorif of it, and added 
that, while unwilling to credit it, His .Majesty’s Government would he glad to receive 
assurance as to falsehood of a report which would involve breach of understanding 
not to disturb status gito pending negotiations. 

I Udenee seeming insufficient as to Robat-Soistan line, I did not mention rumour, 
hut \oit should now mention it to Russian Government, in view of Sir C. Spring- 
Rice’s later telegrams, adding that we do not believe it. 

You should explain that in April His Majesty’s Government were requested by 
Persian Gmernnu nt to assist them in providing material for construction of this line, 
hut that, in view of understanding as to status quo, we do not propose at present 
to consent, though we assume that, principle having been already admitted in 
M. lsvohky’s aide-memoire of the 17th November, 1906, inclosed in Sir A. Nicolson’s 
despatch No. 792 of the 30th November, Russian Government will raise no objection 
to our doing so eventually. 


[25020] No. 114. 

Sir C. Spring-Rice to Sir Edward Grey.—(Received July 27.) 

(No. 199.) 

(Telegraphic.) P. Gulahek , July 27, 1907. 

iM. RE UARTW1G and I have arranged with Dr. Coppin that the matter of the 
quarantine arrangements should he dropped. 

M. de 11 art wig assures me that the Russian doctor’s proposal was made without 
his knowledge, and that he will prevent the recurrence of a similar incident. 
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[247151 


No. 112 , 


... , . Sir Edward Grey to Mi. O'Beirne. 

(No. Ho.) 

(1 etegrapha;.) P. _ Foreign Office, July 26, 1907. 

si A n s r/n<) m Persian. Gulf. 

You should communicate draft aide-memoire prepared hv Sir A. Nieolson to 
Russian < <o\ eminent, with following modifications :— 


Third paragraph— 

. .‘ Sul, Milute lor words “that owing to ... . declaration” the words “that public 
opnuon in Groat Britain will demand from Ill's Majesty’s Principal Scorctarv ol State 
tor foreign Affairs a public declaration.” 

Final paragraph— 

Molds as the Imperial Russian Government have recognized that Great Rritain 
lias special interests m those wateis ” should he added at the end. 
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[25034] No. 113*. 

India Office to Foreign Office,—(Received July 27.) 

Sir, India Office, July 26, 1907. 

IN continuation of the papers inclosed in the letter from this Office of the 
15th June last regarding the Abu Musa Red Oxide Concession, I am directed by 
Mr. Secretary Morley to forward herewith, for submission to the Secretary of State 
for Foreign Affairs, copy of a letter from the' Government of India reporting their 
proceedings in the matter, and stating their views as to the course which should be 
followed. 

Sir E. Grey will observe that the Concession under which certain Arabs had 
granted a lease amounting to a monopoly to Herr Wonckhaus has been cancelled by the 
Sheikh of Slmrgah, and that to avoid misconceptions which might arise if the rights 
enjoyed by Herr Wonckhaus should be at once transferred to Messrs. Strick, that firm 
have been asked through their local agents to defer any action with regard to the Abu 
Musa mines for the present. 

As regards future arrangements, it will be seen that the Government of India think 
that the Sheikh should not be allowed to grant any monopoly, and that he should be 
advised to submit to the Political Resident the draft of any new contract into which he 
may propose to enter. 

Subject to Sir E. Grey’s concurrence, Mr. Morley proposes to approve the action 
proposed by the Government of India, and to request them not to sanction any 
Concession which the Sheikh may propose to grant without reporting the matter home, 
with reference to any change that may have occurred in the local circumstances, and 
any representations that may have been received from Herr Wonckhaus. Messrs. 
Strick may at the same time be requested, as suggested by the Government of 
India, to postpone, at any rate until the end of the current year, action under any 
contract they may contemplate negotiating with the Sheikh for oxide from the Abu 
Musa mines. 

I am, &c. 

(Signed) A. GODLEY. 


Inclosure 1 in No. 113*. 

Government o f India to Mr. Morley. 

(Secret.) 

Sir, tiimlii, June 27, 1907. 

WE have the honour to forward a copy of correspondence on the subject of the red 
oxide deposits at Abu Musa Island belonging to the Sheikh of Shargah. 

2. In 1898 the Sheikh granted a lease of the red oxide mines to one Uaji llassan 
bin-Ali Samaiyeh, a resident of Lingah, his son Abdulla, and a third person Esa-bin- 
Abdul Latif. In December 1004, on the strength of a report from the British Agent 
at Lingah to the effect that Herr Robert Wonckhaus, the representative of a German 
firm in Bahrein, had contemplated visiting Abu Musa with a view to taking up the 
export of red oxide, the Sheikh of Shargah and the concessionnaires were specifically 
warned by the Political Resident against entering into any agreement with the trader in 
question for the purpose. The Sheikh had, indeed, already received a general warning 
in 1898 from the Political Resident in the Persian Gulf not to grant trade monopolies 
without consulting him. Nevertheless, on the 1st June, 1900, Hassan Samaiyeh, 
claiming to act for his two partners, entered into a contract with Herr Wonckhaus 
granting to the latter a monopoly of purchase of the output of the red oxide mined 
on the island for four years, with preferential option to renew the contract at the end of 
that period. 

3. When reporting the circumstances connected with the execution of the contract 
Major (*ox urged that, in view of the political importance of preventing the acquisition 

(1521] 2 A* 

* This paper will be found at the beginning of this volume after the Table of Contents. 












2. I have ascertained from the Residency Agent at Shargah that neither the Sheikh 
of Shargah nor his son Esa-bin-Abdul Latif, who wasone’of the three parties participating 
in the original Concession from the late Sheikh Salhn-bin-Sultan, had any knowledge of 
the agreement entered into with Herr Wonckhaus by the Lingah partner, Hassan 
Samaiyeh. I have accordingly instructed both the Shargah and the Lingah Agents to 
endeavour to obtain a copy of the document drawn, but I have not yet received one from 
either quarter, and meanwhile l learn from another source that Hassan Samaiyeh refuses 
to produce it on the grounds that he was strictly enjoined by the German to show it to no 
one. As one of the original concessionnaires, Ksa-bin-Abdul Latif, has not been a party 
to any sub-lease of the Concession as a whole, and as Sheikh Sagar and the said 
concessionnaires, at my direction last year, were warned not to enter into relations with 
any foreign subject, it is hardly likely that any document has been passed for the 
transfer of the Concession bodily ; on the other hand, the apparently persistent refusal 
of Hassan Samaiyeh to produce the document necessarily arouses suspicion, and from 
what he has written to his friends here it would appear that he has at any rate bound 
himself to Herr Wonckhaus for a term of four years in such a way that lie cannot sell 
any of the output to other parties. 

3. Such action, if my information proves to be true, could, I should think, be 
regarded as a violation of the conditions on which the Concession was given and would 
warrant its withdrawal, blit the Government of India will be better able to arrive at a 
decision on this point when the complete facts are before them. 

I had hoped to be in a position to submit a full Report before leaving, but up to the 
lust minute no reply lias been received from the Lingah Agent, who is no doubt 
experiencing difficulty in prevailing upon Hassan Samaiyeh to show him the document. 

4. 1 should mention in conclusion that Hassan Samaiyeh can be treated as a British 
subject. His father was born in Bahrein and afterwards obtained British naturalisation 
papers in Bombay, where lie resided for some years; and it appears from the records of 
the Residency that on the above grounds Hassan and his son have been in the habit 
of preferring their claims against Persian authorities or subjects through the British 
Residency. 

Inclosure 7 in No. 113*. 

Major Cox to Government of India. 

(Confidential.) Busline, November 29, 190(1. 

IN continuation of my letter dated the 28th October, 190G, I now have the honour 
to submit the report called for on the subject of Herr Wonckhaus’ acquisition of rights 
in regard to the rod oxide deposits at Abu Musa. 

2. In order to place the case completely before Government, it is necessary to give 
briefly the early history of the Concession. 

The present Sheikh of Shargah, Sagar-bin-Klialid, supplanted his uncle, Salim-bin- 
Sultan, as ruling Sheikh, in March 1883. Sheikh Salim, realizing that he had no 
following, accepted the inevitable, and has since become a pensioner, enjoying more or 
less friendly relations with his nephew. 

In the summer of 1898 Sheikh Sagar went on a pilgrimage to Mecca, leaving iiis 
uncle above-mentioned in charge of his administration at Shargah, and the latter, while 
acting in this capacity, granted a lease of the red oxide mines on Abu Musa Island to 
three persons, as follows:— 

(1.) Haji llassin-hin-Ali Samaiyed, resident in Lingah, and agent for the 
Bombay and Persian Steam Navigation Company at that port. This individual is by 
origin a Bahreini, and lias in the past claimed amt received British protection on the 
strength ot a naturalization certificate granted to his father by the Government of 
Bom hay. A separate Memorandum regarding his nationality is attached. 

(-.) Abdulla-bin-Haji llassan, son of the above. 

C>-) Rsa-hin-Abdul Latif, son of the Residency Agent, Shargah. 

A translation ot the document granting the original Concession accompanies. 'This 
is the Concession to which Colonel Meade referred on p. 10 of the Persian Gulf 
Administration Report for 1898-9. The chief thing to remark in it is that no limit of 
time is stipulated tor on one side or the other. It would have been simpler if Sheikh 
Sugar’s attention had been drawn to this on his return from the ilaj, but, such as it is, 
the agreement must he held to lune been indorsed by Sheikh Sugar’s subsequent action 
or inaction. 


3. In December 1904, on the strength of a report from our Agent at Lingah, to 
the effect, that Herr Wonckhaus contemplated visiting Abu Musa with a view to taking 
up the export of red oxide, instructions were immediately issued to the Residency Agent 
at Shargah ; and it will be seen from his two letters, of which translations are inclosed, 
that both the Sheikh of Shargah and the concessionnaires received specific warning against 
entering into any ill-considered compact with the German firm. The next information 
which 1 received on the subject reached me by accident on my return from India in 
August last, and it was the entry in the diary of this Residency for the 12th August 
which originated the present correspondence. The foregoing details bring the case up 
to the present time. 

4. Referring now to my ad interim report of the 28th October, 1906, I have the 
honour to report that after much fencing on the part of Hassan Samaiyeh, I have at 
length received a certified copy of the agreement between him and Herr Wonckhaus, 
and append a duplicate of it. It will be seen that it has been executed by Haji Hassan 
Samaiyeh, claiming to act for his two partners, and gives to Herr Wonckhaus a specific 
monopoly of the output for four years, with preferential option to renew at the end of 
that period. The Lingah Agent, in forwarding it, states that Haji Hassan asserts that 
“ he has purchased the Chief of Shargah’s share and holds a writing to that effect 
from the Chief.” I am at a loss to know wliat that means, but am taking steps to 
ascertain. 

In any ease the concessionnaires have behaved in a hole-and-corner and obstructive 
way and deserve no consideration liom us, and it remains for Government to consider 
whether steps should not he taken to upset the arrangement. It is probable that 
Messrs. Strick and Co would be quite ready to take up the trade on terms equally advan¬ 
tageous, for the Government of India will note from the papers forwarded to me under 
Foreign Department indorsement dated the 22nd November, 1905, that they are paying 
to the Moin-ut-Tujjar for the llormuz product more than double the rate obtained by 
Haji Hassan from Herr Wonckhaus. In fact, I understand that Messrs. Strick were on 
the point of making the Shargah concessionnaires an offer when they wore forestalled by 
the German firm. 

5. The following arguments suggest themselves to me in connection with the 
possible withdrawal of the Concession :— 

(a.) Hassan Samaiyeh, if taxed with disregard of Sheikh Sagar’s interests or instruc¬ 
tions. or of the wishes of the Residency, would no doubt argue that nothing had been 
permanently alienated, his Agreement with 11 err Wonckhaus merely providing for a sale 
of prospective produce. 

(b.) The Agreement (vide opening lines) purports to he executed between f-lerr 
Wonckhaus and “ Mr. Hassan-bin-Semey,” as owner and holder of the Bu Musa Conces¬ 
sion,” and him only. At the end it is signed solely by the said Hassan, but he adds the 
words “\va shiirqahu ” (“and his partners”) after his signature. 11 is understood that 
Hassan has always been the working partner, but it is doubtful whether he carries 
any document authorizing him to enter into written and unlimited contracts without 
consulting the other parties. His son Abdulla would, of course, express cognizance and 
approval of his father’s action, hut the third sharer, Rsa-hin-Abdul Latif, was apparently 
not consulted, and would, no doubt, record his dissent if advised to do so. 

(c.) In view of advice given to the Trucial Sheikhs in time past by the Residency, 
warning them against the grant of monopolies without reference to Bushirc, the fact 
that an unlimited monopoly has been granted would afford the Sheikh of Shargah 
reasonable grounds for cancelling the Concession. 

(d.) But it would seem to be unnecessary for the Sheikh, should he agree to cancel 
it, to introduce any reference to instructions or advice received from the Resident, for. 
seeing that the original Concession provided no time limit on either side, there seems to 
be nothing to prevent Sheikh Sagar from withdrawing it at will, on any reasonable 
grounds, and these certainly exist in the fact that the commercial value of the red 
oxide has lately increased to an extent which makes the rent paid by the coneession- 
naircs (250 dollars per annum) ridiculously small. Sheikh Sugar’s object in resuming 
control of the red oxide export would he with a view to working it directly for his own 
benefit in association with Messrs. F. C. Strick and Co. or some other British firm as his 
managing agents. 

6. In short, there would seem to be no practical difficulty in bringing about the 
extinction of the Concession ; it would appear to lie merely a question of political 
feasibility which Government are in the best position to appraise. 
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[t may be that the potential value of the red oxide deposit, which is difficult to 
gauge, is not of very great magnitude, but the political importance at the present 
juncture of preventing the acquisition by Germany of vested interests in the Gulf can 
hardly be questioned. 

Inclosure 8 in No. 113*. 

Memorandum regarding Antecedents and Nationality of Hassan-bin-Ali Samaiyeh, of 

Lingah. 

ACCORDING to a Report from the Residency Agent at Lingah, who is well 
acquainted with the history of the family, Ali-bin-Hamad-bin-Samaiyeh was a native 
of Bahrein and emigrated to Lingah sixty years ago, during the Arab occupation, 
accompanied by his two sons Hassan and Hamad, together with many other Bahreinis. 

The father and sons worked for many years as Nakhodas on board sailing-vessels to 
Indian and other ports, and for thirty years were treated like other emigrants by the 
Governors of Lingah, that is, as subjects of the local Sheikh. 

The father Ali died in Lingah, and Hassan afterwards obtained a certificate of 
British naturalization from the Government of Bombay. In virtue of that certificate he 
has been considered as under British protection by the Persian authorities, and has been 
given the protection of the Agency. 

His brother Llamad, however, is considered a Persian subject, and is only pi elected 
by the British Agency in matters in which Hassan and he are jointly concerned. 

At the beginning of March 1899, when the Derya Begi retook Lingah after some 
fighting with the Arab Sheikh, Mahomed-bin-Khalifah, a number of claims resulted 
from British subjects, among which was one from Hassan-bin-Ali Samaiyeh, who, in his 
petition, wrote, “ Thank God, l am under the protection of the British Government, and 
she will not allow her subjects to be oppressed.” His title to protection was in both 
cases tacitly accepted by the local authority and action taken in pursuance of that title. 

A claim in his name is included among a number of others, preferred by British 
subjects after the recapture of Lingah, in the list of cases submitted to ilis Majesty's 
Legation in August 1905, as outstanding againt the Persian Government. 

tSigned) P. Z. COX, Major, 

Political Resident in the Persian Gulf. 

Bit shire, November 29, 190(5. 


Lncloswre 9 in No. 113*. 

Agreement respecting Red Oxide Deposits at Abu Musa, signed April 10, 1898. 
(IVanslation.) 

BE it known to all who may sec this that 1, Snlem-hin-Sultan-bin-Sugger-el-ICasemi, 
let on lease all the red oxide mines situated on the Bu Musa Island to Haji Hassau-bin- 
Ali Samaiyeh, Abdulla-bin-Hasan. and Bsa-bin-Abdul Bat if, from the present date for 
such a period as they may wish to hold the mines provided that they should pay me 
250 French dollars per annum. I have likewise arranged with them that if they wished 
to land “Muhar’’ and “ Zenni " oysters in the Bland for commercial purposes, they 
should pay me landing lee at the rate of 100 dollais per annum. 1 have also given 
them permission to dig wells to supply water to their men who are working on the 
red oxide mines, and I will pay considerations and respects to their men who are working 
on the mines. 

I have perhaps made out certain agreements previous to this. They do not hold 
good, anil this agreement is to he acted upon. 

Written in duplicate on the 18th Zilkedah 1315 (It)th April, 1898). 

(Signed) SALEM- BLN-SU LTAN. 

Sheikh Salem-bin-Sultan confirmed the contents of this document. 

Witnesses : 

(Signed) Aumed-bin-Abdul Rahman. 

Yusuf-bin-Audulla. 

Abode Latif-bin-Aiiimi, Rahman. 

Aiimkd-hin-Sui.t \n. 


Inelosure 10 in No. 113*. 


Residency Agent, Shargah, to Major Cox. 

January 16, 1905. 

IN reply to your letter dated the 3rd December, 1901, I beg to inform you that, as 
directed by you, I informed the Chief of Shargah and his uncle Sheikh Salem-bin-Sultan 
that they should not enter into any agreement or arrangement with Robert Wonckhaus, 
the German merchant, before consulting the Resident, and that they have assured me 
that they would not engage in the matter without the knowledge of the Resident. 

News reached me that the said Robert Wonckhaus visited Bu Musa Island, inspected 
the red oxide mines, &c., and left the island. The arrivals from Bu Musa report that Robert 
Wonckhaus had promised to return to the island in a few days. 


Inelosure 11 in No. 113*. 

Residency Agent, Shargah, to Major Cox. 

January 18,1905. 

IN answer to your letter dated the 31st December, 1901, inclosing copy of a letter 
from the Residency Agent, Lingah, on the subject of the red oxide mines, &c., in Bu 
Musa Island, 1 beg to state that Blieikh Salem-bin-Sultan, Haji Hassan Samaiyeh, and 
their partners still continue their agreement which l had reported to you in my letter 
da led the 27th March, 1902, and I have not yet heard if any communications have been 
made between NT. Wonckhaus and Sheikh Sagar and his uncle Sheikh Salem-bin-Sultan, 
whether direct or indirect. 

[ interviewed Haji Hassan-bin-Samaiyeh and informed him of M. Robert 
Wonckhaus’ intentions as regards the red oxide mines at Bu Musa, and my son, Isa, 
being one of his partners in those mines, I impressed on Haji Hassan not to enter into 
partnership with the said Robert Wonckhaus or any foreign merchants. Haji Hassan 
agreed to what I told him. 


Inelosure 12 in No. 113*. 

Contract between Mr. H. C. Semcy , Lingah, Owner and Holder of Bu Musa Concession, 

and M. R. Wonckhaus, Lingah. 

HASSAN O. SEMEY agrees to deliver to M. Robert Wonckhaus, Lingah, during 
four years beginning with the 1st June, 190(5, every year 2,000 to 5,000 tons of 
20 ewts. oxide of iron of the Island Bu Musa, same quality as the 700 tons shipped by 
M. Robert Wonckhaus in March 1900. M. Robert Wonckhaus agrees to take at least 
every year 2,000 tons, and if he wants so, and there is sufficient good stuff on the island 
of which he approves, up to 5,000 tons yearly. 

The price is fixed at 15.s\ 6<7. per ton of 20 ewts., usual weight conditions, freight 
and charge free on board steamer Bu Musa” to be weighed on board. 

Hassan G. Semey gives the entire monopoly of Bu Musa oxide to Robert 
Wonckhaus during the terms of the contract; he is not allowed to sell or disj ose of 
otherwise any quantity of Bu Musa during the term of this contract, hut it is agreed upon 
that Hassan is permitted to export to India for his account during this year wlmt he 
has sold already to India, and which he gives as 700 tons, and besides that every year 
from 1907 about 5,000 to 6,000 ban's of 1 cw r t. (1,000 to 5,000 [sic]). 

Hassan Semey has to deliver daily alongside if in bags, 200 tons, or in bulk, 
150 tons, weather permitting. Payment of every lot which is to be shipped, half the 
amount when the lot is ordered, and the other half when the lot is being shipped. 

Advance to be paid by M. Robert Wonckhaus to Hassan, 2,000 rupees whenever 
Hassan calls for it, and receipt to be taken for it. This advance to remain with Hassan 
until the end of this contract. 

Whenever this contract comes to an end, M. Robert Wonckhaus has the preference 
for a new contract of Bu Musa contract if he desires so, at same price and conditions, or 
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at any rate at the price of other serious buyer, 
will hold good. 

(Signed) 


Alone, the English text of this contract 

ROBERT WONCKHAUS. 

W. E. KIRKPATRICK. 


(Seal.) 

(Signed) HASSAN-BIN-ALI SAMAIYEH 
(and his partners). 


Copied by Sheikh Iloosain, Sub-Postmaster, Lingah. 
(Signed) Sheikh Hoosain, 

Sub-Postmaster. 

Lingah, June 1, 1906. 


Note .—The Residency Agent, Lingah, states that the document was in the hand¬ 
writing of M. Carstein, the Representative of Herr Wonckhaus, at Lingah, whose 
knowledge of English is crude. 


Inclosure 13 in No. 113*'. 

Government of India to Major Cox. 

(Telegraphic.) Calcutta, December 14, 1906. 

PLEASE refer to your letter dated the 29th November regarding Abu Musa 
Concession. Please furnish Arabic text of Agreement of 1898, if available. 


Inclosure 14 in No. 113*. 

Major Cox to Government of India. 

(Confidential.) Ilushire, December 16, 1906. 

1 HAVE the honour to refer to paragraph 3 of mj letter, dated the 29th November, 
1906, on the subject of the Aim Musa Concession, in which I mentioned that T was 
taking steps to ascertain what Nassau Samaiyeh meant when he said that he had 
“purchased the Chief of Shargah’s share ” in it. I have since received further news 
from the Residency Agent at Lingah. 

2. It will he remembered that the original Concession was granted by Salim-bin- 
Sultan on the 10th April, 1898, during Sheikh Sugar’s absence. On the latter’s return 
from Mecca he evidently claimed to become a partner in ihc concern, and was admitted 
as such by the others, but a few months later he transferred his interest in it to one 
Yusul'-bin-Ahdullah, who, again, was eventually bought out by Hassan Samaiyeh in 
December 1900. Copies of the three documents setting forth the transfers are appended 
with translations. 

3. I also forward a copy of the original Concession of 1898, as desired in Foreign 
Department telegram dated the 14th instant. In submitting it I have to request that 
in^the translation which l furnished with my letter of the 29th ultimo, the word 
“mensem” maybe altered to “ annum.'’ 'flic latter word is correctly given in the 
translation of 1898 on my record, and that fact must account for my not having noticed 
the clerical error when dispatching my letter just quoted. 

4. The conduct of the Residency Agent at Slmrgah in connection with this Con¬ 
cession does not appear to me blameless from the first; and although he heard of the 
deal with llerr Wonckhaus from llassan Samaiyeh himself in June last, he made no 
report of it to me; I shall, however, address Government later in this connection, if 
circumstances call for it. 
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Inclosure 15 in No. 113°. 

Translations of three Documents relating to the Concession respecting Red Oxide Mines 

at Abu Musa. 

I. 

THE object of writing this documentary Agreement is that we, the persons 
mentioned in this Agreement, have admitted Sheikh Suggar-bin-Khaled as a partner in 
the Concession of the lease of red oxide mines at Abu Musa Island, which we have 
leased from Sheikh Salem-bin-Sultan at 250 dollars per annum, plus 100 dollars on 
account of ground-rent for landing Muhar and Zenni oysters, should we land any at 
Abu Musa Island for trade purposes. And similarly Sheikh Suggar has agreed to assist 
us and to endeavour with us, as far as possible, to avoid any delay in the work connected 
with the red oxide mines in the said island. And whatever the expenses in regard to 
the red oxide mine may come to it shall be borne by all the partners, and the net income 
shall be distributed amongst all. 

This Agreement has been concluded on the above conditions, with the consent of 
all, so that it may not be hidden, and Sheikh Suggar has the option to withdraw’ from 
the said Red Oxide Company if he so desire. 

(Signed and sealed)— 

ISA-BIN-ABDUL LATIE. 
ABDULLAH-BIN-HASSAN SAMAIYEH. 
HASS AN-BIN-ALI-BIN-S AM AIY EH. 

Witness: 

(Signed and sealed) — 

Abdul Latif-bin-Abdul Raiiman. 

1 Raid II, 1316 (August 20, 1898). 


II. 

Let him who reads this document know that with reference to this Red Oxide 
Company which I joined, I have, by virtue of this document, transferred my share to 
Yusuf-bin-Abdullah, and it is vested in him, and be has the disposal of it. 

I have no further concern in the result, whether it be profit or loss; whichever it be, 
it is for him. 

I undertake to assist him to the best of my power should lie experience difficulty. 
Let it be known accordingly. 

(Signed) SUGGAR-BIN-KIIALED. 

7 Ramzan, 1316 (Januanj 20, 1899). 


III. 


Yes, I, Yusuf-bin-Abdullah, have sold to Haji Hassan-bin-Ali Samaiyeh outright 
and completely the share in the red oxide mine mentioned in this paper, which 1 have 
acquired from Sheikh Suggar-bin-Khaled. The aforesaid share is now' transferred to 
Haji Hassan-bin-Ali Samaiyeh, and there is left lor me no claim or right therein. And 
I have received the sum of 400 dollars from Haji Hassan on account of the value of the 
share. 

Let it not be hidden. 

(Signed and sealed)— 

YUSUF-BIN-ABDULLAH. 


Witness: 

(Signed and sealed) — 

Abdul Latif-bin-Abdul Rahman. 


True copy according to the original: 

(Signed) Hassan-bin-Ali Samaiyeh. 

Badk-bin-Mahomed Amin . 


15 Sliabun , 1318 (Dtctmber 7, 1900). 
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Inclosure Id in No. 11.*! 1 *'. 


Government of India to Major Cox. 

(Confidential.) Fort William, February 11, 1907. 

T AM directed to address you with reference to the correspondence ending with 
your letter dated the 16th December, 1906, regarding the acquisition by Herr 
Wonckhaus of rights in regard to the red oxide deposits at Abu Musa. 

2. You consider that, as it is politically important to prevent the acquisition by 
Germany of vested interests in the Gulf, an attempt should be made to extinguish the 
Concession which has been granted to Herr Wonckhaus by Haji Hassan Samaiyeh. 
You point out that, in view of the advice given to the Trucial Sheikhs in time past by 
the Residency, warning them against the grant of monopolies without reference to 
Bushire, the fact that an unlimited monopoly has been granted would afford the Sheikh 
reasonable grounds for cancelling ihe Concession. You also suggest that, if the Sheikh 
agrees to cancel the Concession, it would be unnecessary for him to introduce any 
reference to the instructions or advice received from the Residency, since, as the 
original Concession provided no time limit on either side, there is nothing to prevent 
the Sheikh from withdrawing it at will. 

3. The Government of India arc disposed to agree with you that, as Abu Musa 
would form a convenient site for a coaling- station in the Persian Gulf, and as the 
Germans have paid special attention to this island, it would be advisable, if possible to 
secure at an early date the cancellation of the monopoly obtained by Herr Wonckhaus. 
They consider that the Concession should not have been granted, having regard to the 
advice which was given to the Trucial Chiefs in 1898 on the subject of the grant of 
monopolies and to llie special warning which was conveyed to the Sheikh and his uncle 
in February 1905, to the etfeet that no agreement should he made with Herr Wonckhaus 
with regard to the rod oxide mines on Abu Musa. 

I am accordingly to request that you will ascertain from the Sheikh of Shargnr 
whether Hassan Samaiyeh had any authority from him to enter into the contract with 
Herr Wonckhaus, and, if so, why he acted in this mattei in contravention of the known 
wishes of the Government of India. The Sheikh should he reminded in this connection 
of the fact that, hut for the action of the British Government at Aim Musa in requiring 
the Persians to haul down their ting, the Concession could never hare been worked, as 
the Sheikh would have had no authority on the island. The Government of India 
would ho glad to know the result ot this inference to the Sheikh and also of the advice 
which it is understood you have offered to Esa-bin-Abdul Ratif in regard to Iris share 
in the original Concussion. Should the Sheikh show no disposition to annul the 
Concession, and should the attempt to obtain the cancellation of the agreement with 
Herr Wonckhaus through Esa-bin-Abdul Lntif prove abortive, the position will need to 
to be further considered and the Government of India will he glad to receive your 
advice as to the action to lie taken in that event. But it is hoped that means may he 
found through one or other of the channels suggested to render the agreement with 
Herr Wonckliaii^ inoperative. 

!'• ,n ( * u ‘ meantime it is particularly desirable that no buildings or wharves 
should he constructed at Aim Musa without the consent of the Government of India. 


Inclosure 17 in No. 113*. 

Major Cox to Government oj India, 

(Confidential ) liushue, February 28, 1907. 

A ioo” 1 “* , 1<)nuU , 1 . 1 1° foreign Department letter, dated the 11th 

clnuaiy, 1 J0<, on the subject ot the Abu Musi Red Oxide Concession. The com* 
nuijiieatioii reached Bushire after my departure on tour, hut the promptness of my 
assistants m telegraphing the purport of it to me via ller.jnni enabled me to deal with 
it \\ \\v\\ visiting the Irucuil roust on other business. 

2. 1 submit copies of the correspondence, from which it will be seen that on 
ascertaining the terms ot the contract neither the pa.tner Esa-bin-Abdul Latif nor 
klicikh ►agai-hiu-khalid ot Shargah are willing that the agreement with Herr 
\\ onckhatis should stand, and that the Sheikh has furthermore, in view of Hassan Ali 
bamniyehs unauthorized action, decided, for reasons of prudence, to withdraw the 


Concession from the three concessionaires, and desires to make fresh, provision for 
the working of the red oxide mines under the advice of the .Government of India. I 
beg to he favoured with the views or wishes of Government on this subject at au 
early date. 

3. It is probable that Messrs. F. C. Strick and Co. would be glad to obtain 
facilities for exporting the red oxide of Abu Musa and their acquisition ot a footing 
there would no doubt strengthen their hands in dealing with the Moin-et-Tujjar in 
connection with the Hormuz mines. They would presumably wish, under ordinary 
circumstances, to negotiate through their agents at Bushire, Messrs. Malcolm and Co., 
but the form and conditions to be adopted in any agreement entered into by them or 
any other British firm and the lines on which we are to proceed are questions of 
manifest importance in the present case, having regaid to the possible contingency of 
the German Foreign Office interesting themselves in Herr Wonckhaus’ venture; and 
for this reason, and in view of the committal of his interests to us on the part of Sheikh 
Sagar, it is clearly advisable that we should take steps to make sure that any arrange¬ 
ment now brought about will effectively safeguard for the future the interests both of 
the Sheikh of Shargah and of British trade. How this end can best be achieved is a 
question for the consideration of Government. 

4. The letter (Inclosure 2) from the Sheikh of Shargah to Hassan-bin-Ali 

Samaiyeh was given by the former to Esa-bin-Abdul Latif for delivery to him, and has 

been sent by Esa with a private note to his friend, the Residency Agent at Lingah, 

asking him to deliver it to Hassan Ali and take his receipt for it. 

I shall receive in due course a separate Report of the fact of its reaching its 

destination, and have the honour to request the advice of the Government of India as to 
whether, in view of Sheikh Sugar’s intimation to me in his letter of 9th Moharrum 
(21st February), I should then take any official steps, through the Residency Agent at 
Lingah, to let Haji Hassan know that the Sheikh has apprised me of his decision, or to 
assure myself that he takes action on it. 

For the present, until I receive further instructions, I shall let matters rest where 
they are. 

5. It will be noted that the Sheikh of Shargah in his letter to Hassan Samaiyeh 
informs him of the annulment of the contract from date of receipt of his communica¬ 
tion, but it may of course be taken for granted that, practically speaking, there will be 
nothing to prevent Haji Hassan from disposing of what red oxide he may have on hand 
or from letting M. Wonckhaus ship it, until Government have had an opportunity of 
intimating their views on this point or until a new concessionnaire appears on the scene, 
There need be no question, therefore, of immediate hardship or of the parties being unable 
to avail themselves of red oxide already mined or paid for. 


Inclosure 18 in No. 113*. 

Esa-bin-Abdul Latif to Sheildi Sagar-bin-Khalid. 

(After compliments.) 8 Moharrum, 1325 (February 20, 1907). 

I HAVE to communicate witli your honour with reference to the lease which I and 
two partners acquired from the Government of Shargah relating to the extraction of 
red oxide from your Island of Abu Musa. As your Honour is aware, the document of 
lease was drawn up in the names of three persons, namely, your humble servant Esa-bin- 
Abdul Latif, Haji Hassan-bin-Ali Samaiyeh, and Abdulla-bin-Hassim Samaiyeh. 

I have come to know that on the 1st June, 1906 (8th Rabi-ul-Thani, 1321), the 
said llaji Hassan entered into a contract with a European merchant named Wonckhaus, 
without consulting me, and that according to the terms of the document he bound 
himself and his partners in giving an absolute monopoly for the extraction of the red 
oxide for a period of four years. And the said Haji Hassan executed this agreement 
and bound himself without consulting me previous to the drawing of the deed of 
contract. The details of the said deed have only now reached me, and 1 do not agree 
to the terms of this contract. Accordingly 1 forward to your Honour a copy of the 
deed of contract for you to examine; kindly look into it. I beg from your Honour 
assistance in taking the necessary steps for the cancellation and annulment of this 
contract, for I am altogether unwilling to agree to this lease. Previous to this I have 
written to Haji Hassan Samaiyeh expressing my disagreement to this contract, but he 
has sent me no answer. 
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Finally, I am obliged to call your attention to the deed of contract, the beginning 
of' which is as follows:— 

“Contract between Iiaji Hassan-bin-Ali Samaiyeli of Liugah, owner and holder of 
the Abu Musa Concession, and M. Robert Wonckhaus of Lingah.” 

Now Haji Hassan Samaiyeli has no deed of authority from me giving him any 
general power in regard to action which be might take respecting the lease, &c.; how 
then lias Haji Hassan the right thus to mention himself only without consulting or 
referring to his partners, of whom 1 am one ? I am in consequence obliged to make a 
complaint on the subject to your Honour, and it is for your Honour to issue orders. 


Inclosuro 19 in No. 318*. 

Shrikli Sagar-hin-Khnlid to Haji Hassan-bin-Ali Samaiyeli. 

('translation.) 

(After compliments.) 9 Moh’arrum, 1325 (February 21, 1907). 

I HAVE to inform you that Esa-bin-Abdul Latif has preferred a complaint to me 
in connection with the red oxide mines on Abu Musa, which for some years have been 
leased in the names of yourself' and Esa-bin-Abdul Latif and your son Abdulla, 
according to the deed executed on the 18th Zilkakleh, 1315 (21st April, 1899). He 
has sent me a copy of the deed of contract in operation between you and M. Wonckhaus, 
and complains that you executed this contract without consulting him, and that he does 
not agree to the conditions written in the contract now that he has come to know them. 
I, too, do not agree to this contract at all, and, as for you, you had no right to give a 
contract in this fashion and bind yourself to give away possession ot the whole of the 
output of red oxide mines to others for a long period and without consulting us or 
making the slightest reference to us. Ami according to our view, harm will accrue to 
us from the continuance of this Concession in your hands in connection with Abu Musa, 
and your conduct in the present case is a violation of your duty towards us. 

Accordingly it appears to us advisable to withdraw the document of Concession 
from you, and we now inform you accordingly by this letter, so that you may realize 
that the contract between us has terminated. You have no longer any right of 
enjoyment* in regard to the mines of Abu Musa. 

(Seal of Sheikh Sagar-bin-Khalid.) 


Inclosure 20 in No. 113*. 

Sheikh Sagar-bin-Khalid to Major Cox. 

(Translation.) 

(After compliments.) 9 Moharrum, 1825 (February 21, 1907). 

I AM obliged to address your Honour in the following connection: — 

On the 18th of the month of Zilkaideh, 1315 (the 10th April, 1898), a contract 
was concluded between us and three persons, namely, Hassan-bin-Ali Sanmiyeh, and 
Abdtillah-bin-llassan, and Esa-bin-Abdul Latif, for the lease of the red oxide mines in 
our Island of Abu Musa, and the basis of the contract was a yearly one. They were to 
pay us a sum of 250 dollars annually. 

Up to now we have not experienced anything prejudicial from them, and have been 
taking fiom them every year the amount of the rent, and the parties mentioned have 
themselves been dealing with the work. 

lhit as it appears a short time ago something took place which we consider to 
be harmful to us, and inclosed in this letter we send your Honour a copy of the letter 
which has reached us from Esa-bin-Abdul Latif, who is one of the partners, the 
purport of which is that lie complains of the action taken by Haji Hassan Samaiyeli, and 
sends us a translation of a deed of contract wrongfully passed by Haji Hassan Samaiyeli 
to the merchant mimed Wonckhaus. We are apprehensive of the results of such a 
contract, and do not agree to it, and for this reason we have decided upon the 
withdrawal ot our document (of concession) from the said lessees, and it annulment. 


* Tin* word used is " Tusnrruf" = use, possession, enjoyment, occupancy, or control.—1\ Z. (Jox. 


And whereas Haji Hassan Samaiyeh is a subject of the British Government, we 
forward to your Honour a copy of the letter which we have written to the said Haji 
Hassan for your information. 

In conclusion we beg you to consult the Imperial Government, and request their 
views as to the best means of assuring to us in future the full benefits from the red oxide 
mines within our territory. (We will act) according to your view. 


Inclosure 21 in No. 113*. 

Major Cox to Government of India. 

(Telegraphic.) Bushire, March 21,1907. 

PLEASE refer to my despatch dated 28th ultimo. 

Lingah concessionnaire, writing as British subject, has sent me copy of the Sheikh 
of Shargah’s letter, and asks my intervention in his behalf. 

Residency Agent reports that in doing this Hassan has acted on the advice of 
Mr. Brown, agent of German firm at Lingah. I propose to reply, subject to the views 
of Government, that I have also received representations from the Sheikh of Shargah, 
and am referring the matter to Government. 

Tt is stated on good authority that a German steamer which is expected from 
Bussorah in a few days intends visiting Abu Musa and taking in cargo. 


Inclosure 22 in No. 113*. 

Government of India to Major Cox. 

(Telegraphic.) Simla, April 8, 1907. 

ABU MUSA. 

Please see your telegram dated 21st March. 

Your proceedings are approved by Government of India. Hassan Samaiyeli may 
he informed as proposed, and you may add that the ease does not appear to he one in 
which you arc called on to intervene. Question of arranging new contract ivith 
Messrs. Strick or others does not press, and it will be desirable in any case that the new 
contract should not come into force until the end of this year. This will allow of 
Wonckhaus fulfilling any subsidiary contracts that he may have made for supply of red 
oxide. It might perhaps be better for the Sheikh not to grant a monopoly of purchase 
to any one, the owners merely extracting the ore and selling to shippers. You should 
he careful to assume no responsibility for action already taken by the Sheikh, but he 
should be advised to show you draft of any new contract which he may propose 
to grant. 

Inclosure 23 in No. 113*. 

Mr. Bill to Government of India. 

(Telegraphic.) Bushire, Mfjjj 21, 1907. 

1 HAVE to report— 

1. Sheikh of Shargah has sent men to Abu Musa Island to stop further mining 
operations by conoessionnaires’ men. 

Though this action is a natural corollary of resumption of Concession, it may 
precipitate developments. 

2. Messrs. Strick have, resuming their former intentions, instructed their Bushire 
agent to forward sample of this oxide, and in later telegram have inquired whether he 
can arrange for purchase of trial shipment of 400 tons, if necessary. 

1 tLink that, pending further hint from Ilia Majesty’s Government, it might he well 
if Messrs. Strick, London, were asked to postpone negotiations. 

I request that, if possible, telegraphic instructions may he sent to me by night of 
25th, if Government of India desire me to take any special line in regard to 2 or not, 
above reported. 










Inclosure 24 in No. 113*. 


Government of India to Major Cox. 

(Telegraphic.) Simla, May 24, 1907. 

PLEASE see your telegram dated 21st instant regarding Abu Musa. 

Messrs. Stride’s Bushire agent may be asked to inform his principals that it would be 
convenient if they deferred any action with regard to the Abu Musa oxide mines for the 
present. India Office will doubtless communicate with Messrs, Strick, as we are 
addressing them on the subject. 
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No. 115. 


Sir C. Spring-Rice to Sir Edward Grey. —( Received July 27.) 

(No. 200.) 

(Telegraphic.) P. Gulahek, July 27, 1907. 

GERMAN banker, Herr Gutmann, asserts, as I am informed by French and 
Russian Ministers, that at every step I opposed German Bank Concession. 

This statement is absolutely false. 

All I did was to reserve our rights, keeping German Minister informed of each 
step 1 took. Most friendly assurances as to objects of German Bank Concession have 
been given to Russian Government by German Ambassador in St. Petersburgh. 

I am sending full report by messenger. 


[25019] No. 116. 

Sir C. Spring-Ricc to Sir Edward Grey.—(Received July 27.) 

(No. 201.) 

(Telegraphic.) P. Gulahek, July 27, 1907. 

PE U SIAN telegraphs. 

T. have seen M. de Hartwig. He told me there is now a proposal for surrender 
to Russia of English rights in Kermanshali-Tehran lino. I observed that both 
Legations should preserve the st at us quo, e.g., in Seistan, until the general arrangement 
was concluded, lie concurred, and said that in the matter of the Seistan extension 
he had taken no stops whatever, nor did he believe it possible for the Russian Bank 
to take steps without his knowing it. 

I accordingly informed Attabek that if any steps were taken for construction 
without our knowledge and consent I should hold the Persian Government responsible, 
the Russian Minister having denied any wish to interfere in the matter. I also warned 
his Highness that publicity had already been given to the affair. 


[25379] No. 117. 

Mr. O’Bcirnc to Sir Edward Grey.—(Received July 29.) 

(No. 130.) 

(Telegraphic.) P. St. Petersburgh, July 29, 1907. 

I COMMUNICATED to-day to Minister for Foreign Adairs the uide-me'moire 
in regard to the Persian Gulf, with modifications indicated in your telegram No. 115 
of 26th instant. M. Isvolsky did not make any comments. 


[25380] No. 118. • 

Mr. O'Beirnc to Sir Edward Grey.—(Received July 29.) 

(No 131.) 

(Telegraphic.) P. St. Petersburgh, July 29, 1907. 

LN accordance with the instructions contained in your telegram No. 116 of the 
26th instant, I spoke to-day to M. Isvolsky on the question of the Seistan-Robat 
telegraph line, lie had no knowledge of reported loan, but will examine the question, 
and is telegraphing for information to Russian Minister at Tehran. 


[24784] No. 119. 

Foreign Office to India Office. 

■Sir, Foreign Office, July 29,1907. 

I AM directed by the Secretary of State for Foreign Affairs to inform you that he 
has given the most careful consideration to the views of Mr. Secretary Morley upon the 
question of the line of delimitation of the Russian zone in Persia from Kalch to the 
intersection of the three frontiers in the neighbourhood of Zulficar, as reported in your 
letter of the 24th instant. 

[1521] 2 B 
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I am to remind you that the line defining the proposed British zone in Persia was 
communicated to the Russian Government after full discussion between the two 
Secretaries of State, and was accepted by them. 

Sir E. Grey is unable therefore, at this stage of the negotiations, to consent to 
reopen this question with a view to an extension of the British zone in Persia, inas¬ 
much as it would present an opportunity to the Russian Government to renew discussion 
on any other point already settled which might be regarded by them as prejudicial to 
Russian interests. He will, however, instruct His Majesty’s Ambassador at St. Peters- 
burgh to press for a straight line frem Kakh to the intersection of the frontiers as the 
limit of the Russian zone, but in the event of Sir A. Nicolson failing to obtain this 
line, he would not be disposed to allow an insistence upon this point to wreck an 
Agreement which presents many solid advantages to Great Britain in other 
directions. 

I am, &c. 

(Signed) LOUIS MALLET. 


[25419] No. 120. 

India Office to Foreign Office.—(Received July 30.) 

Sir. India Office, July 29, 1907. 

IT will be in the recollection of the Secretary of State for Foreign Affairs that in 
October last a sum of 100,000/., of which 50,000/. were provided from India and 
50,000/. from British revenues, was paid to the Imperial Bank of Persia for the 
purposes of the joint advance of an amount not exceeding 200,000/., which it had been 
agreed between His Majesty’s Government and the Russian Government should be 
made by them to the Persian Government in certain contingencies and subject to 
certain conditions. In December last, qt the request of the Foreign Office, a further 
sum of 50,000/. was paid to the Imperial Bank from Indian revenues for the purposes 
of a similar joint advance of an amount not exceeding 100,000/. to he made to the 
Valiuhd to meet the pressing financial demands of the situation created by the then 
impending death of the Shah. 

The occasion for making the advances contemplated in the arrangement arrived 
at with the Russian Government has not arisen, and, so far as Mr. Secretary Morley 
is aware, there is no immediate likelihood of the advances being required. Mean¬ 
while, the sum of 100,000/. advanced from Indian revenues is not available for the 
temporary loans in the London market, which the Secretary of State in Council makes 
from the balances he holds in tills country. The consequent loss is estimated at the 
rate of about 3,000/. per annum. 

Tn these circumstances the arrangements for the advances having been made by 
the Foreign Office vvilli the Imperial Bank, Mr. Morley would suggest that the Bank 
might he requested to re-transfer the amounts provided from Indian revenues to the 
Secretary of State in Council. 

There will he no difficulty, 1 am to add, should the occasion arise, in providing at 
a very few days’ notice any sums it may he decided to advance to the Persian Govern¬ 
ment in pursuance of the agreement with the Russian Government. 

I have, &c. 

(Signed) A. GODLEY. 


[25468] No. 121. 

India Office to Foreign Office.—(Received July 30.) 

TIIE Under-Secretary of Stato for India presents his compliments to the Under- 
Secrotary of State for Foreign Adairs, and, by direction of Mr. Secretary Morley, 
forwards herewith, for the information of the Secretary of State, copy of a telegram 
from tho Viceroy, dated the 27th July, relative to the Khanikin-Tehran telegraph line. 

India Office , Jidy 30, 1907. 
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Inclosure in No. 121. 

Government of India to Mr. Morley. 

(Telegraphic.) P. July 27, 1907. 

PERSIAN telegraphs. Please sec your letter to Foreign Office, dated the 
Hth June last, as to surrender of British rights over telegraph line between Tehran and 
Khanikin, in return for the assistance of the Russian Government in renewal of Indo- 
European Telegraph Department concessions which lapse in 1925. If there is no 
objection, we should be glad to bo informed what decision has been arrived at on this 
proposal. Suspicion that Russia had arrived at an understanding with Germany as to 
south-western Persia would be strengthened it she has refused a concession which, 
primd facie, is so much to her advantage. Rumours in “ Standard ” and other 
newspapers that commencement of construction of the line from Bagdad to Khanikin 
is to be taken in hand, together with fact that German Bank concession in Persia has 
been approved by Assembly, seem to support the information adverted to in my 
telegram of 19th instant, as having been received from local German source. The 
fuller information which His Majesty’s Government possess may perhaps be such as 
to relieve us from the apprehension we entertain of German intrusion. We venture 
therefore to make the present inquiry. 


[25381] No. 122. 

Sir N. O’Conor to Sir Edward Grey.—(Received July 30.1 

(No. 97.) 

(Telegraphic.) P. _ Constantinople, July 29, 1907. 

HAVING received a telegraphic report from nis Majesty’s Consul-General at 
Bagdad to the effect that, on tho ground of alleged insecurity in Persia, Turkish 
subjects and transport animals had been prohibited from crossing the Persian frontier, 
I called on the Grand Vizier, who has ordered the removal of the objectionable 
prohibition by telegraph. 


[25462] No. 123. 

Sir C. Spring-Rice to Sir Edward Grey.—(Received July 30.) 

(No. 202.) 

(Telegraphic.) P. Gulahek, July 30, 1907. 

TELEGRAPHS. My telegram of the 23rd instant, No 192, 

Telegram from Vice-Consul at Seistun states nothing known locally of Russians 
acquiring land : he does not think Russians can obtain control of the several roads by 
which line from south can be taken to telegraph office. 

No indication of work being begun. 


[25533] No. 124. 

Treasury to Foreign Office.—(Received July 31.) 

Sir, Treasury Chambers, July 30, 1907. 

IN reply to Mr. Langley’s letter of the 23rd instant, I am to request you to 
inform Secretary Sir Edward Grey that, in view of the circumstances therein represented, 
the Lords Commissioners of His Majesty’s Treasury acquiesce in the proposal that no 
further action should be taken in pressing upon the Persian Government the claim 
arising out of the injuries sustained by Lieutenant-Colonel Douglas and Captain 
Lorimer whilst travelling in Luristan. 

I am, &c. 

(Signed) G. H. MURRAY. 
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[25513] No. 125. 

Messrs. Lynch Brothers to Foreign Office.—(Received July 31.) 

3, Salters' Hall Court, Cannon Street, 

Sir, London, July 30, 1907. 

IN reply to your letter of yesterday’s date, we should he pleased to supply you 
with full information as regards dimensions and requirements of our steamers on the 
Karun, and also as to the conditions as regards navigation which ought to be fulfilled 
by any scheme of irrigation. But this can he done much better here than at Ahwaz, 
as our Alnvaz agent is at present in London on leave of absence, and his locum tenens 
at Ahwaz is new to the post. We shall he obliged if you will kindly endeavour to 
make an appointment with Mr. II. E. B. Lynch next week, as there are some 
considerations in connection with the scheme which we should wish to place 
before you. 

I have, &c. 

(Signed) LYNCH. BROTHERS. 


[24366] 


No. 126. 


Sir Edward Grey to Sir C. Sprinq-Rice. 

(No. 133.) 

Sir, Foreign Office , July 31, 1907. 

WTTH reference to your telegram No. 163 of the 1st instant, I transmit to you 
herewith copy of further correspondence which has passed with the Imperial Bank of 
Persia respecting their claims against the Persian Government. 0 ' 

I have to request you to continue to press for a settlement, pointing out the serious 
situation in which the Bank will be placed, as explained in their letter of the 20th 
inslant, should there be further delay in the repayment of the sums advanced in excess 
of the amount allowed under the Charter. 

I am, &c, 

(Signed) E. GREY. 


[24336] 


No. 127. 

Foreign Office to Imperial Bank of Persia. 


Sir, Foreign Office, July 31, 1907. 

1 LAID before Secretary Sir Ik Grey your letter of the 20th instant relative to the 
indebtedness of the Persian Government to the Imperial Bank of Persia. 

lam directed to remind you that, as you were informed on the 4th instant, His 
Majesty’s Minister at Tehran has recently urged upon the Persian Government tho 
payment of the claims of the Bank. 

A copy of your letter now under reply will, however, be forwarded to him with 
instructions to point out to the Persian Government the serious situation in which the 
Bank will be placed should they further delay repayment of the sums advanced to 
them in excess of the amount allowed under the Charter and to continue to press for 
a settlement. 

J am, however, to state that to endeavour at the present moment to force upon 
them a definite arrangement of the kind suggested in your letter would either 
precipitate tho bankruptcy of the country, with the possible consequence of foreign 
intervention, or would compel Persia to accept financial aid elsewhere at the cost of 
still further pledging such securities as may still be available. 

1 am, Ac. 

(Signed) LOUIS MALLET. 


* Nos. 94 and 128. 
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[95977] No - 128 - 

India Office to Foreign Office.—{Received August 3.) 

g- r India Office , August 3, 1907. 

I AM directed by Mr. Secretary Morley to inclose, for the consideration of the 
Secretarv of State for Eoreign Affairs, copy of a telegram from the Viceroy, suggesting 
that, in view of the appearance of plague in Afghanistan, a proposal to transfer to the 
Government of India the control of all quarantine measures on the eastern frontier of 
Persia to the south of Zulficar should he included in the scope of the pending negotia¬ 
tions with the Russian Government for an Agreement concerning Persia. 

Copy of a telegram to the Viceroy, asking for more precise information as to the 
extent to which plague actually prevails in Afghanistan, is also inclosed. 

Air. Morley will he glad to be informed whether, in Sir E. Grey’s opinion, it is 
desirable at the present moment to approach the Russian Government on the subject. 
Under the terms of the draft Convention it would apparently be as inconsistent with 
the spirit of Article II for us to claim control of quarantine in the Russian zone as it 
would he for Russia to claim similar control in our zone. The question remains, 
however, of the quarantine arrangements in the neutial zone, the area of which will 
depend on the decision arrived at as to the limits of the British and Russian zones 
discussed in my letter of the 24th July, 1907. As regards Karez, the matter 
apparently stands as it was left by the communication to the Russian Government 
reported in Sir A. Nicolson’s despatch No. 342 of the 24th June last, which stated 
that His Majesty’s Government would raise no objection to the continuance ol the 
Russian sanitary post there if the Russian Government agreed to our view as to the 
quarantine system in the Gulf. In Mr. Morley’s opinion it would be ol great 
advantage in the interest of communications between Persia and Afghanistan on this 
part of the frontier that the quarantine arrangements in the neutral zone should he as 
far as possible in the hands of British medical officers. 

A further communication will he made to you on the receipt of the despatch oi 
the 18th July referred to in the Viceroy’s telegram, which may be expected to arrive 

next week. _ „ 

1 am, &c. 

(Signed) A. GOD LEY. 


In closure 1 in No. 128. 
Government »I India to Mr. Morley. 


(Telegraphic.) P. 1907. 

QUARANTINE on the eastern frontier of Persia. 

.V despatch on this subject, under date of tho 18th July, lias been addressed to you. 
In it we urge that, having regard to appearance of plague in Alghanistan, it is desirable, 
if possible, to arrange with Russians for all quarantine measures south ol Zullicar 
being transferred at the earliest convenient date to our charge. Russians will certainly 
not consent to entertain the idea of such a transfer ii negotiations arc not commenced 
till plague becomes a serious danger to their territory, and we shall find that their 
quarantine posts along the Perso-Alghan border will increase, not only in number, hut 
in permanence. 

Danger would then arise that, so far as the Perso-Alghan border is concerned, the 
proposed Anglo-Russian Agreement would practically he nullified. AN e would suggest 
that the scope of the pending negotiations about Persia should he extended to include 
question of this quarantine, the Russian Government being given assurances that we 
ue are prepared to entertain a preventive establishment equal in efficiency to that 
which they now maintain, namely, three medical officers oi superior standing, who 
would he stationed respectively at lvarez. 'lurbat, and Birjand, together with an 
executive officer for supervision ol Persian officers and sowars ol the quarantine 
cordon, his functions being similar to those exercised at Karez by the present Cossack 
officer. 


[1521] 
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Inclosure 2 in No. 128. 


Mr. Morley to Government of India. 

(Teletrraphic.) P. India Office, August 2, 3907. 

Q, (J AR ANT1N B on eastern frontier of Persia. 

Your telegram dated the 29th ultimo does not make it clear whether, if proposal 
recommended by you is made to Russian Government, it should be treated as measure 
i f precaution against possible contingency which has not yet occurred, or whether it 
should be based on immediate necessity for more effective quarantine, owing to spread 
of disease in Afghanistan. 1 should be glad to know what is latest information us to 
existence of plague in Afghan territory. 


[25966] No. 129. 

India Office to Foreign Office.—(Received August 3.) 

THE Under-Secretary of State for India presents his compliments to the Under¬ 
secretary of Stale for Foreign Affairs, and, by direction of Mr. Secretary Morley, 
forwards herewith, for the information of the Secretary of State, copy of a telegram to 
the Viceroy, dated the 1st August, relative to the Khanikin-Tehran telegraph. 

India Office, August 3, 1907. 


Inclosure in No. 129. 

Mr. Morley to Government of India. 

(Telegraphic.) P. India Office , August 1, 3907. 

TFIITIA.N-KIIA.N1 KIN telegraph : Your telegram dated the 27tli ultimo. 

1 Mease refer to telegram of" the 21st -Tune to His Majesty’s Ambassador at 
St. Petersburgh. forwarded with letter date l the 28th .Tune from Political Secretary, 
India Office. When the further instructions reported in my telegram of the 
9th ultimo were given him. Sir A. Nicolson had taken no definite action on telegram 
of the 21st, Tune beyond mentioning matter to Russian Government. Pending con¬ 
sider 9 ion of questions raised in vour telegrams of the 17th and 19th ultimo, 
communication to Russian Government in sense stated in ray telegram of the 
9th ultimo has been postponed. His Majesty’s Government have no authentic 
information pointing to an understanding regarding South-West Persia between 
Germany and Russia. 


[25990] No. 330. 

Sir C. Spring-Rice to Sir Edward Greg.—(Received August 3.) 

(No. 203.) 

(Telegraphic.' P. Gulahek, August 3, 1907. 

WJTll reference to a telegram received from Constantinople dated the 30th 
ultimo, T am informed by the Atabcg of the occupation of Mergawer by Turkish, 
troops. 


[26593] No. 131. 

Sir Edward Grey to Sir N. O'Conor. 

(No. 80.) 

(Telegraphic.) P. Foreign Office , August 3, 1907. 

A TELEGRAM from Persian Government to the following effect was communi¬ 
cated by instruction to-day by tho Persian Charge (l’Affaives :— 

Information from Urumia and Tabreez has reached Persian Government by 
telegraph that tho Persian frontier was crossed by Turkish troops with guns within 
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the boundaries of Oroumieli, close to Persian camp, to the west of the village of 
Touli, and established there for punitive purposes. 

Three hours were given to the Persians in which to evacuate camp, with a threat 
of extermination in ease they did not comply. Turks fired on camp, although 
Persians obeyed at once. Abandoning their tents, the Persians then left. 

A request for intervention has been made to His Majesty’s Government by Persian 
Government. 

Having conferred with your Russian colleague, representations should be made 
to the Sublime Porte. 

(Repeated to Tehran and St. Petersburgh.) 


[26003] No. 132. 

Sir C. Spring-Rice to Sir Edward Grey.—(Received August 5.) 

(No. 204.) 

(Telegraphic.) P. Gulahek, August 5, 1907. 

QUARANTINE in Gulf and Seistan telegraph extension. 

I am informed by M. Ilartwig that a complaint has been made at St. Petersburgh 
as to his action in regard to these questions. May I ask what were the terms of your 
instructions, and the reply ? He assured me that the Russian Rank lias made no 
advance for the purpose of telegraph construction, repeating that he had no knowledge 
of the action imputed to him (see my telegrams Nos. 3.99 and 201 of the 20th instant). 


[26026] No. 133. 

Sir C. Spring-Rice to Sir Edward Grey.—(Received August (>.) 

(No. 139.) 

Sir, Gulahek, July 8, 1907. 

I HAVE the honour to transmit the accompanying copy of a despatch from 
IIis Majesty's Consul-General at Rushire, drawing attention to a passage in my 
despatch to you, No. 19, Confidential, of the 29th January last, in which 1 reported 
his having suggested that “a British engineer should lie appointed to take charge of 
the road ” from Ahwaz to Ispahan. 

Major Cox points out that this passage does not correctly represent the suggestion 
actually put forward by him in regard to the engagement of an engineer by the 
Bakhtiari Khans to supervise the road. 

I have accordingly expressed to him my regret at the unintentional misinterpretation 
of his proposal, and venture to express the hope that you will do what is possible 
to eoneet any wrong impressions that may have been thereby created in other 
quarters. 

I have, &c. 

# (Signed) CECIL STRING-RICE. 


Inclosure in No. 133. 

Major Cox to Sir C. Spring-Rice. 

(Confidential.) 

®* r » Rushire, June 9, 1907. 

I HAVE the honour to inform you that I have just received from the Govern¬ 
ment of India a printed copy of your despatch No. 19, Confidential, dated the 
-9th January last to the address of His Majesty’s Secretary of State for Foreign 
Affairs, in the fourth paragraph of which I am referred to as suggesting that “ a 
British engineer officer should he appointed to take charge of the road ” from Ahwaz 
to Ispahan. 

The only suggestion which I can remember having made in this connection was 
contained in paragraph 3 of my lettor of 4th January to the Government of India, of 
which a copy was forwarded to you under my despatch of the same date, and I fear 
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that it must have been misunderstood, as it differed widely from that attributed to 
me. It ran as follows:— 

“3. Short of the entertainment of that scheme I can only suggest, as a 
middle course, that the Bakhtiaris should he advised to engage, on a carefully drawn 
contract through the Government of India or His Majesty’s Legation, a competent 
engineer, to superintend, as their employe and on their behalf, the upkeep of the road 
and the concentration of supplies along it.” 

If, as 1 think, there has been a mistake, I shall esteem it a favour if you will he 
so kind to apprise His Majesty’s Secretary of State of it, as I am natiu'ally anxious 
that the wrong impression, which I fear must have been created bv mv supposed 
suggestion and your own comment on it, may be removed. 

I regret that owing to the interruption of land communication between us, which 
has of late deprived me of the privilege of seeing some of your despatches in transit, I 
have to trouble you with this reference after such a lapse of time. 

I have, &c. 

(Signed) I J . Z. COX, Major, British Resident in the 

Persian Gulf, and His Britannic Majesty’s 
Consul-General for Ears, Khuzislan. 


[26027] No. 134. 

Hir C. Spring-Rice to Sir Edward Grey.—(Received August O.j 
(No. 140. Confidential.) 

r _ Gulahek, July 9, 1907. 

THE Moin-ut-Tujjar, a leading member of the Medjliss, during a recent call at 
this Legation, informed me that the Russian Minister had stated to the President of 
the Assembly, that the British were engaged in fomenting an alliance between the 
Sheikhs of Koweit and of Mohammerah, with a view to the latter’s independence. 
’I he Ala-es-Sultanch, Minister for Foreign Affairs, informed me subsequently that the 
Russian Minister had called his serious attention to the reports which he had received 
trom Mohammerah, warning him that the English were showing activity in the Gulf, 
and that, if was not only from the north that Persia was threatened. The Atabeg, from 
whom I inquired whether he had received any alarming news from South-Eastern 
Persia, told me that the Russian Minister had spoken to him of the proceedings 
ol the Sheikh, but he added that M. do Ilartwig did not mention the English as 
instigators. 

On bearing of this, I at once telegraphed to Bush ire to inform the Consul-General 
ol the nature ot the Russian Minister’s assertion, and to ask him whether there was 
any Inundation lor it. The reply was to the effect that the accusation was entirely 
groundless; that Sheikh Mubarak frequently visited Mohammerah without warning 
the Political Agent, and that there was nothing unusual in Sheikh Khazzal’s punitive 
expedition against the Beni Turuf, who were frequently in revolt. 

Oil receipt ol this intormation 1 addressed to the Ala-es-Saltaneh a private note, 
copy ol which I have the honour to transmit to you herewith. 

'I he matter may now, I trust, be considered as at an end. 

I am inclined to attribute the incident, as well as the covert opposition which I 
understand is being continuously offered to all proposals of British origin in connection 
with quarantine in the Gulf, to tiie influence of M. I’assek, nominally Russian Consul- 
Ceneral a( Busbire, who is now acting as Councillor to the Russian Legation. 'Phis 
gentleman has long been known for his bitter hostility to everything English, of 
"hit'll, indeed, he makes no secret whatever. 

M. Soniow, a member of the Russian Diplomatic Service, who was lately Charge 
d Affaires here, and whose conduct uas in conformity with general diplomatic usage, 
has taken his departure. 

M. Passek is supposed to be awaiting his appointment as Russian Minister in 
Abyssinia, or, il M, de Ilartwig received promotion, as Minister at Tehran. He is said 
to enjoy powerful protection, and, according to Russian usage, to carry on a corre¬ 
spondence on his own account with inlluential officials in St. Petersburg!!. He is 
particularly interested in all questions connected with the Gulf, where he hopes to see 
British influence combated and neutralized by German opposition. M. Ozvcensko, 
Russian Consul at Bunder Abbas, whose proceedings I have already brought to your 
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notice, is an object of his particular interest. His language to foreign colleagues and 

source of information and advice with regard to affairs in'southe^TlW 8 “ TalUaMe 

I have, &c. 

(Signed) CECIL SPRING-RICE. 


Inclosure in No. 134. 

(Private.) SiV C ' S P rin 9- l{ice 10 Ala-es-Saltaneh. 

Your Highness, 

which I have received from 'Rnol ■ 1 m -f 0111 Highnr ss that, according to a telegram 
to he true Bush,re - Ulere 18 “° ground for supposing such rumours 

of milking 1 '“cb othe^M^dW^rffa"'! ha ™. been for some in the habit 

Sheikh of Mohammerah against the ’]W r™ 0 ,J )eratl011s n ? w bem S carried on by the 
constant occurrence and there is nntlii™ lui ‘ ut ’ Y ll( ? . are frequently in revolt, are of 
1 will not fS* to n nvnv m h* undertaking such measures. 

Mohammerah At thp n r ^t 1 'p mcss ° an y 110vvs which reaches me from 
is on intimate' terms with^ / V ?r tT ? r ° to reinincl y° m ‘ Highness that the Sheikh 

iSst°Gov"r loubts as to th ° ioyai,y &s 

maintenance siml/VSJfe 1 ?“ "° -« in the 

His Majesty the Shah. ddi 0 httd to put my services at the disposal of 

(Signed) CECIL SPRING-RICE. 


[26028] No. 135. 

Sir C. Spring-Rice to Sir Edward Grey.—(Received August G.) 

(No. 1-11, Confidential.) 

Sir, 

BnnUntlu th ° ll0n ° Ur tU SUbmit 3 «™« observations on the “subject"Am'l^erial 

conlr^U; he ^cS^S" tS ’ “ h ””' “ * “ '«* — 

sSSaS****' - -— 

HST- :!::zz:r ient,y srcat » 

(trillin u ,'dc a°m!hlic C rr U “! . U,u l ,o p ,1 , lar "".vement the Chief Director, Sir Lepel 
t'ooMiimionnl r X f ‘V', I*-' oonimeuiod severely on the altitude of the 

moat pnitj, and, as tins statement was published and circulated here, it gave 
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lise to the impression that the bank was hostile to the new order of things. Subse¬ 
quently ; ou were able by your personal intercession to persuade the Directors not to 
insist on an order which they had telegraphed to Mr. Rabino to force all the bank’s 
debtors who were promoters of the National Dank to discharge their liabilities at once. 

1 need hardly point out that in the present state of public opinion the open hostility of 
the Imperial Bank to the national movement would result in serious consequences for 
their note circulation and for their general position in the country. 

You, Sir, will also recollect that you again intervened in order to point out to the 
London Directors that their orders to Mr. Rabino to oiler their services to the Attabek, 
in order to negotiate a loan, on the basis of a surrender of the Southern Customs to 
immediate British control, uas inopportune and would not receive the support of Ilis 
Majesty’s Government. Such an oiler if made would have seriously alarmed the Persian 
Government, and would have been construed as an act of bad faith by the Russian 
Minister. 

Another serious consideration which i venture to submit is the attitude of the 
Directors to their staff. The success of the bank in Persia depends largely on the 
personnel employed here. Unfortunately the relations of the Directors with their 
Persian staff are n dorious. The staff is deeply dissatisfied, and several important 
resignations have taken place, among which the most unfortunate for the reputation of 
the lmnk was that of Mr. McLean, who enjoyed the highest consideration here. 
Recently, as you are aware, contrary to the advice of Mr. Uabino. the Directors 
appointed to the responsible post of Kermanshah a man who had been for some time in 
close personal relations with M. Passek, a Russian official of notorious anti-British 
sympathies; this Mr. Soane appears, indeed, <o have served as a sort of intelligence 
officer to M. Passek. 

A recent incident which Mr. Rabino was instructed to bring to my knowledge is, I 
regret to say, of an even graver character. L have had the honour to report the intense 
popular excitement in Tehran on the eve of the Shah’s birthday by the proceedings of 
Ilis Majesty’s Agents in Tahrcez. 1 described the universal prohibition imposed by the 
people on all citizens of the capital with regard to illuminations, and the pressure which 
was put on Mr. Rabino to countermand the illumination of the Imperial Bank. In 
accordance with an urgent message sent by the Attabek himself, Mr. Rabino complied 
with the popular request, and, like all other buildings in Tehran, the Imperial Bank 
remained that night in darkness. It is obvious that had Mr. Rabino taken any other 
course the results might have been serious 

Mr. Rabino reported the incident to bis Directors, who, in a reply which they 
officially addressed to him, described his proceedings as “discreditable,” and demanded 
explanations as to why he had not telegraphed for their orders. 

The incident took place on a Sunday ; immediate action was necessary, and to have 
awaited a wire from London might have led to a disastrous delay. 

I tear that if the Directors of the Imperial Bank continue to pursue their present 
policy with regard to their si a IT, and in general with regard to Persian affairs, the conse¬ 
quences may he as disagreeable to the hank as they will certainly he detrimental to 
British interests here. 

I am of course unable to judge whether 01 how tar a warning could be usefully 
addressed to the Directors. Rut, with regard to Mr. Rabino, I desire to indorse most 
warmly the opinions already officially expressed by my predecessors in this Legation. 
Ilis assistance and advice has been of continued use to me, and 1 consider that the policy 
which lie has followed in Persia has been of great service to British interests. I venture 
to add that a public recognition of his services is fully merited, and would have an 
encouraging ellect on the stall' of the bank. 

I have, &e. 

(Signed) CECIL SPRING RICE. 
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Sir (', Sprin<}-l\ice to Sir luhninl (Im/. —f Received August 0.) 

(No. 143.) 

Gulnhek , July 10, 1007. 

1 HAVE the honour to state that, on receipt of your despatch No. fi, Treaty, of 
the w’dnd May last, 1 requested the Minister for Foreign Affairs to inform me whether 
it was in conformity with Persian usage that the King’s letters to the Shah should be 
presented through the Foreign Office, or personally by myself. 


His Highness replied, fixing a time when the Shah would he pleased to grant me 
an audience in order to present the Royal letters. 

I rvas accordingly received by His Majesty on the 6th instant. 

For certain reasons, which 1 venture to submit to you, sir, I thought it advisable 
to take advantage of the opportunity of this formal audience to make serious 
representations to His Majesty as to the situation in Persia. 

As is more fully set forth in the monthly summary, one of the principal Mujtehids 
has taken “ bast,” with a certain number of followers, in order to protest against the 
Constitution and the Assembly. His demands include the expulsion of the more 
prominent members, and the practical restoration of the old regime. He receives a 
heavy subsidy, about 100/. a-day, and tin's is universally believed to come from the 
Shah’s own Treasury. The natural result is that public opinion is greatly exasperated, 
and that the Shah is daily becoming more unpopular. In addition to these facts, it 
is generally believed that the Sliqh is surrounded by courtiers of the old stamp, Avho 
are anxious to fill their pockets with the proceeds of the national revenue, or of a 
foreign loan, aud who rightly regard the continued existence of the Assembly as an 
insurmountable obstacle to their designs. These persons enjoy the Shah’s entire 
confidence, to the exclusion of his legitimate advisers. 

The Atabcg, who has no great affection for popular institutions, hut who is quite 
aware of the dangerous situation in which he himself is placed as the Shah’s nominally 
responsible adviser, sent me a message to the effect that he hoped 1 would speak to 
the Shah frankly ; such language, lie said, could only do good. 

Accordingly, when I had presented the King’s letters to the Shah, I requested 
His Majesty to accord me the honour of a privalo audience. The Shall consented 
with apparent willingness, and all present withdrew, leaving His Majesty alone with 
myself and Abbas Gliuli Khan. 

I said that since Ilis Majesty’s accession various unpleasant incidents had occurred, 
which I had been obliged to report to you : the Legation courier had been twice stopped 
and robbed, our Consulate had been forcibly occupied and tired into, our merchants 
had been pillaged, a Consulate ghohun in uniform had been publicly beaten. 1 did 
not, however, propose to trouble His Majesty with these incidents, which were being 
dealt with by his Ministers. What I desired to bring to His Majesty’s notice was the 
general state of his Empire, of which these incidents were the outward sign. My 
Sovereign, as he knew, had the keenest interest in the Shah’s welfare and prosperity, 
and the interests of Great Britain were closely hound up with those of Bersia. 

From this point of view it was my duty to represent to His Majesty the news 
which had readied me from various quarters, representing him as covertly working 
against those popular institutions which were largely due to his own Imperial will. 
My Government had no concern whatever with the form, constitutional or other, of the 
Persian Monarchy as long as that monarchy was strong and revered. But I thought 
the existence of these rumours, although 1 was sure they were false, was a serious 
danger to the stability of the throne and to the maintenance of its authority. Iliad 
been for some years in Russia. 1 had watched the growth of the revolutionary feeling, 
and I recognized in Persia the familiar symptoms. There was abundant evidence that 
the movement had spread from the Caucasus to northern Persia. It would be guided 
here by the same object as that of the parent Societies of Russia, that is, to compass 
the destruction, of tlm Sovereign and his officials, having first, however, secured the 
popular sympathies; and in this .object the revolutionary Societies had the strongest 
allies in the so-called friends of the Sovereign, who advised him to take such action as 
would render him an object, of detestation. 11 is Majesty was aware how his father’s 
so-called friends had enriched themselves and had impoverished and ruined the 
monarchy. The same influences were still around the throne. Their action was 
directed against the institutions to which the Shah had sworn allegiance. The whole 
odium of their proceedings fell upon their Sovereign, and the whole advantage would 
be reaped by those whose main object was the Sovereign’s destruction. 

The Emperor of Russia was in a position to take what action he liked ; lie had a 
lull treasury and a numerous and devoted army. The Sultan of Turkey had an 
unassailable position as Klialif. The Shah lmd none of those advantages, and yet he 
was encouraged to provoke a danger which lit' could not meet on equal terms. With 
what weapon could he fight? and if he began the unequal contest, who would 
profit ? 

It was said hv some that foreign Governments wen* so deeply interested in the 
preservation of the Shah’s authority that, if it were seriously imperilled, they would 
intervene to save it. I warned him most seriously against counting on foreign aid in 







